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In the Matter of 


MINERAL EXPLORATION COMPANY 
P.O. Box 5242 
Arlington, Texas 


NOTICE THAT INITIAL DECISION HAS BECOME FINAL 


In these Regulation B proceedings under the Securities Act, 
no petition for review of the administrative law judge’s initial 
decision has been filed. The time for filing a petition has ex- 
pired, and the Commission has not determined to review the 
decision on its own initiative. 


Accordingly, notice is hereby given, pursuant to Rule 17(f) of 
the Commission's Rules of Practice, that the initial decision 
of the administrative law judge with respect to Mineral Ex- 
ploration Company has become the final decision of the 
Commission. The order in that decision permanently sus- 
pending Mineral Exploration Company's claimed exemption 
under Regulation B from the Securities Act’s registration 
requirements with respect to each of the proposed public 
offerings of its securities described in that decision is hereby 
declared effective. 


George A. Fitzsimmons 
Secretary 





SECURITIES ACT OF 1933 
Release No. 5703/May 5, 1976 


TEMPORARY SUSPENSION OF THE REGULATION A 
EXEMPTION OF CHEMEX CORPORATION 


The Securities and Exchange Commission has issued an 
order temporarily suspending the Regulation A exemption 
from registration under the Securities Act of 1933, as 
amended, with respect to the offering of securities of 
Chemex Corporation (‘Chemex’), Broadway and Park, 
Riverton, Wyoming 82501. 


Pursuant to a Notification filed on October 25, 1974, 
Chemex proposed to offer 3,000,000 shares of its $.01 par 
value Common Stock at $.10 per share, for an aggregate 
offering price of $300,000. The offering commenced on or 
about January 17, 1975 and was reported concluded on 
February 18, 1975 with 3,000,000 shares having been sold, 
resulting in proceeds of $300,000. 


According to the order, the Commission has reason to 
believe that: (a) the Notification and Offering Circular of 
Chemex contained untrue statements of material facts and 
omitted to state material facts necessary in order to make 
the statements made, in light of the circumstances under 
which they were made, not misleading, with respect to, for 
example, the failure to disclose the actual plan of distribution 
and that the securities would be sold at prices higher than 
$.10 per share; (b) Chemex failed to comply with the terms 
and conditions of Regulation A in that, among other things, 
its Form 2-A Sales Report failed to indicate that the distribu- 
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tion continued beyond the stated completion date and the 
failure to file certain sales literature pursuant to Rule 258; 
and (c) the offering was made in violation of Section 17 of 
the Securities Act of 1933, as amended. 





SECURITIES ACT OF 1933 
Release No. 5704/May 6, 1976 


SECURITIES EXCHANGE ACT OF 1934 
Release No. 12414/May 6, 1976 


NOTICE OF COMMISSION CONCLUSIONS AND FINAL 
ACTION ON THE RULEMAKING PROPOSALS 
ANNOUNCED IN SECURITIES ACT RELEASE NO. 5627 
(Oct. 14, 1975) RELATING TO ENVIRONMENTAL 
DISCLOSURE 


(Effective date of amendments to forms: July 1, 1976) 


The Securities and Exchange Commission today announced 
its conclusions and final action on the rulemaking proposals 
regarding disclosure of environmental matters which were 
announced in Securities Act Release No. 5627 (Oct. 14, 
1975).' These proposals would have required registrants to 
(1) disclose any material estimated capital expenditures for 
environmental control facilities for the remainder of the 
current fiscal year, the succeeding fiscal year, and such 
further periods as are deemed material; (2) provide as an ex- 
hibit to certain documents filed with the Commission a list of 
the registrant's most recently filed environmental com- 
pliance reports which indicate that the registrant has not 
met, at any time within the previous twelve months, any 
applicable environmental standard established pursuant to a 
federal statute; and (3) undertake to provide copies of the 
reports listed, upon written request and the payment of a 
reasonable fee. 


The Commission has determined to adopt so much of the 
proposals as relate to the disclosure of capital expenditures 
for environmental compliance purposes. The Commission 
has, however, concluded that requiring the listing and 
availability of environmental compliance reports would not 
provide additional meaningful information to investors in- 
terested in the environmentally significant aspects of the 
behavior of registrants and that no disclosure alternative of 
which it is aware would provide such additional information 
without costs and burdens grossly disproportionate to any 
resulting benefits to investors and the environment. 


The Commission's disclosure requirements, as amended to- 
day, are designed to elicit information regarding (1) the 
material effects that compliance with federal, state and local 
environmental protection laws may have upon capital ex- 
penditures, earnings and competitive position of registrants, 
(2) all litigation commenced or known to be contemplated 
against registrants by a government authority pursuant to 
federal, state or local environmental regulatory provisions, 





'8 SEC Docket 41 (Oct. 29, 1975), 40 Fed. Reg. 51656 
(Nov. 6, 1975). 
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and (3) all other environmental information of which the 
average, prudent investor ought reasonably to be informed. 
Such information appears to be that which is of interest to 
investors and its disclosure to them would appear also to be 
of some benefit to the environment. The Commission has 
also extensively considered whether other types of dis- 
closure requirements might provide additional meaningful 
environmental information of interest to investors and of 
benefit to the environment, but has concluded that, at pre- 
sent, this is not the case. Many of the proposals which have 
been suggested seem to be premised upon the assumption 
that the Commission has the principal responsibility for sub- 
stantive regulation of environmental practices. The Commis- 
sion cannot, itself, undertake to regulate corporate conduct 
which affects the environment. Congress and the states 
have created government authorities specifically to perform 
this function. We must presume that these government 
authorities are responsibly performing their duties and our 
disclosure requirements are necessarily premised, in part, 
upon this assumption. 


Accordingly, the Commission has determined to withdraw 
disclosure proposals relating to compliance reports an- 
nounced in Release No. 5627, and has concluded that its 
existing rules, previously adopted,” along with the action it is 
taking today, satisfy the Commission's obligations under the 
federal securities laws and the National Environmental 
Policy Act of 1969 (“NEPA”). 


Background 


The rulemaking proposals announced in Release No. 5627 
are the most recent effort in the Commission’s lengthy con- 
sideration of the relationship between its disclosure authori- 
ty under the federal securities laws and NEPA. This con- 
sideration commenced in 1971 and, as a result, the Com- 
mission, in Securities Act Release No. 5170 (July 19, 
1971), alerted registrants to the fact that its existing rules 
required the disclosure of the material effects upon a 
registrant's business of compliance with environmental 
laws. Subsequently, in Securities Act Release Nos. 5235 
(Feb. 16, 1972) and 5386 (Apr. 20, 1973), the Commission 
proposed and subsequently adopted specific amendments to 
its registration and reporting forms designed to ‘‘promote in- 
vestor protection and at the same time promote the pur- 
poses of NEPA.’’* These amendments, which have continued 
in effect, specifically require: 


(1) disclosure of ‘‘the material effects that compliance 
with federal, state and local provisions which have 
been enacted or adopted regulating the discharge of 
materials into the environment, or otherwise relating 
to the protection of the environment, may have upon 
the capital expenditures, earnings and competitive 
position of the registrant and its subsidiaries’ ;® 


(2) disclosure of any administrative or judicial 
proceedings pending or known to be contemplated by 
governmental authorities and arising under federal, 





2 Securities Act Release No. 5386 (Apr. 20, 1973); see also 
n. 23, infra, and accompanying text. 


342 U.S.C. 4321-4335. 


* Release No. 5386, at 1. 


state or local provisions which have been enacted or 
adopted regulating the discharge of materials into the 
environment, or otherwise relating to the protection of 
the environment.® 
On July 7, 1971, shortly prior to the issuance of Release No. 
5170, the Natural Resources Defense Council (“NRDC”) 
filed a rulemaking petition requesting that the Commission 
adopt certain detailed environmental disclosure rules. This 
petition would have required registrants to disclose, among 
other things, the “nature and extent” of the pollution caused 
by their activities, the “feasibility of curbing such pollution,” 
and the “plans and prospects for improving [the relevant] 
technology.’’? Although the NRDC proposed certain 
limitations on the categories of registrants to which its rules 
would apply, the applicability of its proposals was not con- 
tingent either upon the effect of environmental compliance 
on a registrant's business or upon noncompliance by a 
registrant with existing environmental standards. On 
December 21, 1971, the Commission denied the NRDC’s 
petition on the ground that it was reviewing the disclosure 
resulting from Release No. 5170 and would ‘actively con- 
sider amendments’ to its rules ‘‘in the near future.”® And on 
February 16, 1972, the Commission announced its 
proposals in Release No. 5235. 


On February 18, 1972, two days after the publication of the 
Commission's rule proposals in Release No. 5235 and 
before the receipt of comment thereon, the NRDC sought 
judicial review in the Court of Appeals for the District of 
Columbia of the denial of its petition. This effort was, 
however, unsuccessful, as the Court of Appeals held that, 
under the circumstances, the Commission's action on the 
petition was not final agency action subject to judicial 
review. Thereafter, on May 2, 1973, the NRDC filed a com- 
plaint in the District Court for the District of Columbia 
challenging both the rules adopted by the Commission on 
April 20 in Release No. 5386 and the denial of its rulemak- 
ing petition. On May 25, 1975, the NRDC filed a second ac- 
tion in the Court of Appeals also seeking review of the 
promulgation of the rules announced in Release No. 5386. 
The Court of Appeals subsequently dismissed that action for 
lack of jurisdiction.'° 





5 Form S-1, Item 9(a), Instruction 5, 17 CFR 239.11; Form 
S-7, Item 5(a), 17 CFR 239.26; Form S-9, Item 3(c), 17 
CFR 239.22: Form 10, item 1(b), Instruction G, 17 CFR 
249.210: and Form 10-K, Item 1(b)(7), 17 CFR 249.310. 
See 17 CFR 239.0-1, 249.0-1. 


® Form S-1, Item 12, Instruction 4, 17 CFR 239.11; Form S- 
7, Item 5(e), 17 CFR 239.26; Form 10, Item 10, Instruction 
4, 17 CFR 249.210; Form 10-K, Item 5, Instruction 4, 17 
CFR 249.310; and Form 8-K, Item 3, Instruction 4, 17 CFR 
249.308. See 17 CFR 239.0-1, 249.0-1. 


? Petition, Exhibit A at +1. The petition also contained 
rulemaking proposals concerning equal employment oppor- 
tunity. This aspect of the petition was discussed in detail in 
Release No. 5627 at 42-48, but is not presently in issue. 


8 A copy of the letter denying the petition is available for 
public inspection in SEC File No. 4-179. 


8 Natural Resources Defense Council, Inc. v. Securities and 
Exchange Commission, No. 72-1148 (C.A.D.C., Feb. 8, 
1973). 
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In the district court litigation, Natural Resources Defense 
Council, Inc. v. Securities and Exchange Commission, 389 F. 
Supp. 689 (D.D.C.), Judge Charles R. Richey held, on 
December 9, 1974, that the Commission had not met the 
requirements of the Administrative Procedure Act in its 
rulemaking action. Specifically, the Court held that Release 
No. 5235 did not adequately alert interested persons to the 
fact that the rule proposals therein were intended to dis- 
charge the Commission's obligations under NEPA,"' and that 
Release No. 5386 did not contain an adequate statement of 
the Commission's obligations under NEPA, the alternatives 
the Commission considered, and the reasons it rejected sub- 
stantial alternatives.'* Accordingly, the Court remanded the 
matter to the Commission for further rulemaking action. 


Although the Commission did not, and does not, agree that 
it had failed to satisfy the requirements of the Administrative 
Procedure Act, it undertook to comply with the Court's order 
rather than appeal the judge’s decision, and announced in 
Securities Act Release No. 5569 (Feb. 11, 1975), and 
thereafter conducted, a lengthy proceeding aimed at ob- 
taining the widest possible public participation to assist it in 
ascertaining whether any further rulemaking was ap- 
propriate and in resolving certain factual issues raised by 
Judge Richey.'? The proceeding elicited 54 oral presen- 
tations at 19 days of public hearings, and 353 written com- 
ments, exceeding in the aggregate 10,000 pages. Then on 
October 14, 1975, in Release No. 5627, the Commission 
announced its conclusions and proposed certain disclosure 
rules, discussed supra. Approximately 210 letters of com- 
ment were received during the course of the comment 
period on these proposals. Copies of these comments, all 
correspondence concerning the proposals with the En- 
vironmental Protection Agency and the Council on En- 
vironmental Quality, inter alia, and a summary of comments 
are available for public inspection in SEC File No. S7-593. 


In all, the Commission has compiled an estimated 15,000 
pages of comments, testimony, memoranda, data and 
arguments over a five-year period as a result of the NRDC’s 
proposals. In addition, our staff has had discussions with the 
two federal entities having primary responsibility respecting 
environmental matters. While helpful, those discussions 
have not engendered any workable proposals beyond those 
which the Commission has adopted, either previously or to- 
day. 


Rulemaking Alternatives 


1. Disclosure of estimated capital expenditures for en- 
vironmental control facilities 


The Commission has determined to adopt the proposed 
amendment to its existing environmental disclosure re- 
quirements concerning material estimated capital expen- 
ditures for environmental control facilities.'* It has come to 





‘© Natural Resources Defense Council, v. Securities and Ex- 
change Commission, No. 73-1591 (C.A.D.C., June 17, 
1974). 

"389 F. Supp. at 700. 

2 /d. at 701. 

13 ld. 
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the attention of the Commission that disclosure with respect 
to material estimated capital expenditures for environmental 
control facilities, although required under the general word- 
ing of the existing requirements, has not been provided by 
all registrants for similar periods. The Commission’s primary 
purpose in proposing and adopting this amendment, 
therefore, is to make such disclosure more uniform and com- 
parable among registrants. 


Several commentators expressed their general approval of 
Item D during the course of the comment period. The ma- 
jority of commentators, however, either. raised no objection 
to, or did not comment on, this proposal. In this regard, it 
should be particularly noted that none of the commentators 
opposed Item D on the ground that the information required 
was unavailable or that the compilation of such information 
would impose an undue burden on registrants. 


The Commission hereby amends Forms S-1, S-2, S-7 and S- 
9 pursuant to Sections 7, 10 and 19(a) of the Securities 
Act and Forms 10 and 10-K pursuant to Sections 12, 13, 
15(d) and 23(a) of the Exchange Act. The amendments shall 
be effective with respect to reports and registration 
statements filed with the Commission on or after July 1, 
1976. The text of the amendments adopted is attached as 
Exhibit A.'5 


2. Listing of environmental compliance reports 


Comments received by the Commission almost unanimously 





‘* This aspect of the proposal, described as “Item D”’ in 
Release No. 5627, would amend the existing requirement 
concerning disclosure of the material effects of compliance 
with environmental laws quoted in the text accompanying n. 
5, supra. The proposed amendment would add thereto the 
sentence: 


“Registrant shall disclose any material estimated 
capital expenditures for environmental control 
facilities for the remainder of its current fiscal year and 
its succeeding fiscal year; and such further periods as 
the registrant may deem material.” 


‘© In connection with the proposals announced in Release 
No. 5627, the Commission indicated that, pursuant to Sec- 
tion 23(a)(2) of the Securities Exchange Act, it had con- 
sidered such proposals and was unaware of any burden they 
would impose on competition not necessary or appropriate 
in furtherance of the purposes of the Act and specifically in- 
vited comment on this matter. Only two letters of comment 
were received regarding the competitive impact of Item D. It 
was asserted therein that anti-competitive effects may result 
in certain capital intensive industries from the adoption of 
Item D since the information called for would necessarily in- 
volve the disclosure of heretofore confidential information 
concerning plant production and costs. It was felt that this 
information may be used in part by privately-held companies 
to make decisions regarding capital investment so as to gain 
a competitive advantage. It is the Commission's position that 
any burdens on competition arising from the use by private 
companies of the disclosures required by publicly-held com- 
panies are inherent in the disclosure requirements con- 
templated by the Exchange Act and, to the extent they exist, 
are, therefore, necessary and appropriate in the furtherance 
of the purposes of that Act. 
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opposed the proposal to require lists of registrants’ most 
recently filed environmental compliance reports which in- 
dicate noncompliance, at any time within the previous 
twelve months, with any applicable environmental standard 
established pursuant to a federal statute. A significant 
number of interested parties suggested that the proposals 
would elicit disclosure which was inherently misleading. In 
this regard it was asserted that: (1) environmental com- 
pliance reports generally consist of listings of detailed, 
technical information which require a comprehensive level 
of environmental expertise, not possessed by the average in- 
vestor; (2) because of inconsistencies both in the application 
and interpretation of environmental standards and in the 
reporting requirements thereunder and because there are no 
environmental laws presently existing with respect to some 
types of environmentally significant conduct, the proposals 
would not provide investors with information necessary to 
compare the total environmental performance of different 
companies; and (3) the various types of environmental com- 
pliance reports actually filed usually do not contain com- 
parable information and normally do not provide complete 
information with respect to the noncomplying conduct. 


A primary criticism expressed by a substantial majority of 
the commentators was that the proposals fail to distinguish 
between significant and de minimis violations of applicable 
environmental standards. It was felt that a long list of 
reports mostly indicating de minimis violations would 
provide little information of benefit to investors concerned 
with the environment. An investor, if interested, would be 
forced to examine the documents underlying the list provid- 
ed pursuant to the proposal. Otherwise, in the absence of 
some indication of the relative significance of the items 
listed, an investor would be inclined to evaluate companies 
merely by the number of reports listed.'® Companies which 
listed fewer reports, all of which related to egregious 
violations, might superficially appear more environmentally 
responsible than those listing a larger number of reports of 
insignificant violations. 


It has been suggested that the scope of the proposal could 
be expanded to include a listing of all filed monitoring data, 
rather than merely “environmental compliance reports,” 
which indicate that a registrant has not met any state or 
local, as well as federal, environmental standard during the 
preceding 12-month period. Although this might increase 
the range of corporate environmental practices which would 
be disclosed in filings with the Commission, it would not 
alleviate the other inadequacies discussed above. Moreover, 
this would result in substantial uncertainties regarding 
which types of information are subject to the listing require- 
ment and which of the many state and local regulatory re- 
quirements (e.g., building codes) are considered to be ‘‘en- 
vironmental standards.” 


It does not appear that a definitive and universal standard 
can be developed to insure that only reports which relate to 
“significant” noncompliance with existing environmental 
standards would be listed by registrants. The Commission 
has considered whether to require registrants also to include 
a brief narrative description of the information contained in 





‘6 The Commission, after discussions with the federal en- 
tities primarily responsible for environmental matters, was 
unable to formulate a standard for determining the 
“significance” of violative conduct. 


the proposed listed reports which relate to noncompliance 
considered “significant” by the registrant. The Commission 
has concluded, however, that allowing each registrant to 
apply its own notions of significance would compound, 
rather than lessen, the difficulty in comparing the en- 
vironmental performance of different companies. In addition, 
such a narrative would merely produce information largely 
duplicative of that already disclosed by registrants. 


The existing environmental requirements, adopted in 
Release No. 5386, call for disclosure of all administrative 
and judicial proceedings commenced or known to be con- 
templated by a government authority and arising under 
federal, state or local provisions regulating the discharge of 
materials into the environment or otherwise relating to the 
protection of the environment. While it may be true that 
government authorities cannot initiate a proceeding or litiga- 
tion with respect to all violations of environmental standards 
which are reported to them or of which they otherwise 
become aware, the Commission must assume that 
violations which the responsible authority considers signifi- 
cant do result in such action. In addition, relying upon the 
determinations of the various government authorities in- 
volved directly in regulation of environmental practices as to 
the significance of violative conduct ensures a measure of 
uniformity of disclosure which would not be obtained if each 
registrant were required to apply its own notions of 
significance. 


The Commission has also considered whether to require 
registrants to disclose violations of environmental standards 
which have not been reported to other government 
authorities. Under appropriate circumstances, however, the 
Commission's existing rules'’ requiring disclosure of all in- 
formation, not otherwise specifically required, of which the 
average prudent investor ought reasonably to be informed, 
would elicit such information. Moreover, the Commission 
does not believe that NEPA was intended to compel it to im- 
pose environmental compliance monitoring and reporting 
requirements more extensive than those created and ad- 
ministered by government authorities charged with substan- 
tive regulation of environmental practices.'® For the 
foregoing reasons, the Commission has also determined not 
to propose a requirement that registrants describe the 
procedures by which they internally monitor their com- 
pliance with existing environmental standards, and any 
violations of those standards of which they are aware and 
with respect to which they have not taken action reasonably 
believed necessary to prevent recurrence. 


Thus, since the proposal announced in Release No. 5627, 
whether or not modified as described above, would produce 
additional disclosure which would be of little value at best, 
and misleading at worst, the Commission has determined, 
after balancing the benefits to investors and the environ- 
ment against the burdens involved, that the proposal should 
be withdrawn. 


3. Other alternatives 





'? See n. 23, infra, and accompanying text. 


'® The Environmental Protection Agency has advised that 
proposals of this type would not substantially assist it, since 
that agency can generally obtain necessary information un- 
der its statutory authority. 
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In light of the familiarity of the Council on Environmental 
Quality with the provisions of NEPA, specific discussion of 
its suggestions is appropriate. The Council recognizes that 
the Commission should not impose new environmental 
monitoring requirements, duplication of existing re- 
quirements, or corporate environmental impact statement 
requirements. It does believe, however, that the Commission 
could require registrants to prepare summaries of significant 
information which they gather in order to obtain federal, 
state and local permits, licenses, approvals, or variances, to 
register new products, to report spills and to monitor dis- 
charges and emissions, or for other corporate purposes. It 
has suggested that the Commission solicit from registrants 
and from federal and state agencies a description of the 
types of environmental impact information gathered and 
submitted to these agencies by registrants and then deter- 
mine how such information could best be summarized and 
disclosed.'® 


At the outset, we must observe that the Council disagrees 
with the Commission's analysis of its obligations under 
NEPA. Specifically, it believes that the Commission may not 
restrict its disclosure requirements to information which 
appears to be of interest to investors, but must undertake to 
provide disclosure which would be of interest to other per- 
sons and entities. For this reason, the Council's suggestion is 
not designed to, and would be unlikely to, produce informa- 
tion of the type which investors appear to be interested in. 
Furthermore, if the availability of summaries and conden- 
sations of this type would promote environmental goals, we 
believe that it is the responsibility of the government 
authorities which receive such information in the first in- 
stance to see that summaries and condensations are made 
publicly available.2° In any event, in the absence of any in- 
dication that the substantial costs involved in such sum- 
marization would be outweighed by the resulting benefits, a 





‘The Council has also suggested that the term “en- 
vironmental compliance report’ used in the existing 
proposal be expanded to include significant variances from 
existing federal or state environmental standards. For 
reasons discussed supra, we have determined to withdraw 
the existing proposal. Furthermore, based upon discussions 
with the Environmental Protection Agency, the Commission 
is of the view that variances from existing environmental 
standards obtained from government authorities charged 
with the administration of environmental standards are not 
generally indicative of irresponsible environmental practices 
on the part of registrants. 


20 Significantly, we have been advised by the Environmental 
Protection Agency that it could not make available a com- 
plete index and description of the kinds of reports and data 
filed with it or with state and local control agencies under 
the various environmental statutes because of the multiplici- 
ty of the reporting requirements in federal, state and local 
Statutes, rules and regulations. It also expressed the view 
that most reports and information in the possession of 
federal agencies could be made available to the public under 
the Freedom of Information Act and that important informa- 
tion with respect to corporate environmental practices is 
generally available in the localities directly affected by such 
practices. That agency declined to express to us any view as 
to whether access to such information on a national basis 
would serve a significant purpose. 
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determination which appears to be totally beyond the scope 
of our expertise, any such undertaking would clearly be inap- 
propriate. 


Existing Rules Pertaining to Environmental Disclosure 


For the foregoing reasons, the Commission has determined, 
at this time, to adopt only the proposal relating to disclosure 
of capital expenditures for environmental compliance pur- 
poses. The Commission believes that its existing disclosure 
rules, as thus amended, meaningfully carry out its respon- 
sibilities under NEPA and that the decision not to adopt 
further rules is fully consistent with that Acct. 


First, as described above, the Commission's existing rules 
require disclosure of the material effects that compliance 
with federal, state and local environmental protection laws 
may have upon capital expenditures, earnings and com- 
petitive position of registrants. In the proceedings an- 
nounced in Release No. 5569, numerous commentators 
pointed out that corporate violations of environmental 
regulations and corporate failure to anticipate and prepare 
for increasingly stringent environmental standards could 
severely affect a registrant's financiai condition. Disclosure 
of the material effects which environmental compliance may 
have is designed to meet these concerns.”' 


Second, as also previously described, the Commission, since 
1973, has required disclosure of all litigation, commenced or 
known to be contemplated, against a registrant. by a govern- 
ment authority pursuant to federal, state or local provisions 
regulating discharge of materials into the environment or 
otherwise relating to the protection of the environment. This 
requirement is in harmony with the principles expressed in 
Release No. 5627 and with the Commission's proper role 
under the federal securities laws and NEPA. As a practical 
matter, the Commission cannot set environmental stan- 
dards, determine when conduct lawful under such standards 
is environmentally injurious, or determine when conduct un- 
lawful under such standards is environmentally insignificant. 
The Commission must assume that those agencies 
specifically charged with setting and enforcing environmen- 
tal standards are discharging their obligations and institute 
enforcement proceedings whenever serious violations come 
to their attention. By requiring a description of all such litiga- 
tion, regardless of whether the amount of money involved is 
itself material, the Commission believes it has given recogni- 
tion to both the importance of the national environmental 
policy and to the far-reaching effects, both financial and en- 
vironmental, of violations of environmental laws. Further, the 
fact that legal action, both pending and known to be con- 
templated, must be disclosed serves to foreshadow poten- 
tially serious environmental problems facing registrants.?2 





21 The Commission is of the view that, in appropriate cir- 
cumstances, the disclosure of estimated capital expen- 
ditures or other financial consequences of environmental 
compliance could require a brief textual description of the 
environmental problem involved. 


22 In the course of this proceeding it has been pointed out 
that the Environmental Protection Agency sometimes issues 
notices of violation in the nature of cease and desist orders. 
We believe that receipt of such an order would constitute a 
sufficiently concrete indication of contemplated governmen- 
tal legal action to require disclosure under the existing rule. 
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Finally, as Release No. 5627 emphasized, the Commission's 
existing rules require the disclosure, in filings under both the 
Securities Act and the Securities Exchange Act, of all 
material information necessary to make the statements in 
such filings neither false nor misleading.?* This, under ap- 
propriate circumstances, would compel the disclosure of in- 
formation concerning environmental compliance, impact 
expenditures, plans, or violations, not otherwise specifically 
required, of which the average prudent investor ought 
reasonably to be informed. 


The Commission believes that these three categories of re- 
quirements, together, will elicit the type of environmental in- 
formation in which investors appear to be interested and are 
more than sufficient to discharge the Commission’s NEPA 
obligations. Based on the rules descirbed above, a 
registrant's failure, in specific instances, to make proper dis- 
closure of environmental information could be actionable by 
the Commission, depending upon the appropriate exercise of 
the Commission's prosecutorial discretion. In addition, if an 
individual investor believes that in a particular instance these 
requirements are being violated, he may seek equitable relief 
or damages in court. As the Commission stated in Release 
No. 5627 (p. 48), ‘‘private civil actions based upon violations 
of the federal securities laws are a ‘necessary supplement’ to 
the Commission's own enforcement actions. J./. Case Co. v. 
Borak, 377 U.S. 426, 432 (1964).” 


Conclusion 


For the reasons stated in this release and in Release No. 
5627,7* the Commission has determined to adopt the 
proposal relating to disclosure of capital expenditures for en- 
vironmental compliance purposes and to withdraw the 
balance of the environmental disclosure rulemaking 
proposals announced in Release No. 5627 on the ground 
that they would not provide meaningful additional informa- 
tion to investors. Further, the Commission believes that the 
costs and burdens of any disclosure alternatives of which it 
is presently aware would be grossly disproportionate to any 
resulting benefits to investors and the environment. The 
Commission will continue to assess both the needs of in- 
vestors and its experience respecting disclosure of en- 
vironmental information, and will reconsider its existing 
rules from time-to-time as appropriate. The Commission is, 
however, of the view that its existing disclosure rules satisfy 
the Commission's obligations under NEPA. 


By the Commission. 


George A. Fitzsimmons 
Secretary 





23 See Rule 408, 17 CFR 230.408, (registration statements 
under the Securities Act); Rule 12b-20, 17 CFR 240.12b- 
20 (registration statements and periodic reports under the 
Securities Exchange Act); and Rule 14a-9, 17 CFR 
240.14a-9 (proxy statements). 


24To the extent relevant principles and conclusions are 
stated in Release No. 5627, they have not been repeated 
herein. 





EXHIBIT A 
TEXT OF AMENDMENTS 


Form S-1 
Item 9. Description of Business 


(a) 
1.-9. [no change] 


Instructions. 1.-4. [no change] 


5. Appropriate disclosure shall also be made as to the 
material effects that compliance with Federal, State and 
local provisions which have been enacted or adopted 
regulating the discharge of materials into the environment, 
or otherwise relating to the protection of the environment, 
may have upon the capital expenditures, earnings and com- 
petitive position of the registrant and its subsidiaries. 
Registrant shall disclose any material estimated capital ex- 
penditures for environmental contro! facilities for the 
remainder of its current fiscal year and its succeeding fiscal 
year; and such further periods as the registrant may deem 
material. 


6.-9. [no change] 
(b)-(d) [no change] 


Form S-2 
Item 4. Organization and Business 


(a) 
1.-9. [no change] 


10. The material effects that compliance with Federal, 
State and local provisions which have been enacted or 
adopted regulating the discharge of materials into the en- 
vironment, or otherwise relating to the protection of the en- 
vironment, may have upon the capital expenditures, earn- 
ings and competitive position of the registrant and its sub- 
sidiaries. Registrant shall disclose any material estimated 
capital expenditures for environmental control facilities for 
the remainder of its current fiscal year and its succeeding 
fiscal year; and such further periods as the registrant may 
deem material. 


(b)-(c) [no change] 


Form S-7 
Item 5. Business 


(a) Identify the business done and intended to be done by 
the registrant and its subsidiaries. In the case of an extrac- 
tive enterprise, give appropriate information as to develop- 
ment, reserves and production. Appropriate disclosure shall 
be made with respect to (i) any portion of the business 
which may be subject to renegotiation of profits or termina- 
tion of contracts or subcontracts at the election of the 
Government, and (ii) the material effects that compliance 
with Federal, State and local provisions which have been 
enacted or adopted regulating the discharge of materials 
into the environment, or otherwise relating to the protection 
of the environment, may have upon the capital expenditures, 
earnings and competitive position of the registrant and its 
subsidiaries. Registrant shall disclose.any material estimated 
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capital expenditures for environmental control facilities for 
the remainder of its current fiscal year and its succeeding 
fiscal year; and such further periods as the registrant may 
deem material. 


Instruction [no change] 
(b)-(f) [po change] 


Form S-9 
Item 3. Statement of Income 


(a)-(b) [no change] 


(c) Appropriate disclosure shall be made as to the material 
effects that compliance with Federal, State and local 
provisions regulating the discharge of materials into the en- 
vironment, or otherwise relating to the protection of the en- 
vironment, may have upon the capital expenditures, earn- 
ings and competitive position of the registrant and its sub- 
sidiaries. Registrant shall disclose any material estimated 
capital expenditures for environmental control facilities for 
the remainder of its current fiscal year and its succeeding 
fiscal year; and such further periods as the registrant may 
deem material. 


Form 10 
Item 1. Business 


(a) [no change] 


(b) 
(1)-(9) [no change] 


Instructions 1-5 [no change] 


6. Appropriate disclosure shall also be made as to the 
material effects that compliance with Federal, State and 
local provisions which have been enacted or adopted 
regulating the discharge of materials into the environment, 
or otherwise relating to the protection of the environment, 
may have upon the capital expenditures, earnings and com- 
petitive position of the registrant and its subsidiaries. 
Registrant shall disclose any material estimated capital ex- 
penditures for environmental control facilities for the 
remainder of its current fiscal year and its succeeding fiscal 
year; and such further periods as the registrant may deem 
material. 


7.-9. [no change] 
(c)-(e) [no change] 


Form 10-K 
Itdem 1. Business 


(a) [no change] 


(b) 
(1)-(6) [no change] 


7. The material effects that compliance with Federal, State 


and local provisions which have been enacted or adopted 
regulating the discharge of materials into the environment, 
or otherwise relating to the protection of the environment, 
may have upon the capital expenditures, earnings and com- 
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petitive position of the registrant and its subsidiaries. 
Registrant shall disclose any material estimated capital ex- 
penditures for environmental control facilities for the 
remainder of its current fiscal year and its succeeding fiscal 
year; and such further periods as the registrant may deem 
material. 


(8)-(9) [no change] : 


(c)-(e) [no change] 
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SECURITIES EXCHANGE ACT OF 1934 
Release No. 12375A/May 6, 1976 


Admin. Proc. File No. 3-4991 e¢@ 


In the Matter of 


SMW SECURITIES, INC. 
106 S. President Street 
Jackson, Mississippi 39205 


AMENDING ORDER 


On April 26, 1976 an order was issued postponing until May 
26, 1976 the effective date of the broker-dealer registration 
of SMW Securities, Inc. (“SMW”). It appears a mis- 
understanding exists as to the date on which the postpone- 
ment of said registration was to commence. SMW believed 
in good faith that the 30 day postponement was to begin on 
April 7, 1976. The Division of Enforcement having no objec- { 
tion thereto it is ordered that the registration of SMW 
Securities, Inc. shall not become effective until after thirty 
days from April 7, 1976. 


For the Commission, by its Secretary, pursuant to delegated 
authority. eo 
George A. Fitzsimmons 

Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 12395/April 30, 1976 


A notice has been issued giving interested persons until May 
12 to request a hearing on an application of The PBW Stock 
Exchange, Inc. for unlisted trading privileges in the common 
stock of Reynolds Securities International, Inc. 
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SECURITIES EXCHANGE ACT OF 1934 
Release No. 12396/April 30, 1976 


NOTICE OF FILING AND SUMMARY EFFECTIVENESS OF 
PROPOSED RULE CHANGE BY THE NEW YORK STOCK 
EXCHANGE, INC. 

File No. SR-NYSE-76-30 


The New York Stock Exchange, Inc. (the NYSE") submitted 
on April 30, 1976 a proposed rule change under Rule 19b-4 
to eliminate those provisions establishing minimum com- 
missions which must be charged by members for the execu- 
tion of business on the NYSE for other members. 


The foregoing rule change has become effective, pursuant to 
Section 19(b)(3)(B) of the Securities Exchange Act of 1934 
(the Act’). At any time within sixty days of the filing of such 
proposed rule change, the Commission may summarily 
abrogate such rule change if it appears to the Commission 
that such action is necessary or appropriate in the public in- 
terest, for the protection of investors, or otherwise in 
furtherance of the purposes of the Act. 


In Release 34-11203 (January 23, 1975) the Commission 
announced the adoption of Rule 19b-3 under the Act which 
prohibits as of May 1, 1975 registered national securities 
exchanges from prescribing fixed rates of commission on 
securities transactions (except for floor brokerage com- 
missions). That rule prohibits exchanges from prescribing 
fixed floor brokerage commission rates as of May 1, 1976. 
Section 6(e) of the Act as amended by the Securities Acts 
Amendments of 1975 also prohibits, as of May 1, 1976, an 
exchange from imposing or fixing floor brokerage commis- 
sion rates. This rule filing is designed to bring the NYSE rules 
into compliance with the requirements of Section 6(e) and 
Rule 19b-3. The Commission therefore finds that it is 
necessary for the protection of investors and the 
maintenance of fair and orderly markets that this rule 
change be put into effect summarily. 


Publication of the submission is expected to be made in the 
Federal Register during the week of May 3, 1976. Interested 
persons are invited to submit written data, views and 
arguments concerning the submission within 25 days from 
the date of publication the Federa/ Register. Persons desir- 
ing to make written submissions should file six copies 
thereof with the Secretary of the Commission, Securities 
and Exchange Commission, 500 North Capitol Street, 
Washington, D.C. 20549. Reference should be made to File 
No. SR-NYSE-76-30. 


Copies of the submission and of all written comments will be 
available for inspection at the Securities and Exchange 
Commission's Public Reference Room, 1100 L Street, N.W., 
Washington, D.C. Copies of the filing will also be available at 
the principal office of the above-mentioned self-regulatory 
organization. 


For the Commission by the Division of Market Regulation, 
pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 12397/April 30, 1976 


NOTICE OF FILING OF PROPOSED RULE CHANGE BY THE 
AMERICAN STOCK EXCHANGE, INC. File No. SR-Amex- 
76-15 


The American Stock Exchange, Inc. (“the Exchange”) sub- 
mitted on April 5, 1976 a proposed rule change under Rule 
19b-4 to amend Exchange Rule 443 to exempt Exchange 
members and member organizations that do not deal with 
the public and do not carry customer accounts from filing 
annual audited financial statements. 


Publication of the submission is expected to be made in the 
Federal Register during the week of May 3, 1976. In order 
to assist the Commission to determine whether to approve 
the proposed rule change or institute proceedings to deter- 
mine whether the proposed rule change should be disap- 
proved, interested persons are invited to submit written 
data, views and arguments concerning the submission 
within 21 days from the date of publication in the Federa/ 
Register. Persons desiring to make written submissions 
should file six copies thereof with the Secretary of the Com- 
mission, Securities and Exchange Commission, 500 North 
Capitol Street, Washington, D.C. 20549. Reference should 
be made to File No. SR-Amex-76-15. 


Copies of the submission and of all written comments will be 
available for inspection at the Securities and Exchange Com- 
mission’s Public Reference Room, 1100 L Street, N.W., 
Washington, D.C. Copies of the filing will also be available at 
the principal office of the above-mentioned self-regulatory 
organization. 


For the Commission by the Division of Market Regulation, 
pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 12398/April 30, 1976 


In the Matter of 


American Stock Exchange, Inc. 
86 Trinity Place 

New York, New York 10006 
(SR-Amex- 76-13) 


ORDER APPROVING PROPOSED RULE CHANGE BY THE 
AMERICAN STOCK EXCHANGE, INC. 


On April 6, 1976, the American Stock Exchange, Inc. (the 
Amex’) filed with the Commission pursuant to Section 
19(b) of the Securities Exchange Act of 1934 (the ‘‘Act’’), as 
amended by the Securities Acts Amendments of 1975 (the 
“1975 Amendments”), and Rule 19b-4 thereunder, copies 
of a proposed rule change to eliminate those provisions es- 
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tablishing minimum commissions which must be charged by 
members for the execution of business on the Amex for 
other members. 


Notice of the proposed rule change together with the terms 
of substance of the proposed rule change was given by 
publication of a Commission Release (Securities Exchange 
Act Release No. 12336, (April 12, 1976)) and by publication 
in the Federal Register (41 Fed Reg. 17439 (April 26, 
1976)). 


The Commission finds that the proposed rule change is con- 
sistent with the requirements of the Act and the rules and 
regulations thereunder applicable to registered national 
securities exchanges, and in particular, the requirements of 
Section 6 and the rules and regulations thereunder. 


In Release 34-11203 (January 23, 1975) the Commission 
announced the adoption of Rule 19b-3 under the Act which 
prohibits as of May 1, 1975 registered national securities 
exchanges from prescribing fixed rates of commission on 
securities transactions (except for floor brokerage com- 
missions). That rule prohibits exchanges from prescribing 
fixed floor brokerage commission rates as of May 1, 1976. 
Section 6(e) of the Act as amended by the 1975 
Amendments also prohibits, as of May 1, 1976, an ex- 
change from imposing or fixing floor brokerage commission 
rates. This rule filing is designed to bring the Amex rules into 
compliance with the requirements of Section 6(e) and Rule 
19b-3. The Commission therefore finds good cause for ap- 
proving Amex filing 76-13 prior to the thirtieth day after the 
date of publication of notice of the filing. 


IT IS THEREFORE ORDERED, pursuant to Section 19(b)(2) 
of the Act, that the proposed rule change filed with the Com- 
mission on April 6, 1976, be, and it hereby is, approved. 


For the Commission by the Division of Market Regulation, 
pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 12399/May 3, 1976 


The Securities and Exchange Commission has ordered 
public administrative proceedings under the Securities Ex- 
change Act of 1934 (Exchange Act) and the Securities Act 
of 1933 (Securities Act) against FAI Investment Analysts, 
Inc. (Registrant), a Marietta, Georgia securities dealer, 
Financial Analysts, Inc. (Financial), the parent company of 
Registrant, and Richard F. Bridges (Bridges), president of 
Registrant and Financial. 


The proceedings are based upon allegations of the Com- 
mission's staff that, during the period November 16, 1973 
to the present, Registrant, Financial and Bridges violated the 
anti-fraud provisions of the Securities Act and the Exchange 
Act in the offering and selling of investment contracts in the 
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nature of limited partnership agreements sold by the 
Registrant. 


The order also alleges that from November 7, 1974 to date, 
Registrant, Financial and Bridges violated the anti-fraud 
provisions of the Exchange Act in that they failed to ter- 
minate several offerings and return investors’ funds as re- 
quired under the conditions of the offerings. Additionally, it 
is further alleged that the Registrant violated, and Financial 
and Bridges aided and abetted in violation of the anti-fraud 
provisions of the Exchange Act in that they failed to main- 
tain investors’ funds in separate or escrow accounts in 
several offerings until conditions required in the offerings 
had been met. 


The order alleges that Registrant violated and Financial and 
Bridges aided and abetted in violations of the net capital 
requirements of the Exchange Act. Additionally, it is alleged 
that the Registrant violated and Financial and Bridges aided 
and abetted in violations of the Commission's books and 
record keeping requirements to which they were subject. 


A hearing will be scheduled by further order to take evidence 
on the staff allegations and to afford the respondents an op- 
portunity to offer any defenses thereto, for the purpose of 
determining whether any action of a remedial nature should 
be ordered by the Commission. 





SECURITIES AND EXCHANGE ACT OF 1934 
Release No. 12400/May 3, 1976 


NOTICE OF FILING OF PROPOSED RULE CHANGE BY 
CHICAGO BOARD OPTIONS EXCHANGE, 
INCORPORATED 


(File No. SR-CBOE-76-8) 


On April 22, 1976 the Chicago Board Options Exchange, In- 
corporated (‘CBOE’) submitted pursuant to Rule 19b-4 un- 
der the Securities Exchange Act of 1934 a proposed rule 
change concerning block transactions in stocks and options. 
In general, the rule will prohibit a member from entering an 
order for an account in which the member has an interest to 
buy or sell an option when the person entering the order has 
knowledge of a block transaction in the underlying security 
that has not been publicly disclosed. A similar restriction 
would apply to the entry of an order to buy or sell an un- 
derlying security when the person entering the order has 
nonpublic knowledge of a block transaction in options 
covering that security. 


Publication of the submission is expected to be made in the 
Federal Register during the week of May 3, 1976, and in- 
terested persons are invited to submit written comments 
thereon within 30 days of such publication. Six copies of 
these written comments should be filed with the Secretary 
of the Commission, 500 North Capitol Street, Washington, 
D.C. 20549. Reference should be made to File No. SR- 
CBOE-76-8. 
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Copies of the submission and of all written comments will be 
available for inspection at the Securities and Exchange Com- 
mission’s Public Reference Room, 1100 L Street, N.W., 
Washington, D.C. Copies of the filing will also be available at 
the principal office of the Chicago Board Options Exchange, 
Incorporated. 


For the Commission by the Division of Market Regulation, 
pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 12401/May 3, 1976 


In the Matter of 


THE NEW YORK STOCK EXCHANGE, INC. 
Eleven Wall Street 
New York, New York 


(SR-NYSE-76-20) 
ORDER APPROVING PROPOSED RULE CHANGE 


On March 16, 1976, the New York Stock Exchange, Inc. 
filed with the Commission, pursuant to Section 19(b) of the 
Securities Exchange Act of 1934 (the “Act’’), as amended 
by the Securities Acts Amendments of 1975, and Rule 19b- 
4 thereunder, copies of a proposed rule change. The rule 
change enables the Board of Directors to require any 
member registered as a specialist in one or more securities 
to act as an odd-lot dealer in such securities. 


Notice of the proposed rule change together with the terms 
of substance of the proposed rule change was given by 
publication of a Commission Release (Securities Exchange 
Act Release No. 12239 (March 22, 1976)) in the Federal 
Register (41 Fed. Reg. 12939 (March 29, 1976)). 


The Commission finds that the proposed rule change is con- 
sistent with the requirements of the Act and the rules and 
regulations thereunder applicable to national securities ex- 
changes, and in particular, the requirements of Section 6 
and the rules and regulations thereunder. 


IT 1S THEREFORE ORDERED, pursuant to Section 19(b)(2) 
of the Act, that the proposed rule change filed with the Com- 
mission on March 16, 1976, be, and it hereby is, approved. 


For the Commission by the Division of Market Regulation, 
pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 12402/May 3, 1976 


The Securities and Exchange Commission announced pur- 
suant to Section 12(k) of the Securities Exchange Act of 
1934 (Exchange Act’’) the continuing temporary suspen- 
sion of exchange and over-the-counter trading for the ten 
day period commencing on May 4, 1976 and continuing 
through May 13, 1976 of the securities of Presley Com- 
panies, a California corporation with principal executive of- 
fices located at 4600 Campus Drive, Newport Beach, 
California 92660. 


The Commission in ordering ten day suspensions is fully 
aware of the potential hardships which this decision im- 
poses on certain holders of securities which have been 
suspended. However, the circumstances which caused the 
Commission initially to suspend the stock of Presley Com- 
panies on March 25, 1976, following a rapid increase in the 
price of Presley stock amid conflicting reports of the com- 
pany’s arrangement whereby it acquired the licensing rights 
to a device which purportedly produces hydrogen gas from 
tap water have not as yet been adequately clarified and ac- 
cordingly, the Commission deems it appropriate for the 
further protection of investors and in the public interest to 
extend the trading suspension through May 13, 1976. 


The Commission cautions broker-dealers, shareholders, and 
prospective purchasers that they should carefully consider 
the foregoing information along with all other currently 
available information and any information subsequently 
issued by the company. 


Furthermore, brokers and dealers should be alert to the fact 
that, pursuant to Rule 15c2-11 under the Exchange Act, at 
the termination of the trading suspension no quotation may 
be entered unless and until they have strictly complied with 
all of the provisions of said rule. If any broker or dealer has 
any questions as to whether or not he has complied with 
said rule, he should not enter any quotation but immediately 
contact the staff of the Division of Enforcement in 
Washington, D.C. If any broker or dealer is uncertain as to 
what is required by Rule 15c2-11, he should refrain from 
entering quotations relating to the securities in question un- 
til such time as he has familiarized himself with said rule and 
is certain that all of its provisions have been met. If any 
broker or dealer enters any quotation which is in violation of 
said rule, the Commission will consider the need for prompt 
enforcement action. 





SECURITIES AND EXCHANGE ACT OF 1934 
Release No. 12403/May 3, 1976 


NOTICE OF EXTENSION OF TIME FOR PUBLIC COMMENT 
ON ISSUES RELATED TO THE DEVELOPMENT OF A 
COMPUTERIZED CENTRAL LIMIT ORDER REPOSITORY 
(File No. S7-619) 


On March 2, 1976, the Securities and Exchange Commis- 
sion (the Commission’) and the National Market Advisory 
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Board announced the solicitation of comments on certain 
issues relating to the development and implementation of a 
computerized central limit order repository (“composite 
book”).' In the release announcing that solicitation of com- 
ments, the Commission expressed its intent “to obtain as 
wide as possible a preliminary examination of the issues 
associated with the development of a composite book prior 
to determining an appropriate course of action.”? 


In response to numerous requests from persons interested in 
commenting on the various issues relating to the develop- 
ment and implementation of the composite book, the Com- 
mission has determined to extend the time for submitting 
comments on those issues to June 1, 1976. Persons 
wishing to make written submissions should file six copies 
thereof with George A. Fitzsimmons, Secretary, Securities 
and Exchange Commission, 500 North Capitol Street, 
Washington D.C. 20549 not later than June 1, 1976. All 
such comments should refer to File No. S7-619 and will be 
available for public inspection in the Commission's Public 
Reference Room, 1100 L Street, N.W., Washington, D.C. 


By the Commission. "¢ 
George A. Fitzsimmons 
Secretary 





' Securities Exchange Act Release No. 12159 (March 2: 
1976). 


2/d. at 3. 


3 The time originally specified for submitting comments ex- 
pired on May 1, 1976, id. at 14. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 12404/May 3, 1976 


Administrative Proceedings File No. 3-4626 

In the Matter of 

HOWARD J. BLEZNAK 

1407 Clemens Road 

Wyncote, Pa. 19095 

ORDER IMPOSING REMEDIAL SANCTIONS 

In these broker-dealer proceedings under the Securities Ex- 
change Act, Howard J. Bleznak,.without admitting or deny- 
ing the allegations in the order for proceedings, has sub- 
mitted an offer of settlement which the Commission has 
determined to accept. 


On the basis of the order for proceedings and the offer of 


settlement, it is found that Howard J. Bleznak wilfully’ aided 


and abetted violations of Section 17(a) of the Securities Act 
and Section 10(b) of the Securities Exchange Act and Rule 
10b-5 thereunder, and that it is in the public interest to im- 
pose the sanctions specified in the offer of settlement.” 


Accordingly, IT IS ORDERED that: 


Howard J. Bleznak be, and he hereby is, suspended 
from association with any broker or dealer for a period 
of fifteen calendar days, effective at the opening of 
business on the second Monday after the date of this 
order. 


For the Commission, by its Secretary, pursuant to delegated 
authority. 


George A. Fitzsimmons 
Secretary 








‘“Wilfully”, as used in these proceedings, means respon- 
dent voluntarily comitted the acts which constituted the 
violations and not necessarily that respondent intended to 
violate the law. 
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2 The findings herein are not binding on any other respon- 
dent named in these proceedings. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 12405/May 3, 1976 


Admin. Proc. File No. 3-4683 
In the Matter of 


STEARNS & CO., INC. 
175 Shelard Plaza 
St. Louis Park, Minnesota 


ARTHUR J. PETRIE 
132 South Skyline 
Mankato, Minnesota 


ORDER IMPOSING REMEDIAL SANCTIONS 


In these broker-dealer proceedings under the Securities Ex- 
change Act, Stearns & Co., Inc. (the Registrant), a registered 
broker-dealer, and Arthur J. Petrie, controlling shareholder 
and a director of the Registrant, have submitted offers of 
settlement without admitting or denying the allegations in 
the order for proceedings, which the Commission has deter- 
mined to accept. 


On the basis of the order for proceedings and the 
Registrant's offer of settlement, it is found that the 
Registrant wilfully violated and wilfully aided and abetted 
violations of Section 10(b) of the Securities Exchange Act 
and Rule 10b-5 thereunder, wilfully violated Sections 
15(c)(3) and 17(a) of the Securities Exchange Act and Rules 
15c3-1, 17a-3, 17a-5, and 17a-11 thereunder, and failed 
reasonably to supervise, with a view to preventing said 
violations, persons who were subject to its supervision and 
who committed said violations. 


On the basis of the order for proceedings and the offer of 
settlement submitted by Petrie, it is found that Petrie wilfully 
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violated and wilfully aided and abetted violations of Section 
10(b) of the Securities Exchange Act and Rule 10b-5 
thereunder and wilfully aided and abetted violations of Sec- 
tions 15(c) (3) and 17(a) of the Securities Exchange Act and 
Rules 15c3-1, 17a-3 and 17a-5 thereunder. 


It is further found that it is in the public interest to impose 
the sanctions specified in the offers of settlement. 


Accordingly, IT 1S ORDERED that: 


(1) The registration as a broker-dealer of Stearns & 
Co., Inc., be and hereby is suspended for a period of six 
months, effective at the opening of business on the 
second Monday after the date of this order; after the 
period of suspension has expired, the Registrant will 
withdraw its registration as a broker-dealer; 


(2) Arthur J. Petrie be, and he hereby is, suspended 
from association with any broker or dealer, investment 
adviser, or investment company for 45 days, effective 
at the opening of business on the second Monday 
after the date of this order, and that thereafter he be, 
and he hereby is, barred from association with a 
broker-dealer, investment adviser, or investment com- 
pany in a supervisory or proprietary capacity, provided 
that after 18 months from the date of this order he 
may apply to the Commission to become associated in 
a supervisory or proprietary capacity. 


For the Commission, by its Secretary, pursuant to delegated 
authority. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 12406/May 4, 1976 


NOTICE OF FILING OF PROPOSED RULE CHANGE BY THE 
NATIONAL ASSOCIATION OF SECURITIES DEALERS, 
INC. File No. SR-NASD-1976-5. 


The National Association of Securities Dealers, Inc. 
(“NASD”), submitted on April 28, 1976, a proposed rule 
change under Rule 19b-4 to amend in certain respects 
Schedule E of Article IV of the NASD’s By-Laws relating to 
public offerings of their own securities by members and af- 
fillates of members. 


Publication of the submission is expected to be made in the 
Federal Register during the week of May 3, 1976. In order 
to assist the Commission to determine whether to approve 
the proposed rule change or institute proceedings to deter- 
mine whether the proposed rule change should be dis- 
approved, interested persons are invited to submit written 
data, views and arguments concerning the submission 
within 30 days from the date of publication in the Federa/ 
Register. Persons desiring to make written submissions 
should file six copies thereof with the Secretary of the Com- 
mission, Securities and Exchange Commission, 500 North 


Capitol Street, Washington, D.C. 20549. Reference should 
be made to File No. SR-NASD-1976-5. 


Copies of the submission and of all written comments will be 
available for inspection at the Securities and Exchange Com- 
mission’s Public Reference Room, 1100 “’L” Street, N.W., 
Washington, D.C. Copies of this filing will also be available 
at the principal office of the above-mentioned self-regulatory 
organization. 


For the Commission by the Division of Market Regulation, 
pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 12407/May 4, 1976 


In the Matter of 


THE PACIFIC STOCK EXCHANGE, INC. 
618 South Spring Street 
Los Angeles, California 


(SR-PSE-75-13) 
ORDER APPROVING PROPOSED RULE CHANGE 


On December 31, 1975, the Pacific Stock Exchange filed 
with the Commission, pursuant to Section 19(b) of the 
Securities Exchange Act of 1934 (the “Act’’), as amended 
by the Securities Acts Amendments of 1975, and Rule 19b- 
4 thereunder, copies of a proposed rule change. The pro- 
posed rule change would amend Exchange Rule X with 
respect to customer age and signature recordkeeping re- 
quirements. 


Notice of the proposed rule change together with the terms 
of substance of the proposed rule change was given by 
publication of a Commission Release (Securities Exchange 
Act Release No 12271 (March 25, 1976)), and by publica- 
tion in the Federal Register (41 Fed. Reg. 14025 (April 1, 
1976)). 


The Commission finds that the proposed rule change is con- 
sistent with the requirements of the Act and the rules and 
regulations thereunder applicable to national securities ex- 
changes, and in particular, the requirements of Section 6 
and the rules and regulations thereunder. 


IT IS THEREFORE ORDERED, pursuant to Section 19(b)(2) 
of the Act, that the above-mentioned proposed rule change 
be, and it hereby is, approved. 


For the Commission by the Division of Market Regulation, 
pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 
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SECURITIES EXCHANGE ACT OF 1934 
Release No 12408/May 4, 1976 


The Securities and Exchange Commission announced pur- 
suant to Section 12(k) of the Securities Exchange Act of 
1934 (“Exchange Act”) the temporary suspension of over- 
the-counter trading for the single ten day period commenc- 
ing at 3:20 p.m. (EDT) on May 4, 1976 and terminating at 
midnight (EDT) on May 13, 1976 of the securities of 
General Ener-Tech., Inc., a Montana corporation with prin- 
cipal executive offices located at 15130 Ventura Bivd., Suite 
315, Sherman Oaks, California 91403. 


The suspension was initiated because of the unavailability of 
adequate and accurate information about the company, its 
financial condition and operations, as well as questions 
which have arisen concerning the accuracy of recently 
published financial statements of General Ener-Tech, Inc. 


The Commission cautions broker-dealers, shareholders, and 
prospective purchasers that they should carefully consider 
the foregoing information along with all other currently 
available information and any information subsequently 
issued by the company. 


Furthermore, brokers and dealers should be alert to the fact 
that, pursuant to Rule 15c2-11 under the Exchange Act, at 
the termination of the trading suspension no quotation may 
be entered unless and until they have strictly complied with 
all of the provisions of said rule. If any broker or dealer has 
any questions as to whether or not he has complied with 
said rule, he should not enter any quotation but immediately 
contact the staff of the Division of Enforcement -in 
Washington, D.C. If any broker or dealer is uncertain as to 
what is required by Rule 15c2-11, he should refrain from 
entering quotations relating to the securities in question un- 
til such time as he has familiarized himself with said rule and 
is certain that all of its provisions have been met. If any 
broker or dealer enters any quotation which is in violation of 
said rule, the Commission will consider the need for prompt 
enforcement action. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 12409/May 5, 1976 


NOTICE OF FILING OF PROPOSED RULE CHANGE BY THE 
NEW YORK STOCK EXCHANGE, INC. File No. SR-NYSE- 
76-26 


The New York Stock Exchange, Inc. submitted on April 16, 
1976 a proposed rule change under Rule 19b-4 to substan- 
tially eliminate restrictions heretofore placed on the nature 
and source of member organization capitalization. 


Publication of the submission is expected to be made in the 
Federal Register during the week of May 10, 1976. In order 
to assist the Commission to determine whether to approve 
the proposed rule change or institute proceedings to deter- 
mine whether the proposed rule change should be disap- 
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proved, interested persons are invited to submit written 
data, views and arguments concerning the submission 
within 21 days from the date of publication in the Federal 
Register. Persons desiring to make written submissions 
should file six copies thereof with the Secretary of the Com- 
mission, Securities and Exchange Commission, 500 North 
Capitol Street, Washington, D.C. 20549. Reference should 
be made to File No. SR-NYSE-76-26. 


Copies of the submission and of all written comments will be 
available for inspection at the Securities and Exchange Com- 
mission's Public Reference Room, 1100 L Street, N.W., 
Washington, D.C. Copies of the filing will also be available at 
the principal office of the above-mentioned self-regulatory 
organization. 


For the Commission by the Division of Market Regulation, 
pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 12410/May 5, 1976 


NOTICE OF FILING OF PROPOSED RULE CHANGE BY THE 
‘NEW YORK STOCK EXCHANGE, INC. File No. SR-NYSE- 
76-28 


The New York Stock Exchange, Inc. ("NYSE") submitted on 
April 16, 1976, a proposed rule change under Rule 19b-4 to 
amend NYSE Rules 118.30, 123A.50, and 123A.55 by 
deleting reference to specific semi-annual dates for confirm- 
ing “Good ‘till Cancelled” ("G.T.C.") orders. Instead, the 
NYSE proposes to use its discretion in prescribing the semi- 
annual confirmation dates. 


The foregoing rule change has become effective, pursuant to 
Section 19(b)(3)(A) of the Securities Exchange Act of 1934. 
At any time within sixty days of the filing of such proposed 
rule change, the Commission may summarily abrogate such 
rule change if it appears to the Commission that such action 
is necessary or appropriate in the public interest, for the 
protection of investors, or otherwise in furtherance of the 
purposes of the Securities Exchange Act of 1934. 


Publication of the submission is expected to be made in the 
Federal Register during the week of May 10, 1976. 
Interested persons are invited to submit written data, views 
and arguments concerning the submission within 30 days 
from the date of publication in the Federa/ Register. Persons 
desiring to make written submissions should file six copies 
thereof with the Secretary of the Commission, Securities 
and Exchange Commission, 500 North Capitol Street, 
Washington, D.C. 20549. Reference should be made to File 
No. SR-NYSE-76-28. 


Copies of the submission and of all written comments will be 
available for inspection at the Securities and Exchange Com- 
mission's Public Reference Room, 1100 L Street, N.W., 
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Washington, D.C. Copies of the filing will also be available 
at the principal office of the above-mentioned self-regulatory 
organization. 


For the Commission by the Division of Market Regulation, 
pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 12411/May 5, 1976 


NOTICE OF FILING OF PROPOSED RULE CHANGE BY 
PBW STOCK EXCHANGE, INC. File No. SR-PBWSE-76-7 


The PBW Stock Exchange, Inc. submitted on May 4, 1976 a 
proposed rule change under Rule 19b-4 to add one public 


governor to the authorized membership of its Board of’ 


Governors. 


Publication of the submission is expected to be made in the 
Federal Register during the week of May 10, 1976. In order 
to assist the Commission to determine whether to approve 
the proposed ‘rule change or institute proceedings to deter- 
mine whether the proposed rule change should be disap- 
proved, interested persons are invited to submit written 
data, views and arguments concerning the submission 
within 25 days from the date of publication in the Federa/ 
Register. Persons desiring to make written submissions 
should file six copies thereof with the Secretary of the Com- 
mission, Securities and Exchange Commission, 500 North 
Capitol Street, Washington, D.C. 20549. Reference should 
be made to File No SR-PBW-76-7. 


Copies of the submission and of all written comments will be 
available for inspection at the Securities and Exchange Com- 
mission’s Public Reference Room, 1100 L Street, N.W., 
Washington, D.C. Copies of the filing will also be available at 
the principal office of the above-mentioned self-regulatory 
organization. 


For the Commission by the Division of Market Regulation, 
pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 12412/May 5, 1976 


NOTICE OF EXTENSION OF COMMENT PERIOD TO 
PROCEEDING TO DETERMINE WHETHER TO 


DISAPPROVE PROPOSED NYSE RULES 309 AND 310 
(FILE NOS. SR-NYSE-76-7 and 76-8 


In Securities Exchange Act Release No. 12181 (March 11, 
1976), the Commission gave notice of the filing of proposed 
Rules 309 and 310 by the New York Stock Exchange, Inc. 
and instituted proceedings to determine whether to disap- 
prove such rule proposals. Interested persons were invited to 
submit comments by April 15, 1976 and to submit a rebut- 
tal to any other person's submission by May 1, 1976 


To provide interested persons additional time to prepare and 
to submit comments, the Commission has extended the 
period for initial comments until May 15, 1976, and the 
period for a rebuttal to any other person's submission until 
June 1, 1976. 


Copies of all submissions, including those from exchanges, 
will be available for inspection at the Commission’s Public 
Reference Room, 1100 L Street, N.W., Washington, D.C. 
Persons desiring to make written submissions should file six 
copies thereof with the Secretary of the Commission, 500 
North Capitol Street, Washington, D.C. 20549, with 
reference to the appropriate file number. 


By the Commission. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 12413/May 6, 1976 


NOTICE OF FILING OF PROPOSED RULE CHANGES BY 
THE MIDWEST SECURITIES TRUST COMPANY - (File Nos. 
SR-MSTC-76-6, SR-MSTC-76-5) 


The Midwest Securities Trust Company (“MSTC’’) submitted 
on April 19, 1976, pursuant to Rule 19b-4 under the Act, 
proposed rule changes amending MSTC Rule 8. 


SR-MSTC-76-6 proposes an amendment to Section 6 of 
Rule 8 to require that not less than ten percent of each 
member's contribution to the MSTC Participants’ Fund be in 
cash. The proposal also would allow the balance of the con- 
tribution to be in unmatured negotiable debt securities of, or 
obligations guaranteed by, the United States government 
with a maturity of one year or less and would require such 
securities to be deposited by the participant with a bank or 
trust company approved by MSTC. 


SR-MSTC-76-5 proposes an amendment to Section 7 of 
Rule 8 regarding investment by MSTC of the Participants’ 
Fund. The proposed amendment would delete the right of 
MSTC to deposit securities pledged by the Participants with 
regulatory authorities to the extent that such deposits may 
be required by law. This deletion would conform Section 7 
to the proposed amendment to Section 6 of Rule 8 which 
requires that the securities be deposited by Participants with 
a bank or trust company approved by MSTC. 
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Publication of the submissions is expected to be made in the 
Federal Register during the week of May 10, 1976. 
Interested persons are invited to submit written data, views 
and arguments concerning the submissions within twenty- 
one days from the date of publication in the Federal 
Register. Persons desiring to make written submissions 
shouid file six copies thereof with the Secretary of the Com- 
mission, Securities and Exchange Commission, 500 North 
Capitol Street, Washington, D.C. 20549. Reference should 
be made to File Nos. SR-MSTC-76-6 and SR-MSTC-76-5. 


Copies of the submissions and of all written comments will 
be available for public inspection at the Securities and Ex- 
change Commission's Public Reference Room, 1100 L 
Street, N.W., Washington, D.C. Copies of the filings will also 
be available at the principal office of the above-mentioned 
self-regulatory organization. 


For the Commission, by the Division of Market Regulation, 
pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 12414/May 6, 1976 


SEE 


SECURITIES EXCHANGE ACT OF 1933 
Release No. 5704/May 6, 1976 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 12415/May 6, 1976 


In the Matter of 


PBW STOCK EXCHANGE, INC. 
17th Street and Stock Exchange Place 
Philadelphia, Pennsylvania 19103 
(SR-PBWSE-76-4) 


ORDER APPROVING PROPOSED RULE CHANGE 


On February 24, 1976, the PBW Stock Exchange, Inc. filed 
with the Commission, pursuant to Section 19(b) of the Se- 
curities Exchange Acts Amendments of 1975, and Rule 19b-4 
thereunder, copies of a proposed rule change. The proposed 
rule change readopts the name Philadelphia Stock Ex- 
change, Inc. by amending Article First of its Certificate of In- 
corporation 


Notice of the proposed rule change together with the terms 
of substance of the proposed rule change was given by 
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publication of a Commission Release (Securities Exchange 
Act Release No. 12139, (February 25, 1976)) and by 
publication in. the Federal Register (41 Fed. Reg. 9433 
(March 4, 1976)). 


The Commission finds that the proposed rule change is con- 
sistent with the requirements of the Act and the rules and 
regulations thereunder applicable to national securities ex- 
changes, and in particular, the requirements of Section 6 
and the rules and regulations thereunder. 


IT IS THEREFORE ORDERED, pursuant to Section 19(b)(2) 
of the Act, that the proposed rule change filed with the Com- 
mission on February 24, 1976, be, and hereby is, approved, 
effective May 10, 1976. 


For the Commission by the Division of Market Regulation, 
pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 








PUBLIC UTILITY HOLDING COMPANY ACT 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 19506/April 30, 1976 


In the Matter of 


COLUMBIA GAS OF WEST VIRGINIA, INC. 
COLUMBIA GAS OF KENTUCKY, INC. 
COLUMBIA GAS OF VIRGINIA, INC. 

COLUMBIA GAS OF OHIO, INC. 

COLUMBIA GAS OF PENNSYLVANIA, INC. 
COLUMBIA GAS OF NEW YORK, INC. 
COLUMBIA GAS OF MARYLAND, INC. 
COLUMBIA HYDROCARBON CORPORATION 
COLUMBIA GAS TRANSMISSION CORPORATION 
COLUMBIA LNG CORPORATION 

COLUMBIA GAS DEVELOPMENT OF CANADA LTD. 
COLUMBIA COAL GASIFICATION CORPORATION 


(70-5834) 
ORDER AUTHORIZING INTRASYSTEM FINANCING 


The Columbia Gas System, Inc. (“Columbia”), a registered 
holding company, and its above-named wholly-owned sub- 
sidiary companies (hereinafter referred to as ‘‘Columbia of 
W. Va.”, “Columbia of Ky.”, ‘Columbia of Va.”’, ‘Columbia of 
Ohio”, ‘Columbia of Pa.”, “Columbia of N.Y.”, ‘Columbia of 
Md.”, “Hydrocarbon”, “Columbia Transmission”, ‘‘Columbia 
LNG’, “Development U.S.”, Development Canada”, and 
“Coal Gasification”) have filed an application-declaration 
and an amendment thereto with this Commission pursuant 
to Sections 6(b), 9(a), 10, and 12(b) of the Public Utility 









































Holding Company Act of 1935 (“Act”) and Rule 45 _ installment notes not in excess of the respective amounts 
8 promulgated thereunder regarding the following proposed set forth below and (b) common stock, at the par value, in 
2 x) transactions. the respective amounts set forth below. Columbia also 
proposes to advance on open account to certain of the sub- 
The subsidiary companies propose to issue and sell, Colum- _sidiary companies, from time to time through May 31, 1977 
bia proposes to acquire, prior to April 1, 1977, (a) unsecured) up to the respective amounts set forth below: 
Installment 
4 e Advances Common Stock Notes 
Columbia of W. Va. $ 8,400,000 $— $ 2,000,000 
Columbia of Ky. 7,400,000 —- a 
Columbia of Va. 2,100,000 _ a 
Columbia of Pa. 20,200,000 os _ 
Columbia of N.Y. 1,900,000 — — 
Columbia of Md. 600,000 — 500,000 
eo » Columbia of Ohio 67,600,000 — — 
Columbia Transmission 88,000,000 — 56,000,000 
Hydrocarbon 5,000,000 — — 
Coal Gasification — 7,500,000 7,500,000 
Columbia LNG 40,000,000 — 35,000,000 
Development U.S. — — 50,000,000 
: Development Canada —_ 5,500,000 — 
Ea ry Total $241,200,000 $13,000,000 $151,000,000 
The subsidiary companies will use the proceeds from the interest at the prime commercial bank rate in effect from 
issue and sale of their notes and common stock aiong with time to time at Morgan Guaranty Trust Company of New 
internally generated funds to finance their respective con- York. At the present time, the prime commercial bank rate is 
struction programs and other corporate needs. Construction 6-3/4%. The interest charges will be adjusted, after the 
sd i 7 programs, in the aggregate, are estimated for 1976 to re- storage financing period, to the effective interest cost 














quire net capital expenditures of $261,814,000. The 
proceeds of the open account advances will be used by the 
subsidiary companies to finance the purchase of un- 
derground storage gas inventories and miscellaneous other 
inventories and for short-term seasonal purposes. 


The instaliment notes will be acquired no later than March 
31, 1977, will be dated when issued, and may be prepaid at 
any time, in whole or in part, without premium. The install- 
ment notes will, except in the case of Coal Gasification, be 
payable in twenty (20) equal annual installments on March 
31 of each of the years 1978 to 1997, inclusive. The install- 
ment notes issued by Coal Gasification in an amount of up to 
$7,500,000 will be due in twenty (20) equal annual in- 
stallments on March 31 of each of the years 1981 to 2000, 
inclusive. Interest on all of the notes will accrue from the 
date of issue and is to be paid semiannually on the unpaid 
principal balance. The interest rate will be the actual cost of 
money to Columbia with respect to its last sale of deben- 
tures and/or preferred stock prior to the issuance of said 
notes, decreased by an amount necessary in order that the 
interest rate be a multiple of 1/10th of 1%. The installment 
notes to be issued initially will, therefore, bear an interest 
rate of 10.2%, and installment notes to be issued subse- 
quent to Columbia's future financings will carry an interest 
rate related to the last such sale of securities prior to the 
issuance of said notes. 


Substantially all of the proposed open account advances will 
be made by Columbia by December 31, 1976 however, a 
portion of such advances will be made during the period 
January 1, 1977 through May 31, 1977. All such advances 
are to be repaid by the subsidiary companies on or before 
May 31, 1977. The open account advances will initially bear 


Columbia achieves on its short-term borrowing for this pur- 
pose. 


It is requested that authority be granted to file certificates 
under Rule 24 with respect to the proposed transactions on 
a quarterly basis. 


The Public Service Commission of West Virginia has 
authorized the sale of securities by Columbia of W. Va. No 
other State commission and no Federal commission, other 
than this Commission, has jurisdiction over the proposed 
transactions. 


Due notice of the filing of said application-declaration has 
been given in the manner prescribed in Rule 23 promulgated 
under the Act (HCAR No. 19461), and no hearing has been 
requested of or ordered by the Commission. Upon the basis 
of the facts in the record, it is hereby found that the 
applicable standards of the Act and the’rules thereunder are 
satisfied and that no adverse findings are necessary; and 
that it is appropriate in the public interest and in the interest 
of investors and consumers that said application- 
declaration, as amended, be granted and permitted to 
become effective: 


IT IS ORDERED, pursuant to the applicable provisions of the 
Act and rules thereunder, that said application-declaration, 
as amended, be, and it hereby is, granted and permitted to 
become effective forthwith, subject to the terms and con- 
ditions prescribed in Rule 24 promulgated under the Act, ex- 
cept that the time for filing the certifications thereunder with 
respect to the proposed transactions is extended so as to 
allow filing on a quarterly basis. 
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For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 19507/May 3, 1976 


In the Matter of 


CENTRAL POWER AND LIGHT COMPANY 
Corpus Christi, Texas 78403 


CENTRAL AND SOUTH WEST CORPORATION 
Wilmington, Delaware 19899 


(70-5802) 


SUPPLEMENTAL ORDER AUTHORIZING EXTENSION OF 
TIME TO COMPLETE TRANSACTION 


Central and South West Corporation ("CSW"), a registered 
holding company, and Central Power and Light Company 
(“CPL”), one of CSW’'s electric utility subsidiary companies, 
have filed a post-effective amendment to their application- 
declartion, as previously amended, with this Commission 
pursuant to Sections 6(a), 7, 9, 10 and 12(f) of the Public 
Utility Holding Company Act of 1935 (‘Act’) and Rules 
24(c)(3)(C), 43 and 45 promulgated thereunder regarding 
the following proposed transaction. 


By order dated March 1, 1976 (HCAR No. 19411) issued in 
this proceeding, CSW was authorized to make a $20,000,- 
000 capital contribution to CPL. By post-effective amend- 
ment filed in this proceeding, it is stated that the capital con- 
tribution is not needed until sometime in May 1976. It is 
therefore requested pursuant to Rule 24(c)(3)(C) that the 
time to complete the transaction be extended from May 1, 
1976, to May 31, 1976. 


Upon the basis of the facts in the record, as amended by said 
post-effective amendment, it is hereby found that the 
applicable standards of the Act and the rules thereunder are 
satisfied and that no adverse findings are necessary; and 
that it is appropriate in the public interest and in the interest 
of investors and consumers that said application- 
declaration, as further amended by said post-effective 
amendment, be granted and permitted to become effective: 


IT 1T ORDERED, pursuant to the applicable provisions of the 
Act and rules thereunder, that said application-declaration, 
as further amended by said post-effective amendment, be, 
and it hereby is, granted and permitted to become effective 
forthwith, subject to the terms and conditions prescribed in 
Rule 24 promulgated under the Act. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 
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George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 19508/May 3, 1976 


In the Matter of 


OHIO POWER COMPANY 
Canton, Ohio 44701 


AMERICAN ELECTRIC POWER COMPANY, INC. 
New York, New York 10004 


(70-5828) 


ORDER AUTHORIZING ISSUE AND SALE OF FIRST 
MORTGAGE BONDS AT COMPETITIVE BIDDING AND 
ISSUE AND SALE OF COMMON STOCK BY SUBSIDIARY 
TO HOLDING COMPANY 


American Electric Power Company, Inc. (AEP), a 
registered holding company, and Ohio Power Company 
(“Ohio”), its electric utility subsidiary company, have filed an 
application-declaration and amendments thereto with this 
Commission pursuant to Sections 6(b), 9(a) and 10 of the 
Public Utility Holding Company Act of 1935 ("Act’’) and rule 
50 promulgated thereunder regarding the following pro- 
posed transactions. 


Ohio proposes to issue and sell, subject to the competitive 


.bidding requirements of Rule 50 under the Act, up to $80,- 


000,000 principal amount of First Mortgage Bonds, due 
2006. The interest rate (which will be expressed in a multi- 
ple of 1/8 of 1%) and the price to be paid to Ohio for the 
Bonds (which shall not be less than 100% unless Ohio shall 
authorize a lower percentage not less than 99%, and shall 
not exceed 102.75%) will be determined by competitive bid- 
ding. The terms of the Bonds preclude Ohio from redeeming 
any such Bonds prior to May 1, 1981, if such redemption is 
for the purpose of refunding such Bonds with proceeds of 
funds borrowed at a lower effective interest cost. The Bonds 
will be issued under and secured by the Mortgage and Deed 
of Trust, dated as of October 1, 1938, to Manufacturers 
Hanover Trust Company and Donald B. Herterich, Trustees, 
and a new Indenture Supplemental thereto which will be 
dated as of the first day of the month in which the Bonds are 
to be issued. 


Ohio also proposes to issue and sell to AEP, its parent, and 
AEP proposes to purchase from Ohio, 1,666,667 shares of 
Ohio common stock, no par value, at a price per share of 
$15, for a total consideration of $25,000,005. It is proposed 
that AEP purchase the said 1,666,667 shares upon the 
receipt of the required authorization and prior to the 
issuance and delivery of the Bonds. 


The proceeds realized from the sale of the Bonds and com- 
mon stock are to be used to retire unsecured short-term 











debt of Ohio, including the financing of part of its construc- 
tion program. As of March 31, 1976, there were notes 
payable to banks and commercial paper outstanding in the 
amount of $151,000,000; and it is expected that Ohio will 
have short-term debt outstanding not to exceed $155,000,- 
000 at the time of the issue and sale of the Bonds and com- 
mon stock. The estimated cost of Ohio’s construction 
program for 1976 is approximately $164,000,000, ex- 
clusive of construction costs in connection with the comple- 
tion of the General James M. Gavin Plant by Ohio's wholly 
owned subsidiary, Ohio Electric Company. Said completion 
costs for the Gavin Plant are estimated at $19,000,000 for 
1976. 


The fees and expenses to be incurred by Ohio in connection 
with the proposed transactions are estimated at $177,000, 
including legal fees of $32,500 and printing and engraving 
expenses of $77,000. Fees of counse! for the underwriters, 
to be paid by the successful bidders, are estimated at $17.- 
500. The Public Utilities Commission of Ohio has authorized 
the proposed transactions. No other state commission and 
no federal commission, other than this Commission, has 
jurisdiction over the proposed transactions. 


Due notice of the filing of said application-declaration has 
been given in the manner prescribed in Rule 23 promulgated 
under the Act (HCAR No. 19467), and no hearing has been 
requested of or ordered by the Commission. Upon the basis 
of the facts in the record, it is hereby found that the 
applicable standards of the Act and the rules thereunder are 
satisfied and that no adverse findings are necessary; and 
that it is appropriate in the public interest and in the interest 
of investors and consumers that said application- 
declaration, as amended, be granted and permited to 
become effective: 


IT |S ORDERED, pursuant to the applicable provisions of the 
Act and rules thereunder, that said application-declaration, 
as amended, be, and it hereby is, granted and permitted to 
become effective forthwith, subject to the terms and con- 
ditions prescribed in Rules 24 and 50 promulgated under 
the Act. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 19509/May 4, 1976 


In the Matter of 

PUBLIC SERVICE COMPANY OF OKLAHOMA 
P.O. Box 201 

Tulsa, Oklahoma 74102 


(70-5833) 


SUPPLEMENTAL NOTICE OF AMENDMENT TO 
PROPOSED ISSUE AND SALE OF PREFERRED STOCK 


NOTICE IS HEREBY GIVEN that Public Service Company of 
Oklahoma (‘PSO”), an electric utility subsidiary of Central 
and South West Corporation, a registered holding company, 
has further amended its declaration, previously filed and 
amended in this matter, which designated Sections 6(a), 7, 
and 12(e) of the Public Utility Holding Company Act of 1935 
(“Act’’) and Rules 50, 62 and 65 promulgated thereunder as 
applicable to the proposed transactions. All interested per- 
sons are referred to the declaration, as amended, for a com- 
plete statement of the proposed transactions. 


Initial notice of the proposed transactions was given to the 
public on April 15, 1976 (HCAR No. 19487). PSO’s original 
proposals, more fully described in that Notice, included 
amending, in four respects, provisions of its Amended Ar- 
ticles of Incorporation concerning preferred stock and offer- 
ing to the public through competitive bidding 1,000,000 
shares of its preferred stock, $25 stated value. 


PSO has now amended its proposal to issue and sell 
preferred stock to provide that it will offer either 1,000,000 
shares of preferred stock at a stated value of $25 or 250,- 
000 shares of preferred stock at a stated value of $100. 
PSO states that prior to the effectiveness of its declaration, it 
will inform the Commission which of the above described 
alternatives is to be implemented. The choice of how the 
$25,000,000 worth of preferred stock is to be designated is 
not expected to affect the substantive terms of the offering. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than May 27, 1976, request in writing that a 
hearing be held on such matter, stating the nature of his in- 
terest, the reasons for such request, and the issues of fact or 
law raised by said declaration, as amended, which he desires 
to controvert: or he may request that he be notified if the 
Commission should order a hearing thereon. Any such re- 
quest should be addressed: Secretary, Securities and Ex- 
change Commission, Washington, D.C. 20549. A copy of 
such request should be served personally or by mail (air mail 
if the person being served is located more than 500 miles 
from the point of mailing) upon the declarant at the above 
stated address, and proof of service (by affidavit or, in case 
of an attorney at law, by certificate) should be filed with the 
request. At any time after said date, the declaration, as 
amended, or as it may be further amended, may be per- 
mitted to become effective as provided in Rule 23 of the 
General Rules and Regulations promulgated under the Act, 
or the Commission may grant exemption from such rules as 
provided in Rules 20(a) and 100 thereof or take such other 
action as it may deem appropriate. Persons who request a 
hearing or advice as to whether a hearing is ordered will 
receive any notices and orders issued in this matter, in- 
cluding the date of the hearing (if ordered) and any post- 
ponements thereof. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 
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PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 19510/May 4, 1976 


In the Matter of 


MONONGAHELA POWER COMPANY 
1310 Fairmont Avenue 
Fairmont, West Virginia 26554 


THE POTOMAC EDISON COMPANY 
Downsville Pike 
Hagerstown, Maryland 21740 


WEST PENN POWER COMPANY 
800 Cabin Hill Drive 
Greensburg, Pennsylvania 15601 


(70-5844) 


NOTICE OF PROPOSED ISSUE AND SALE OF SHORT- 
TERM NOTES TO BANKS AND TO COMMERCIAL PAPER 
DEALERS; REQUEST FOR EXCEPTION FROM 
COMPETITIVE BIDDING 


NOTICE IS HEREBY GIVEN that Monongahela Power Com- 
pany (“Monongahela”), the Potomac Edison Company 
(“Potomac”), and West Penn Power Company (‘West 
Penn”), electric utility subsidiaries of Allegheny Power 
System, Inc., a registered holding company, have filed an 
application and an amendment thereto with this Commis- 
sion pursuant to the Public Utility Holding Company Act of 
1935 (‘‘Act’’), designating Section 6(b) of the Act and Rule 
50(a)(5) promulgated thereunder as applicable to the 
proposed transactions. All interested persons are referred to 
the application, as amended, which is summarized below, 
for a complete statement of the proposed transactions. 


Monongahela, Potomac and West Penn (‘applicants’) 
propose to borrow funds, during the period ending 
December 31, 1977, by issuing, selling and renewing short- 
term notes to banks and commercial paper to commercial 
paper dealers in aggregate amounts not to exceed $46.- 
000,000, $40,000,000 and $74,000,000, respectively, 
Outstanding at any one time. It is stated that the notes and 
commercial paper will be issued and renewed from time to 
time as funds may be required prior to December 31, 1977, 
provided that no such notes or commercial paper will mature 
after April 1, 1978. Accordingly, the applicants request that, 
from the date of the granting of the application filed in this 
matter to December 31, 1977, the exemption from the 
provisions of Section 6(a) of the Act, afforded to them by the 
first sentence of Section 6(b) thereof, be increased to the ex- 
tent necessary to permit the proposed programs of short- 
term borrowing. 


Although no commitment or agreement for any of the 
proposed borrowing has been made, it is anticipated that 
seven designated commercial banks will make available to 
each of the applicants varying lines of credit aggregating 
$175,000,000, provided that the borrowings by each appli- 
cant will at no time exceed the total amount authorized by 
this Commission. It is stated that the unsecured promissory 
notes, to be issued to the banks as evidence of such 
borrowings, will mature not more than 270 days after 
issuance or renewal, will be prepayable at any time without 
premium or penalty, and will bear interest at a rate not ex- 
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ceeding the prime rate of each lending bank in effect at the 
date of the borrowing. It is anticipated that the banks will 
require compensating balances at levels generally ap- 
proximating 10% of the line of credit plus 10% of the amount 
of notes outstanding; thus, if balances were maintained 
solely to fulfill compensating balance requirements for 
borrowings, the effective interest cost to each applicant, 
assuming a prime rate of 7%, would be approximately 
8.75%. 


The applicants propose to issue and sell commercial paper, 
in the form of promissory notes in denominations of not less 
than $50,000, nor more than $5,000,000, to commercial 
paper dealers at a discount not in excess of the discount rate 
per annum prevailing at the time of issuance for commercial 
paper of comparable quality and of like maturity sold to 
commercial paper dealers. It is stated that the commercial 
paper notes will be varying maturities, with no maturity 
more than 270 days after the date of issue, and will not be 
prepayable. The applicants further state that they may issue 
the commercial paper notes if the interest cost thereof is 
equal to or less than the effective interest cost at which 
funds could be borrowed from the seven commercial banks 
with which they have lines of credit or if they cannot at that 
time borrow the same amount for the same period of time 
from such banks. It is expected that the commercial paper 
dealers will reoffer the commercial paper notes to not more 
than 200 of their customers, identified and designated in a 
non-public list prepared in advance by the dealers, at a dis- 
count rate of 1/8 of 1% per annum less than the discount 
rate to the applicants. It is expected that the dealers’ 
customers will hold the commercial paper notes to maturity; 
but, if any such customers wish to resell prior to maturity, 
their dealers will repurchase the notes pursuant to a verbal 
repurchase agreement and will reoffer them to other 
customers on their non-public lists. 


It is stated that as of March 31, 1976, Potomac had out- 
standing $13,200,000 of short-term notes to banks and 
Monongahela and West Penn had no notes to banks or com- 
mercial paper outstanding and that it is expected that on 


‘ June 1, 1976 Monongahela will have no such notes out- 


standing, and Potomac and West Penn will have outstand- 
ing $4,000,000 and $3,850,000 of short-term notes, 
respectively. 


The applicants state that the proceeds from the issuance 
and sale of such notes will be used by each of them to reim- 
burse their corporate treasuries for past expenditures made 
in connection with their construction programs and to pay 
part of the cost of future construction. The gross construc- 
tion expenditures for 1976 and 1977 are estimated to total 
$143,000,000 in the case of Monongahela, $139,000,000 
in the case of Potomac, and $232,000,000 in the case of 
West Penn. 


The applicants request that the proposed issue and sale of 
the commercial paper notes be expected from the com- 
petitive bidding requirement of Rule 50 pursuant to a finding 
by this Commission under Rule 50(a)(5). 


It is estimated that the fees and expenses to be incurred by 
the applicants in connection with the proposed transactions 
will be approximately $10,400, including credit rating fees 
of $8,000. It is stated that Virginia State Corporation Com- 
mission has jurisdiction over the issuance of short-term debt 
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by Potomac, and that no other state commission and no 
federal commission, other than this Commission, has 
jurisdiction over the proposed transactions. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than May 28, 1976, request in writing that a 
hearing be held on such matter stating the nature of his in- 
terest, the reasons for such request, and the issues of fact or 
law raised by said application which he desires to con- 
trovert; or he may request that he be notified if the Commis- 
sion should order a hearing thereon. Any such request 
should be addressed: Secretary, Securities and Exchange 
Commission, Washington, D.C. 20549. A copy of such re- 
quest should be served personally or by mail (air mail if the 
person being served is located more than 500 miles from 
the point of mailing) upon the applicants at the above stated 
addresses, and proof of service (by affidavit or, in case of an 
attorney-at-law, by certificate) should be filed with the re- 
quest. At any time after said date, the application, as amend- 
ed or as it may be further amended, may be granted as 
provided in Rule 23 of the General Rules and Regulations 
promulgated under the Act, or the Commission may grant 
exemption from such rules as provided in Rule 20(a) and 
100 thereof or take such other action as it may deem ap- 
propriate. Persons who request a hearing or advice as to 
whether a hearing is ordered will receive any notices and 
orders issued in this matter, including the date of the hearing 
(if ordered) and any postponements thereof. 


For the Commission, by the Division of Corporate Regula- 
tion, pusuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 19511/May 4,.1976 


In the Matter of 


ARKANSAS-MISSOURI POWER COMPANY 
Blytheville, Arkansas 


(70-5838) 


ORDER AUTHORIZING ISSUANCE AND SALE OF SHORT- 
TERM BANK NOTES 


Arkansas-Missouri Power Company (‘’Arkansas- Missouri’), 
a wholly-owned subsidiary of Middle South Utilities, Inc., a 
registered holding company, has filed a declaration and 
amendments thereto with this Commission pursuant to Sec- 
tions 6(a) and 7 of the Public Utility Holding Company Act of 
1935 (‘Act’’) regarding the following proposed transactions. 


Arkansas-Missouri proposes to issue and sell, from time to 
time during the period commencing on the effective data of 
this declaration and continuing for one year thereafter, up to 
$5,500,000 of unsecured short-term promissory notes to 
Worthen Bank & Trust Company, Little Rock, Arkansas, for 


the account of 15 Arkansas participating banks, unsecured 
promissory notes payable not more than 270 days from the 
date of issuance. The notes will bear interest, payable 
quarterly and at maturity, on the unpaid principal amount 
thereof at the prime commercial loan rate (currently 6-3/4%) 
of Chemical Bank, New York, New York, in effect from time 
to time. As the notes mature, they will be renewed (but to 
mature not later than one year from the effective date) or 
repaid out of funds then available to the company. The notes 
will, at the option of the company, be prepayable, in whole 
or in part, at any time without premium or penalty. 
Arkansas-Missouri will not be required to maintain any com- 
pensating balances with, or pay any commitment fee to, any 
of the participating banks in connection with the proposed 
borrowings. 


A portion of the net proceeds to be received by Arkansas- 
Missouri from the issue and sale of the proposed notes will 
be applied to the payment on or before May 16, 1976, of 
$3,500,000 of the company’s short-term borrowings then 
expected to be outstanding from the First National Bank of 
Memphis (see File No. 70-5664), and the balance of said 
proceeds will be applied to the company’s 1976 construc- 
tion program. 


No State or Federal commission, other than this Commis- 
sion, has jurisdiction over the proposed transactions. 


Due notice of the filing of said declaration has been given in 
the manner prescribed in Rule 23 promulgated under the 
Act (HCAR No. 19473), and no hearing has been requested 
of or ordered by the Commission. Upon the basis of the facts 
in the record, it is hereby found that the applicable standards 
of the Act and the rules thereunder are satisfied and that no 
adverse findings are necessary; and that it is appropriate in 
the public interest and in the interest of investors and con- 
sumers that said declaration, as amended, be permitted to 
become effective: 


IT IS ORDERED, pursuant to the applicable provisions of the 
Act and rules thereunder, that said declaration, as amended, 
be, and it hereby is, permitted to become effective forthwith, 
subject to the terms and conditions prescribed in Rule 24 
promulgated under the Act. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 19512/May 4, 1976 


In the Matter of 

ALABAMA POWER COMPANY 
600 North 18th Street 
Birmingham, Alabama 35291 
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(70-5850) 


NOTICE OF SECURITY AND LEASE AGREEMENT FOR THE 
LEASE CF NUCLEAR FUEL 


NOTICE IS HEREBY GIVEN that Alabama Power Company 
(“Alabama”), an electric utility subsidiary company of The 
Southern Company, a registered holding company, has filed 
an application-declaration, and an amendment thereto, with 
this Commission pursuant to the Public Utility Holding Com- 
pany Act of 1935 (‘Act’), designating Sections 9(a) and 10 
of the Act and Rule 23 promulgated thereunder as 
applicable to the following proposed transaction. All in- 
terested persons are referred to the application, which is 
summarized below, for a complete statement of the pro- 
posed transaction. 


Alabama proposes to enter into a lease and security agree- 
ment (the ‘‘Agreement’’) with PruLease, Inc. (‘‘PruLease”’), 
whereby Alabama would lease from PruLease nuclear fuel to 
be used in connection with its generation of electric power 
(the “Nuclear Material’). PruLease is a wholly-owned sub- 
sidiary of the Prudential Insurance Company of America, a 
New Jersey corporation. The Nuclear Material will be used 
to satisfy a portion of the fuel requirements from Alabama's 
Joseph M. Farley Nuclear Plan (the “Plant’’), located near 
Dothan, Alabama. 


Alabama currently has contracts for the supply of the 
Nuclear Material to be used at the Plant. At such time as this 
Commission may authorize the transaction proposed herein, 
Alabama will assign to PruLease certain of such contracts. 
PruLease will reimburse Alabama the cost of its current in- 
terest in such contracts. As of March 31, 1976, the book 
value of the nuclear fuel was $37,089,615. Alabama 
currently estimates that up to $115,000,000 in expen- 
ditures for nuclear fuel for the Plan will required during the 
next two years. According to the terms of the Agreement, 
PruLease will make additional payments to suppliers, 
processors and manufacturers, necessary to carry out the 
terms of such contracts for Nuclear Material for the Plant. 
Alabama will be responsible for operating, maintaining, 
repairing, replacing and insuring the nuclear fuel and for pay- 
ing all taxes and costs arising out of ownership, possession 
and use. 


Under the terms of the Agreement, Alabama proposes to 
lease various amounts of Nuclear Material as PruLease and 
Alabama may agree upon from time to time up to a max- 
imum unamortized outstanding investment of $99,500,000. 
Alabama and PruLease may agree to further increases in the 
maximum unamortized outstanding investment in the future 
of up to $115,000,000. Such increases would be the sub- 
ject of a future post-effective amendment. 


Rental payments will be payable monthly. The Agreement 
provides that Alabama will make rental payments consisting 
of (a) an amortization amount, and (b) an interest charge. 
The amortization amount represents the acquisition costs 
(as defined in the lease), except for possible salvage value 
over the burn-up period of the Nuclear Material. The amor- 
tization amount will be determined by multiplying the 
number of megawatt days of thermal energy produced by 
such Nuclear Material by the dollar amount designated as 
the megawatt day charge. The interest charge will be com- 
puted by multiplying the Stipulated Casual Value (as defined 
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in the Agreement) times a computed annual rate obtained 
by adding 1-7/8% to the higher of the prime interest rate of 
Morgan Guaranty Trust Company of New York or the current 
interest rate of PruLease’s ninety-day commercial paper. 
Based upon the current price rate of 6-3/4%, the effective 
cost of the lease is 8-5/8% per annum. If Alabama were to 
finance the nuclear fuel in proportion to its capital structure 
the weighted cost of capital would be 11.7%. 


Upon execution of the Agreement, Alabama will pay 
PruLease a closing fee equal to 1/4 of 1% of the maximum 
unamortized outstanding investment. Assuming a maximum 
investment of $99,500,000, such payment by Alabama 
would be $248,750. 


Actual rental payment will vary according to whether | 


Nuclear Material has been placed in the reactor. Nuclear 
Material that has not been placed in the reactor will be 
covered by an “Interim Leasing Record” and the rental pay- 
ment for such Nuclear Material will be the interest charge. 
Nuclear Material that has been placed in the reactor will be 
covered by a “Final Leasing Record” and the rental payment 
would include the interest charge and the amortized acquisi- 
tion cost. 


The obligation of Alabama to make rental payments under 
the Agreement will be unconditional. Even though PruLease 
will hold legal title to the Nuclear Material, the Agreement is 
intended as security and all the rights, responsibilities and 
benefits of owning the Nuclear Material are those of 
Alabama. 


The Agreement is to extend until terminated in accordance 
with its terms. Either party has a right of termination. Upon 
any termination of the Agreement, Alabama must pay to 
PruLease the unamortized cost of the Nuclear Material. 
PruLease will release its title and security interest to 
Alabama. 


It is also provided in the Agreement that PruLease will 
receive alternative termination rights upon certain events of 
default (“Events of Default’). Upon the occurrence of an 
Event of Default, PruLease may terminate the lease. If 
PruLease should terminate the lease on the basis of an 
Event of Default, Alabama's interest in the Nuclear Fuel will 
terminate and PruLease may, among other things, elect to 
take possession of the Nuclear Fuel and sell it. 


Alabama proposes to capitalize the lease transaction by 
recording the value of the leased Nuclear Material as an 
asset of its ‘Utility Plant’ account and recording as ‘Other 
Long-term Debt’ equal amounts for the related lease 
liabilities. The Nuclear Material will be treated as an owned 
asset for other purposes. 


No other State commission and no Federal commission, 
other than this Commission, has jurisdiction over the 
proposed transaction. The fees and expenses to be incurred 
in connection with this transaction are estimated at $14.,- 
500 including legal fees of $10,000. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than June 2, 1976, request in writing that a 
hearing be held on such matter, stating the nature of his in- 
terest, the reasons for such request, and the issues of fact or 
law raised by said amended application-declaration which 





ee" 
ee 
a) 
ee 
<@ 
ee 
eo 





*"e 
ee 
oe 
ee 
ve 
ee 
eo. 





he desires to controvert; or he may request that he be 
notified if the Commission should order a hearing thereon. 
Any such request should be addressed: Secretary, Securities 
and Exchange Commission, Washington, D. C. 20549. A 
copy of such request should be served personally or by mail 
upon the applicant at the above-stated address, and proof of 
service (by affidavit or, in case of an attorney at law, by cer- 
tificate) should be filed with the request. At any time after 
said date, the application-declaration, as amended or as it 
may be further amended, may be granted as provided in 
Rule 23 of the General Rules and Regulations promulgated 
under the Act, or the Commission may grant exemption from 
such rules as provided in Rules 20(a) and 100 thereof or 
take such other action as it may deem appropriate. Persons 
who request a hearing or advice as to whether a hearing is 
ordered will receive any notices and orders issued in this 
matter, including the date of the hearing (if ordered) and any 
postponements thereof. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 19513/May 5, 1976 


In the Matter of 


PENNSYLVANIA POWER COMPANY 
1 East Washington Street 
New Castle, Pennsylvania 16103 


(70-5825) 


SUPPLEMENTAL NOTICE OF PROPOSED 
TRANSACTIONS RELATED TO FINANCING POLLUTION 
CONTROL FACILITIES; REQUEST FOR EXCEPTION FROM 
COMPETITIVE BIDDING 


NOTICE IS HEREBY GIVEN that Pennsylvania Power Com- 
pany (“Penn Power”), an electric utility subsidiary company 
of Ohio Edison Company, :a registered holding company, has 
filed an application-declaration and amendments thereto 
with this Commission pursuant to.the Public Utility Holding 
Company Act of 1935 ("Act’’), designating Sections 6(b), 9, 
10 and 12(d) thersof and Rules 44(b)(3) and 50 
promulgated thereunder as applicable to the proposed trans- 
action. All interested persons are referred to the application- 
declaration, as amended, for a complete statement of the 
proposed transaction. 


Initial notice of the proposed transaction was given to the 
public on March 23, 1976 (HCAR No. 19440). This 
supplemental notice summarizes the proposed transaction 
as subsequently amended. 


Penn Power states that governmental regulations concern- 
ing particulate emissions make necessary the construction 
of certain air pollution control facilities, including additional 


precipitator equipment and a tall stack (the “Project’’) at its 
New Castle generating station, located in Lawrence County, 
Pennsylvania. It is presently estimated that the total cost of 
the Project will be about $61,000,000. Penn Power 
proposes that the Project be financed through contractual 
arrangements with the Lawrence County Industrial Develop- 
ment Authority (the “Authority”), a public instrumentality 
organized under the Pennsylvania Industrial and Commercial 
Development Law for the purpose of financing industrial 
development projects including pollution control facilities. 


Penn Power and the Authority intend to enter into a Pollu- 
tion Control Facilities Agreement (the ‘‘Agreement’’) 
whereby the Authority will issue and sell to the public its 
tax-exempt Pollution Control Revenue Bonds (“Bonds”), the 
proceeds of which will finance the cost of the Project. The 
Bonds will be issued under one or more trust indentures 
(‘Indenture’) between the Authority and one or more cor- 
porate trustees (‘Trustee’), to be approved by Penn Power, 
and may be sold in several series of varying principal 
amounts. 


Penn Power expects that initially there will be separate but 
contemporaneous issues of Bonds (the “Series A Bonds”) 
whose tax exempt status depends upon Sections 
103(c)(4)(E) or (F) of the Internal Revenue Code of 1954, as 
amended, (relating to providing sewage or solid waste dis- 
posal facilities and air or water pollution control facilities) 
and Bonds (the ‘Small Issue Bonds’) whose tax exempt 
status depends upon Section 103(c)(6) of said Code 
(relating to small issues involving the acquisition, construc- 
tion, reconstruction or improvement of land or property of a 
character subject to the allowance for depreciation). It is 
contemplated that the maximum principal amount of the 
Small Issue Bonds will be $1,000,000 and that the 
aggregate principal amount of the Series A Bonds will not 
exceed $15,000,000 although the exact amount of the 
Series A Bonds will depend upon market conditions at the 
time of sale. If the Small Issue Bonds are not issued, 
however, it is contemplated that up to $16,000,000 of the 
Series A Bonds will be issued 


It is stated that this arrangement is necessary to provide 
funds for the construction of the tall stack being built in con- 
nection with the Project since current Internal Revenue Ser- 
vice policies prevent the stack from being treated as a 
sewage or solid waste disposal facility or an air or water 
pollution control facility thus preventing any substantial part 
of the proceeds of the Series A Bonds from being used to 
pay the costs of construction of that stack. It is also con- 
templated that this dual issue of Bonds will require separate 
documentation: there will be a separate agreement substan- 
tially similar to the Agreement, two Indentures, and two 
pollution contro! obligations (see below). 


The maturities and interest rates of the Series A Bonds and 
the Small Issue Bonds, which will be marketed through 
arrangements between the Authority and Goldman, Sachs & 
Co. and Salomon Brothers, have yet to be determined. It is 
stated, however, that the Series A Bonds and the Small 
Issue Bonds will be subject to mandatory redemption pur- 
suant to sinking fund requirements and optional redemption 
by the Authority, at Penn Power's request, provided that op- 
tional redemption cannot be effected for ten years after 
issuance except upon the occurence of certain extraordinary 
events. 
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The proceeds from the sale of the Bonds will be placed in 
one or more construction funds administered by one or more 
Trustees and thereafter will be disbersed to pay the costs of 
constructing the Project, or to reimburse Penn Power for 
such construction costs incurred by it prior to the execution 
of the Agreement and delivery of the Bonds. 


Under the Agreement, Penn Power will transfer to the 
Authority its interest in any completed portion of the Project 
and the tall stack, together with its interest in the real 
property upon which the Project or the tall stack is to be 
situated, all subject to the lien of its first mortgage indenture, 
immediately upon the issuance and delivery of the first 
series of Bonds. The Agreement further provides that such 
interests, together with any other ownership interest of the 
Authority in the Project and the tall stack, will be reconveyed 
by the Authority to Penn Power in stages as and when Penn 
Power certifies that a major segment of the Project or the 
tall stack has been completed. 


Penn Power also proposes that, concurrently, with the 
issuance and delivery by the Authority of the Series A Bonds 
and with the issuance and delilvery by the Authority of the 
Small Issue Bonds, it will execute and deliver its pollution 
control obligations, in the form of notes secured by a secona 
lien on the Project or the tall stack, as the case may be, 
payable directly to the Trustee appointed in connection with 
the trust indenture pursuant to which the Series A Bonds or 
the Small Issue Bonds are to be issued. The installments of 
principal due and payable on each of the pollution control 
obligations will correspond in date and amount to the stated 
maturities and mandatory sinking fund payments, if any, on 
the Bonds to which they relate. Interest on the pollution con- 
trol obligations will be at the rates and will be payable at 
times corresponding to the rates of interest and times of 
payment thereof on the Bonds to which they relate. The 
pollution control obligations will provide, in effect, among 
other things, that the amounts due thereunder must be paid 
whether or not the Project or the tall stack are completed or 
perform satisfactorily and whether or not they are damaged 
or destroyed. 


Penn Power requests that the issuance of the pollution con- 
trol obligations be excepted from the competitive bidding 
requirements of Rule 50 on the basis of a finding by this 
Commission that competitive bidding would be inap- 
propriate to the proposed transaction. In addition, Penn 
Power states that, although it cannot now predict the in- 
terest rate of the Bonds, it has been advised that historically 
such tax-exempt bonds have carried a lower interest rate 
than comparable taxable long-term bonds. 


It is stated that the Pennsylvania Public Utility Commission 
has jurisdiction over the proposed transactions and that no 
other state commission and no federal commission, other 
than this Commission, has jurisdiction over the proposed 
transactions. It is also stated that the fees and expenses to 
be incurred by Penn Power in connection with the proposed 
transactions (exclusive of expenses to be incurred by the 
Authority in issuing the Bonds) will be about $29,000 in- 
cluding legal fees of $25,000. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than May 25, 1976, request in writing that a 
hearing be held on such matter, stating the nature of his in- 
terest, the reasons for such request, and the issues of fact or 
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law raised by said application-declaration, as amended, 
which he desires to controvert; or he may request that he be 
notified if the Commission should order a hearing thereon. @ * 
Any such request should be addressed: Secretary, Securities 

and Exchange Commission, Washington, D.C. 20549. A } 
copy of such request should be served personally or by mail 

(air mail if the person being served is located more than 500 

miles from the point of mailing) upon the applicant-declarant 

at the above-stated address, and proof of service (by af- 

fidavit or, in case of an attorney at law, by certificate) should ¢€@ 
be filed with request. At any time after said date, the 
application-declaration, as amended, or as it may be further 

amended, may be granted and permitted to become effec- 

tive as provided in Rule 23 of General Rules and Regulations 

promulgated under the Act, or the Commission may grant 

exemption from such rules as provided in Rules 20(a) and ! 
100 thereof or take such other action as it may deem ap- ee 
propriate. Persons who request a hearing or advice as to 

whether a hearing is ordered will receive any notices and : | 
orders issued in this matter, including the date of the hearing 

(if ordered) and any postponements thereof. 


For the Commission, by the Division of Corporate Regula- i 
tion, pursuant to delegated authority. ee 


George A. Fitzsimmons 
Secretary 
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PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 2 ( 
Release No. 19514/May 5, 1976 


In the Matter of § 


se 
CONSOLIDATED NATURAL GAS COMPANY } 
30 Rockefeller Plaza j 
New York, New York 10020 ; 
CONSOLIDATED GAS SUPPLY CORPORATION 
CONSOLIDATED SYSTEM LNG COMPANY | 
CONSOLIDATED NATURAL GAS SERVICE ee 
COMPANY, INC. 
CNG DEVELOPMENT COMPANY LTD. , 
CNG PRODUCING COMPANY ! 
CNG RESEARCH COMPANY 
THE EAST OHIO GAS COMPANY 
THE PEOPLES NATURAL GAS COMPANY 
THE RIVER GAS COMPANY 
WEST OHIO GAS COMPANY ee 
(70-5848) 
NOTICE OF PROPOSED ACQUISTION OF NOTES AND 
CAPITAL STOCK OF SUBSIDIARY COMPANIES, OPEN 
ACCOUNT ADVANCES TO SUBSIDIARY COMPANIES, 
ISSUE AND SALE OF COMMERCIAL PAPER AND SHORT- ie 


TERM NOTES TO BANKS, AND EXEMPTION FROM COM- 
PETITIVE BIDDING 


NOTICE IS HEREBY GIVEN that Consolidated Natural Gas 
Company (“Consolidated”), a registered holding company, 
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and certain of its subsidiary companies, Consolidated Gas 
Supply Corporation (‘Gas Supply”), Consolidated System 
LNG Company (“LNG Company”), Consolidated Natural Gas 
Service Company, Inc., CNG Development Company Ltd., 
CNG Producing Company, CNG Research Company, The 
East Ohio Gas Company ("East Ohio”), The Peoples Natural 
Gas Company ("Peoples”), The River Gas Company 
(‘River’), and West Ohio Gas Company (‘‘West Ohio”), have 
filed an application-declaration and an amendment thereto 
with this Commission pursuant to the Public Utility Holding 
Company Act of 1935 (“Act”), designating Sections 6(a), 
6(b), 7, 9(a), 10, 12(b), and 12(f) of the Act and Rules 43, 
45, and 50(a)(5) promulgated thereunder as applicable to 
the proposed transactions. All interested persons are 
referred to the application-declaration, which is summarized 
below, for a complete statement of the proposed transac- 
tions. 


Consolidated proposes, from time to time during 1976, to 
make loans aggregating up to $64,000,000 to three sub- 
sidiary companies in the amounts set forth in the table 
below, for the purpose of partially financing their 1976 
capital expenditures estimated at $135,965,000. The loans 
will be evidenced by non-negotiable, long-term notes 
proposed to be issued by the respective subsidiary com- 
panies and proposed to be acquired by Consolidated. The 
notes will bear interest at a rate substantially equal to the 
effective cost of money to Consolidated in respect of its 
issuance and sale of $75,000,000 principal amount of 
debentures scheduled for 1976 and will be payable from 
1981 through 1996 in approximately equal annual principal 
amounts. 


Prior to completion of said debenture financing in 1976 by 
Consolidated, the foregoing loans to said subsidiary com- 
panies will be in the form of open account advances for con- 
struction, payable on or before December 31, 1976, with in- 
terest at the prime commercial rate (presently 6.75%) in 
effect from time to time at The Chase Manhattan Bank, N.A. 
(“Chase Manhattan”), with a retroactive adjustment of the 
interest rate on the advances to conform with the effective 
cost of money to Consolidated through the sale of its deben- 
tures. Following the debenture financing by Consolidated, 
the open account advances to subsidiary companies, to the 
extent made at that time, will be converted into long-term 





Subsidiary 
Company Long-term Notes 
Gas Supply $ 25,000,000 
LNG Company 29,000,000 
East Ohio 10,000,000 
Peoples — 
River = 
West Ohio vel 

$ 64,000,000 


Consolidated further proposes to acquire, and the subsidiary 
companies set forth below propose to issue and sell to 
Consolidated from time to time during 1976, capital 


notes of such subsidiary companies, and, thereafter, loans to 
subsidiary companies in 1976 for capital expenditures will 
be evidenced by the aforesaid long-term notes of such sub- 
sidiary companies. 


Consolidated also proposes to issue and sell up to $75,- 
000,000 of short-term notes to a group of banks during 
1976. Such notes will bear interest at the prime commercial 
rate in effect from time to time at Chase Manhattan. 
Prepayments may be made in whole or in part, from time to 
time, upon five days’ notice without penalty or premium. 
There will be no closing or related charges or commitment 
fee, and the notes will mature not more than twelve months 
from the date of the first borrowing. 


No compensating balance requirements will be imposed. 
The average of deposits regularly maintained by the 
Consolidated companies in the participating banks for nor- 
mal operating purposes amounted to approximately $24.- 
600,000 for 1975. It is stated that based on a requirement 
of 10% of the proposed credit line and 10% of average 
borrowings thereunder, the average compensating balances 
would have amounted to approximately $11,500,000 for 
the year 1975. 


Consolidated proposes to use the proceeds from said bank 
borrowings to make open account advances to its subsidiary 
companies aggregating up to $75,000,000 for gas storage 
inventories, payable as gas is withdrawn and sold during the 
1976-77 heating season. The advances to subsidiary com- 
panies will bear interest at the same rate as the related bank 
borrowings by Consolidated and will be made in amounts as 
set forth in the table below. Also shown on tha following 
table are $12,500,000 of open account advances which 
Consolidated proposes to make from time to time up to May 
31, 1977, to subsidiary companies for working capital re- 
quirements from part of the proceeds of Consolidated’s 
proposed sale (hereinafter more fully described) of up to 
$50,000,000 of commercial paper and/or borrowings from 
a bank. These advances will be repaid not more than one 
year from the date of the first advance to each subsidiary 
with interest at substantially the same effective rate as in- 
curred by Consolidated on the related commercial paper sale 
and/or bank borrowings. 





Advances for Advances for 
Seasonal In- Working 
crease in Gas Capital Require- 
Storage Inventories ments 

$ 38,000,000 $ 4,000,000 
25,000,000 4,500,000 
12,000,000 2,000,000 

_ 500,000 

—_ 1,500,000 

$_ 75,000,000 $ 12,500,000 


stock up to the following amounts at the par value there- 
of: 


SEC DOCKET/563 














Subsidiary Number of Shares Aggregate Par Value 
Gas Supply 90,000 ($100 par) $ 9,000,000 
LNG Company 110,000 ($100 par) 11,000,000 
Peoples 35,000 ($100 par) 3,500,000 
Total $23,500,000 


The proceeds derived from the proposed sale of stock will be 
used to finance, in part, the subsidiaries’ 1976 capital ex- 
penditures. Consolidated will use funds from debenture 
financing, internal cash generation, and the sale of commer- 
cial paper to purchase such stock. 


As indicated above, Consolidated proposes to issue and sell 
commercial paper, in the form of short-term promissory 
notes payable to bearer, in the aggregate face amount not to 
exceed $50,000,000 outstanding at any one time to a 
dealer in commercial paper from time to time up to May 31, 
1977. The commercial paper will have varying maturities of 
not more than 270 days after the date of issue and will be 
issued and sold in varying denominations of not less than 
$50,000 and no more than $1,000,000 directly to the 
dealer at a discount which will not be in excess of the dis- 
count rate per annum prevailing at the date of issuance for 
commercial paper of comparable quality and like maturities. 
Consolidated proposes to sell commercial paper only so long 
as the discount rate or the effective interest cost for such 
commercial paper does not exceed the equivalent cost of 
borrowings from a commercial bank on the date of sale. 


No commission or fee will be payable by Consolidated in 
connection with the issue and sale of such commercial 
paper notes. The dealer, as principal, will reoffer such notes 
at a discount not to exceed one-eighth of one percent per 
annum less than the prevailing discount rate to Con- 
solidated. Such notes will be reoffered to not more than 200 
identified and designated customers on a list (nonpublic) 
prepared in advance by the dealer and furnished to the Com- 
mission. It is anticipated that the commercial paper will be 
held by customers to maturity; however, if any commercial 
paper is repurchased by the dealer pursuant to a repurchase 
“agreement, such paper will be reoffered only to others in the 
group of 200 customers. The issuance and sale of commer- 
cial paper is to provide $12,500,000 for working capital ad- 
vances to subsidiary companies and approximately $10,- 
000,000 to acquire stock of subsidiary companies, with the 
balance available to meet working capital and contingent 
requirements of Consolidated during the year. 


Consolidated proposes, to the extent that it becomes im- 
practicable to issue such commercial paper, to borrow, 
repay, and reborrow from Chase Manhattan, from time to 
time up to May 31, 1977, an aggregate principal amount 
not to exceed $50,000,000 outstanding at any one time, at 
the prime commercial rate of interest in effect on the date of 
each borrowing, upon the promissory note or notes of Con- 
solidated having a maturity date not more than 90 days from 
the date of each borrowing, and with the right of prepay- 
ment, in whole or in part at any time or from time to time, 
without prior notice and without premium. The amount of 
commercial paper notes and said notes, if any, payable to 
Chase Manhattan will not collectively exceed $50,000,000 
Outstanding at any one time. There will be no closing or 
related charges and no commitment fee with respect to such 
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bank loans, nor will there be any compensating-balance re- 
quirements. 


Consolidated requests that, for the period commencing upon 
the date of the granting of this application-declaration and 
ending May 31, 1977, an exemption be allowed from the 
provisions of Section 6(a) of the Act pursuant to the first 
sentence of Section 6(b), relating to the issuance and sale of 
short-term notes, by increasing the 5% limitation on such 
notes to a maximum of 6% in order to permit Consolidated 
to have outstanding at any one time up to $50,000,000 
principal amount of short-term notes during such period as 
proposed herein. 


Consolidated requests exception from the competitive bid- 
ding requirements of Rule 50 with respect to the sale of 
commercial paper on the grounds that such commercial 
paper will have maturities of nine months or less, that 
current rates for commercial paper for prime berrowers, 
such as Consolidated, are published daily in financial 
publications, and that it is not practical to invite competitive 
bids for commercial paper. Consolidated aiso proposes that 
the Rule 24 certificates of notification regarding the 
issuance and sale of the commercial paper and all subsidiary 
company financings be filed on a quarterly basis. 


It is stated that CNG Development Company Ltd., CNG 
Producing Company, CNG Research Company, and Con- 
solidated Natural Gas Service Company, Inc., have no new 
financing requirements for 1976 at the time of the filing; but 
that if such requirements should arise, an amendment to 
that effect will be filed as part of this proceeding. 


The application-declaration states that the Public Service 
Commission of West Virginia has jurisdiction over the 
proposed long-term and short-term borrowings and stock 
issuances of Gas Supply; that the Public Utilities Commis- 
sion of Ohio has jurisdiction over the long-term borrowings 
proposed by East Ohio; and that the Pennsylvania Public 
Utility Commission has jurisdiction over the stock issuances 
proposed by Peoples. It is further stated that no other State 
or Federal commission, other than this Commission, has 
jurisdiction over the proposed transactions. The fees and ex- 
penses to be incurred in connection with the proposed 
transactions are estimated not to exceed $9,500, including 
$7,000 for the system service company charges, at cost. All 
of such fees and expenses are to be paid by Consolidated. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than May 28, 1976, request in writing that a 
hearing be held in respect of such matter, stating the nature 
of his interest, the reasons for such request, and the issues 
of fact or law raised by said application-declaration which he 
desires to controvert; or he may request that he be notified 
should the Commission order a hearing thereon. Any such 
request should be addressed: Secretary, Securities and Ex- 
change Commission, Washington, D. C. 20549. A copy of 
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such request should be served personally or by mail upon 
the applicants-declarants at the above-stated address, and 
proof of service (by affidavit or, in case of an attorney at law, 
by certificate) should be filed with the request. At any time 
after said date, the application-declaration, as amended or 
as it may be further amended, may be granted and permitted 
to become effective as provided in Rule 23 of the General 
Rules and Regulaticns promulgated under the Act, or the 
Commission may grant exemption from such rules as provid- 
ed in Rules 20(a) and 100 thereof or take such other action 
as it may deem appropriate. Persons who request a hearing 
or advice as to whether a hearing is ordered will receive any 
notices and orders issued in this matter, including the date 
of the hearing (if ordered) and any postponements thereof. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 19515/May 5, 1976 


In the Matter of 


JERSEY CENTRAL POWER & LIGHT COMPANY 
Morristown, New Jersey 07960 


METROPOLITAN EDISON COMPANY 
Berks County, Pennsylvania 19603 


PENNSYLVANIA ELECTRIC COMPANY 
Johnstown, Pennsylvania 15907 


(70-4904) 


SUPPLEMENTAL ORDER AUTHORIZING INCREASE IN 
FEES AND EXPENSES 


Jersey Central Power & Light Company, Metropolitan 
Edison Company, and Pennsylvania Electric Company, elec- 
tric utility subsidiary companies of General Public Utilities 
Corporation, a registered holding company, have filed with 
this Commission a fifth post-effective amendment to their 
application-declaration previously filed in this proceeding 
pursuant to Sections 9(a), 10, 12(d), and 12(f) of the Public 
Utility Holding Company Act of 1935 (‘Act’) and Rules 43 
and 24(c)(3) promulgated thereunder regarding the follow- 
ing proposal. 


By orders dated September 11, 1970, October 6, 1971 and 
December 15, 1972 (HCAR Nos. 16828, 17300 and 
17814), the Commission authorized applicants-declarants 
to engage in certain intrasystem transactions regarding their 
joint ownership of the Three Mile Island nuclear generating 
station now under construction. By order dated November 
20, 1974 (HCAR No. 18666) applicants-declarants were 
authorized until December 31, 1978 to complete the trans- 
actions. 


In the order dated September 11, 1970, applicants- 
declarants were authorized to pay fees and expenses es- 
timated at $640,000, including legal fees of 40,000, in con- 
nection with the proposed transactions. By a fifth post- 
effective amendment filed in this proceeding, it is stated that 
applicants-declarants have incurred additional costs beyond 
those originally estimated and authorized by this Commis- 
sion. Accordingly, a revised statement of fees and expenses 
has been submitted by the said post-effective amendment. 


It is now stated that fees and expenses incurred in connec- 
tion with the transactions in the subject file are estimated at 
$940,000, including legal fees of $86,050 and Penn- 
sylvania state and local real estate taxes of $830,350. 


Upon the basis of the facts in the record, as amended by said 
fifth post-effective amendment, it is hereby found that the 
applicable standards of the Act and the rules thereunder are 
satisfied and that no adverse findings are necessary; and 
that it is appropriate in the public interest and in the interest 
of investors and consumers that said application- 
declaration, as further amended by said post-effective 
amendment, be granted and permitted to become effective: 


IT iS ORDERED, pursuant to the applicable provisions of the 
Act and rules thereunder, that said application-declaration, 
as further amended by said post-effective amendment, be, 
and it hereby is, granted and permitted to become effective 
forthwith, subject to the terms and conditions prescribed in 
Rule 24 promulgated under the Act. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 19516/May 5, 1976 


In the Matter of 


MONONGAHELA POWER COMPANY 
Fairmont, West Virginia 26554 


THE POTOMAC EDISON COMPANY 
Hagerstown, Maryland 21740 


WEST PENN POWER COMPANY 
Greensburg, Pennsylvania 15601 


(70-5657) 


ORDER RELEASING JURISDICTION OVER FEES AND 
EXPENSES 


Monongahela Power Company (‘Monongahela’), The 
Potomac Edison Company ("PE") and West Penn Power 
Company ("West Penn”), electric utility subsidiary com- 
panies of Allegheny Power System, Inc., a registered holding 
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company, have filed a post-effective amendment to their 
appiication-declaration previously filed with this Commis- 
sion pursuant to Sections 6, 7, 9(a), 10 and 12 of the Public 
Utility Holding Company Act of 1935 (“Act”), and Rules 
50(a)(5) and 87 promulgated thereunder regarding the 
following proposal. 


By order dated May 30, 1975 (HCAR No. 19011) issued in 
this proceeding, West Penn was authorized to acquire 212 
rail cars by lease and to sublease undivided 25% interests in 
those cars to Monongahela and PE. West Penn was also 
authorized to assume a debt portion of the financing of the 
rail cars. Jurisdiction was reserved with respect to fees and 
expenses to be incurred in connection with the proposed 
transaction. 


By post-effective amendment filed in this proceeding, it is 
stated that fees and expenses incurred in connection 
with the proposed transaction totalled $165,965.08, in- 
cluding legal fees of $101,377.87 and printing costs of 
$51,501.16. $30,000 of the above legal fees were paid by 
the owner-lessors of the rail cars. 


Upon the basis of the facts in the record, as further amended 
by said post-effective amendment, it is hereby found that the 
applicable standards of the Act and the rules thereunder are 
satisfied and that no adverse findings are necessary; and 
that it is appropriate in the public interest and in the interest 
of investors and consumers that said application- 
declaration, as further amended by said post-effective 
amendment, be granted and permitted to become effective: 


IT iS ORDERED, pursuant to the applicable provisions of the 
Act and rules thereunder, that said application-declaration, 
as further amended by said post-effective amendment, be, 
and it hereby is, granted and permitted to become effective 
forthwith, subject to the terms and conditions prescribed in 
Rule 24 promulgated under the Act. 


IT IS FURTHER ORDERED that the jurisdiction heretofore 
reserved over fees and expenses be, and it hereby is, re- 
leased. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 
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INVESTMENT COMPANY ACT OF 1940 
Release No. 9272/April 30, 1976 


In the Matter of 

THE DREYFUS FUND INCORPORATED 
767 Fifth Avenue 

New York, New York 10022 
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(812-3936) 


ORDER PURSUANT TO SECTION 6(c) EXEMPTING 
PROPOSED TRANSACTION FROM PROVISIONS OF 
SECTION 22(d) OF THE ACT 


The Dreyfus Fund Incorporated (‘Applicant’), registered as 
an open-end diversified management investment company 
under the Investment Company Act of 1940 (“Act”), filed an 
application on March 30, 1976, pursuant to Section 6(c) of 
the Act, for exemption from Section 22(d) of the Act to per- 
mit the sale of Applicant's shares in Germany and 
Switzerland at an offering price which is less than the 
current public offering price in the United States. 


On April 7, 1976, a notice was issued of the filing of said 
application (Investment Company Act Release No. 9240). 
The notice gave interested persons an opportunity to request 
a hearing and stated that an order disposing of the applica- 
tion would be issued as of course unless a hearing should be 
ordered. No request for a hearing has been filed and the 
Commission has not ordered a hearing. 


The matter has been considered, and it is found that the 
granting of the requested exemption is appropriate in the 
public interest and consistent with the protection of in- 
vestors and the purposes fairly intended by the policy and 
provisions of the Act. Accordingly, 


IT iS ORDERED, pursuant to Section 6(c) of the Act, that the 
application for exemption from the provisions of Section 
22(d) of the Act to the extent requested be, and hereby is, 
granted, effective forthwith. 


For the Commission, by the Division of Investment Manage- 
ment, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 9273/May 3, 1976 


NEW YORK VENTURE FUND, INC. 
MONTHLY INCOME SHARES, INC. 
CALVIN BULLOCK, LTD. 

One Wall Street 

New York, New York 10005 


FIRST VIRGINIA MANAGEMENT AND RESEARCH 
CORPORATION 

910 Capitol Street 

Richmond, Virginia 23219 


(812-3901) 


NOTICE OF FILING OF APPLICATION. FOR AN ORDER 
PURSUANT TO SECTION 6(c) OF THE INVESTMENT 
COMPANY ACT (“ACT”) FOR EXEMPTIONS FROM 
PROVISIONS OF SECTION 22(d) AND RULE 22d-1 OF 
THE ACT. 
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NOTICE IS HEREBY GIVEN that New York Venture Fund, 
Inc. (“Venture Fund’) and Monthly Income Shares, Inc. (‘‘In- 
come Fund”), each of which is registered under the Invest- 
ment Company Act of 1940 (the “Act’) as an open-end, 
diversified management investment company, and Calvin 
Bullock, Ltd. (““CBL’), the principal underwriter of Venture 
Fund and Income Fund, and First Virginia Management and 
Research Corporation ("First Virginia’) (collectively referred 
to as Applicants’), filed an application pursuant to Section 
6(c) of the Act on January 27, 1976, and an amendment 
thereto on March 29, 1976, for an Order exempting 
Applicants and certain transactions from the provisions of 
Section 22(d) of the Act and Rule 22d-1 thereunder. All in- 
terested persons are referred to the application on file with 
the Commission for a statement of the Applicants’ represen- 
tations which are summarized below. 


CBL serves as investment adviser to Income Fund. Venture 
Advisers, Inc. ("VAI"), a subsidiary of CBL, serves as invest- 
ment adviser to Venture Fund. 


First Virginia is the sponsor of FFV Accumulation Plan (the 
“Plan’’), a unit investment trust registered under the Act. The 
Plan is the issuer of Periodic Payment Programs (the 
Programs”) for the accumulation of shares of First Fund of 
Virginia, Inc. (Virginia Fund”), a registered, open-end diver- 
sified management investment company. First Virginia is the 
principal underwriter of Virginia Fund and of Investors In- 
come Fund, Inc. (“Investors Fund”), a registered, open-end 
diversified management investment company. 


Applicants state that pursuant to a reorganization (the 
“Virginia Fund reorganization”) Venture Fund will acquire 
substantially all of the assets of Virginia Fund in exchange 
for shares of Venture Fund. Virginia Fund will then distribute 
the shares of Venture Fund to its shareholders in liquidation 
and dissolution. Applicants further state that Income Fund 
and Investors Fund will be parties to a separate reorganiza- 
tion (the ‘Investors Fund reorganization’’) of the same type. 
The reorganizations are subject to approval by the 
shareholders of Virginia Fund and Investors Fund, respec- 
tively. Thus, upon such approvals the shareholders of 
Virginia Fund will become shareholders of Venture Fund and 
the shareholders of Investors Fund will become shareholders 
of Income Fund. All legal, accounting, printing and mailing 
costs of Venture Fund and Virginia Fund in connection with 
the Virginia Fund reorganization and of Income Fund and 
Investors Fund in connection with the Investors Fund 
reorganization will be paid by VAI. 


Subsequent to consummation of the Virginia Fund 
reorganization, VAI will, for $50,000, purchase all of the 
outstanding shares of First Virginia. A non-competition 
covenant will be given VAI by Richmond Corporation, the 
parent of First Virginia. In view of such purchase, Venture 
Fund and Income Fund have agreed to comply with the 
provisions of Section 15(f) of the Act, including the require- 
ment that for three years after such purchase, at least 75% 
of the boards of directors of Venture Fund and Income Fund 
will consist of persons who, in the case of Venture Fund, are 
not interested persons of VAI or First Virginia, and, in the 
case of Income Fund, are not interested persons of CBL or 
First Virginia. 


Presently, shares of Virginia Fund, Investors Fund, Venture 
Fund, and Income Fund may be purchased pursuant to a 


statement of intention under which sales charges may be 
reduced if specified amounts are invested during a 13- 
month period. As of December 31, 1975, there was one in- 
vestor who was a party to an uncompleted statement of in- 
tention involving shares of Virginia Fund and/or Investors 
Fund. Other persons may become parties to such 
statements of intention. Applicant propose to permit in- 
vestors in Virginia Fund or Investors Fund who are parties to 
uncompleted statements of intention at the times of the dis- 
tributions of shares of Venture Fund and Income Fund for 
shares of Virginia Fund and Investors Fund, respectively, to 
become parties to statements of intention under which ad- 
ditional purchases could be made of shares of Venture Fund 
and/or Income Fund with credit being given on such 
statements for investments made in shares of Virginia Fund 
or Investors Fund. 


As of December 31, 1975, there were 971 outstanding 
Programs issued under the Plan on which sales charges are 
payable and which had not been completed or terminated. 
No new Programs have been issued since December 31, 
1974. The first 12 monthly payment units had been paid on 
all but 23 of such outstanding Programs, and, therefore, un- 
der the terms of the Plan and the Programs, the sales charge 
on each additional payment unit on each of such Programs 
is at the rate of 4.4% of each such payment. As to the 23 
Programs on which the first 12 monthly payment units had 
not been paid, the sales charge on any remaining unpaid first 
12 monthly payments is 50%, with each payment thereafter 
being subject to sales charges at the rate of 4.4%. 


If the requested order is issued by the Commission and the 
Virginia Fund reorganization is consummated, First Virginia 
and the Shawmut Bank of Boston, N.A. (the “Custodian”), 
the custodian of the Plan, will enter into a Termination 
Agreement under which the interest of each Programholder 
in shares of Venture Fund (which would be held under each 
Program as a result of the Virginia Fund reorganization) 
would be converted to direct ownership of shares of Venture 
Fund and the Custodian Agreement between First Virginia 
and the Custodian would be terminated. Investors who were 
formerly Programholders would thereupon have all rights of 
an ordinary record holder of shares of Venture Fund, and 
would pay no further custodian fees. 


Applicants further state that, subsequent to the execution of 
the Termination Agreement, Venture Fund will offer its 
shares to persons who were Programholders at the time of 
the Termination Agreement, but who had not completed the 
payments called for by their Programs, at the same sales 
charge which would have been applicable had their 
Programs remained in effect. The total amount that might be 
so invested by each such former Programholder could not 
exceed the total payments called for by his Program. Such 
payments will not be accepted after the longer of 20 years 
from the date of the issuance of the Program in question or 
the life of the Programholder. The right will not be extended 
to Programholders who have purchased the Programs 
without sales charge. The payments will be limited to $25 or 
more ($25 being the minimum subsequent investment per- 
mitted to be made for shares of Venture Fund, except in the 
case of the Programholders whose Programs contemplated 
monthly payment units of $20; such Programholders would 
be permitted to make payments of $20 or more). CBL and 
Venture Fund believe that it would be unfair to require 
holders of Programs contemplating monthly payment units 
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of $20 to abide by the usual minimum subsequent invest- 
ment requirement of $25 in view of the right of such 
Programholders to make payments of $20 under their 
Programs. 


If the Termination Agreement is executed, each former 
Programholder having a right to make investments in Ven- 
ture Fund at the sales charge which would have been 
applicable if his Program had remained in effect will be 
notified in writing of such right and of the limitations 
thereon. 


Applicants agree that if the requested order is issued by the 
Commission, Venture Fund will not enter into any 
reorganization in which it is not the surviving entity unless a 
condition of such reorganization is that the surviving entity 
make available its shares to former Programholders on 
terms and conditions a¢ least as favorable as those described 
in the Application. Applicants further agree that First Virginia 
shall notify any Programholders as of the date of the Ter- 
mination Agreement of their right pursuant to 27(d) of the 
Act to exchange their periodic payment plan certificates 
within 18 months in exchange for a cash refund and to treat 
any missed payment on shares of Venture Fund on the terms 
proposed herein as if it were a missed payment within the 
meaning of Section 27(e) of the Act. All of such refund 
rights will expire not later than June 30, 1976. 


Subsequent to the execution of the Termination Agreement, 
First Virginia will, as sponsor of and on behalf of the Plan, file 
with the Commission an application under Section 8(f) of 
the Act for an order declaring that the Plan has ceased to be 
an investment company and terminating its registration un- 
der the Act. 


Section 22(d) of the Act, in pertinent part, prohibits a 
registered investment company from seliing any redeemable 
security issued by it to any person except through a principal 
underwriter for distribution or at a current public offering 
price as described in the prospectus. Rule 22d-1 provides for 
permissible variations in sales commissions, none of which 
are applicable to the proposed transactions. Because the 
sale of shares at other than the public offering price as 
proposed by Applicants may be in violation of Section 22(d) 
and Rule 22d-1, Applicants have requested an exemption 
from Section 22(d) and Rule 22d-1. 


Applicants submit that, for the following reasons, it is ap- 
propriate in the public interest and consistent with the 
protection of investors and the purposes fairly intended by 
the policy and provisions of the Act for the Commission to 
enter an order exempting Applicants and the proposed tran- 
sactions from Section 22(d) of the Act and Rule 22d-1: (1) 
persons who are parties to statements of intention relating 
to shares of Virginia Fund and/or Investors Fund would be 
treated unfairly if they were not given the opportunity to 
have the investments so made credited to a similar state- 
ment of intention relating to shares of Venture Fund and/or 
Income Fund; (2) providing Programholders with the oppor- 
tunity to continue to make payments up to the total 
payments called for by their Programs at the same sales 
charge which would have been applicable had their 
Programs remained in effect will afford such investors the 
opportunity to continue to purchase shares in a manner that 
will result in the total sales charges paid being at the level 
contemplated when their Programs were issued; (3) former 
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Programholiders will no longer be required to pay custodian 
fees; (4) neither the Virginia Fund reorganization nor the 
Investors Fund reorganization will generate substantial 
brokerage commissions; (5) neither the Virginia Fund 
reorganization nor the Investors Fund reorganization will 
burden existing shareholders with the addition of large 
numbers of additional shareholders having relatively small 
accounts with consequent increased shareholder's servicing 
cost since the minimum initial investment in shares of Ven- 
ture Fund is ordinarily $1,000 and the average shareholder 
account in Virginia Fund, as of December 31, 1975, con- 
sidering each Program account as a separate shareholder 
account, was $4,254, and the minimum initial investment in 
shares of Income Fund is also, ordinarily, $1,000 and the 
average shareholder account in Investors Fund on December 
31, 1975 was $2,736. 


Section 6(c) of the Act provides that the Commission may 
conditionally or unconditionally exempt any person or tran- 
saction from any provision under the Act or of any rule or 
regulation under the Act if and to the extent that such ex- 
emption is necessary or appropriate in the public interest 
and consistent with the protection of investors and the pur- 
poses intended by the policy and provisions of the Act. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than May 21, 1976, at 5:30 p.m., submit to 
the Commission in writing a request for a hearing on the 
matter accompanied by a statement as to the nature of his 
interest, the reason for such request and the issues, if any, of 
fact or law proposed to be controverted, or he may request 
that he be notified if the Commission should order a hearing 
thereon. Any such communication should be addressed: 
Secretary, Securities and Exchange Commission, 
Washington, D.C. 20549. A copy of such request shall be 
served personally or by mail (air mail if the person being 
served is located more than 500 miles from the point of 
mailing) upon Applicants at the addresses stated above. 
Proof of such service (by affidavit, or in case of an attorney- 
at-law, by certificate) shall be filed contemporaneously with 
the request. As provided in Rule 0-5 of the Rules and 
Regulations promulgated under the Act, an order disposing 
of the application will be issued as of course following said 
date unless the Commission orders a hearing upon request 
or upon the Commission’s own motion. Persons who re- 
quest a hearing or advise as to whether a hearing is ordered 
will receive any notices and orders in this matter, including 
the date of the hearing (if ordered) and any postponements 
thereof. 


For the Commission, by the Division of Investment Manage- 
ment, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 9274/May 5, 1976 


In the Matter of 
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FRANKLIN CORPORATION 
One Indiana Square 

Suite 2610 

Indianapolis, Indiana 46204 


(812-3938) 


ORDER PURSUANT TO SECTION 3(b)(2) OF THE ACT 
DECLARING THAT COMPANY IS NOT AN INVESTMENT 
COMPANY 


Franklin Corporation (‘‘Applicant’’), an Indiana corporation, 
filed an application on April 6, 1976, pursuant to Section 
3(b)(2) of the Investment Company Act of 1940 (“Act”), for 
an order declaring that Applicant is primarily engaged in a 
business other than that of investing, reinvesting, owning, 
holding, or trading in securities, or, alternatively, for an order 
pursuant to Section 6(c) of the Act exempting Applicant 
from all provisions of the Act. 


On April 9, 1976, a notice (Investment Company Act 
Release No. 9245) was issued of the filing of the applica- 
tion. The notice gave interested persons an opportunity to 
request a hearing and stated that an order disposing of the 
application would be issued as of course unless a hearing 
should be ordered. No request for a hearing has been filed 
and the Commission has not ordered a hearing. 


The matter having been considered, it is found that Appli- 
cant is, and on the basis of the facts established will be, 
primarily engaged through a controlled company in a 
business or businesses other than that of investing, 
reinvesting, owning, holding, or trading in securities. Ac- 
cordingly, 


IT iS ORDERED, pursuant to Section 3(b)(2) of the Act, that 
Applicant is declared to be primarily engaged in a business 
or businesses other than that of investing, reinvesting, own- 
ing, holding, or trading in securities either directly or (a) 
through majority-owned subsidiaries or (b) through con- 
trolled companies conducting similar types of businesses. 


For the Commission, by the Division of Investment Manage- 
ment, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 9275/May 5, 1976 


In the Matter of 

RESERVE MANAGEMENT CORPORATION 
and 

THE RESERVE FUND, INC. 

810 Seventh Avenue 


New York, New York 10019 
(812-3902) 


NOTICE OF APPLICATION FOR AN ORDER PURSUANT 
TO SECTION 6(c) OF THE ACT GRANTING EXEMPTION 
FROM PROVISIONS OF SECTION 15(a) OF THE ACT 


NOTICE IS HEREBY GIVEN that Reserve Management Cor- 
poration (“Reserve Management’) and The Reserve Fund, 
Inc. (“Fund”), an open-end management investment com- 
pany registered under the Investment Company Act of 1940 
(“Act’’) (collectively, the “Applicants’’), filed an application 
on January 30, 1076, pursuant to Section 6(c) of the Act for 
an order of the Commission exempting Reserve Manage- 
ment from the provisions of Section 15(a) of the Act to the 
extent noted below. All interested persons are referred to 
the application on file with the Commission for a statement 
of the representations contained therein, which are sum- 
marized below. 


The application states that on February , 1970, the Fund and 
Reserve Management entered into a Management Agree- 
ment ("Prior Agreement’), thereafter amended from time to 
time, whereby Reserve Management agreed to provide in- 
vestment management and administrative services to the 
Fund. It is said that, prior to July 17, 1975, legal counsel 
advised the Fund that it had claims arising under the Act 
concerning the validity of the Prior Agreement and 
payments made thereunder, and that, in order to resolve 
such claims and to provide for the continuing services of 
Reserve Management, the Fund entered into certain 
agreements with Reserve Management. 


Applicants state that on July 17, 1975, the Board of Di- 
rectors of the Fund approved the following agreements with 
Reserve Management: (1) an “Interim Agreement’, pur- 
suant to which Reserve Management provided investment 
advisory and administrative services to the Fund at cost from 
June 1, 1975, until October 20, 1975; (2) a proposed 
“Management Agreement” and (3) a proposed ‘’Service 
Agreement”. 


The Management Agreement provides that Reserve 
Management shall furnish investment advisory services to 
the Fund and shall receive a management fee computed at 
the annual rate of .50% of the first $500 million and .45% on 
the excess, if any, of the average daily closing value of the 
net assets of the Fund. The Service Agreement provides that 
Reserve Management shall furnish administrative services 
to the Fund at cost. It is said that on October 20, 1975, the 
Management Agreement was approved by the Fund's 
shareholders at their annual meeting and that that Agree- 
ment and the Service Agreement were executed and 
became effective immediately after such meeting. 


However, the Interim Agreement provided that, subject to 
shareholder approval and the obtaining of an appropriate 
order of the Commission, application of The Management 
Agreement and The Service Agreement could be given 
retroactive effect so as to supersede the terms of the Interim 
Agreement. 


Applicants state that on October 20, 1975, such retroactive 
application of the Management and Service Agreements, for 
the period July 17, 1975, to October 20, 1975, was also ap- 
proved by the Fund’s shareholders, by a vote of ap- 
proximately 322,000,000 in favor and 41,099,000 against. 


It appears that the maximum net adjustment in favor of 
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Reserve Management resulting from the retroactive applica- 
tion of the Management Agreement and the Service Agree- 
ment for the period July 17, 1975, to October 20, 1975, 
would amount to no more than $523,030.21, computed as 
follows: 


Pro Forma fees per Management Agreement 
July 17, 1975 - October 20, 1975$ 605,965.90 


Pro Forma costs per Service Agreement 
July 17,1975 - October 20, 1975$ 397,966.24 


$1,003,932.14 

Costs per Interim Agreement $ 480,901.93 
Maximum adjustment in favor of 

Reserve Management $ 523,030.21 


Applicants state that, pursuant to both the Interim Agree- 
ment and Service Agreement, costs charged to the Fund are 
subject to review by the Board of Directors of the Fund 
following receipt of a report with respect thereto from the 
Fund's independent public accountants as to the correctness 
of the amount of such costs, which review has not been 
completed. It is said that, in light of the terms of such 
agreements, any reduction in costs would not result in any 
increase in the maximum adjustment in favor of Reserve 
Management shown above. 


Section 15(a) of the Act provides, inter a/ia, that it shali be 
unlawful for any person to act as an investment adviser of a 
registered investment company except pursuant to a written 
contract which has been approved by the vote of a majority 
of the outstanding voting securities of such company. Sec- 
tion 2(a)(20) of the Act defines the term “investment ad- 
viser” to include any person who, pursuant to contract, 
regularly furnishes advice to an investment company with 
respect to the desirability of investing in, purchasing or sell- 
ing securities, but specifically excludes from this definition 
“a company furnishing such services at cost to one or more 
investment companies, insurance companies, or other finan- 
cial institutions.” 


Applicants assert that, in the event that any additional 
payments were to be made to Reserve Management as 
described above, Reserve Management might be deemed to 
have acted as an investment adviser to the Fund from July 
17, 1975, to October 20, 1975, without a written contract 
that had previously been approved by the shareholders as 
required by Section 15(a) of the Act. Therefore, Applicants 
request an order of the Commission exempting Reserve 
Management from the provisions of Section 15(a) to the ex- 
tent necessary to permit such retroactive payments. 


In support of this request, Applicants assert that the pro- 
posed retroactive payments are appropriate (1) in view of the 
continuity of management which Reserve Management has 
provided the Fund before, during, and after the period July 
17, 1975, to October 20, 1975, for which period Reserve 
Management now seeks relief; (2) because the advisory ser- 
vices rendered by Reserve Management pursuant to the 
Interim Agreement were of the same character and quality 
as those which will result in lawful payments after such 
period under the Management Agreement; and (3) since ap- 
proval of the Management Agreement and Service Agree- 
ment by the Fund’s shareholders, at the end of such period, 
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could not have been simultaneous with approval of those 
Agreements by the Fund’s Board of Directors at the begin- 
ning of such period, due to the necessity for preparing and 
disseminating proxy solicitation material and for taking other 
procedural steps to secure such shareholder approval. 





Section 6(c) of the Act provides, in part, that the Commis- 
sion, by order upon application, may conditionally or uncon- 
ditionally exempt any person or transaction from any provi- 
sion of the Act or any rule or regulation thereunder, if and to 
the extent that such exemption is necessary or appropriate 
in the public interest and consistent with the protection of 
investors and the purposes fairly intended by the policy and 
provisions of the Act. 


ve 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than May 31, 1976, at 5:30 p.m., submit to 
the Commission in writing a request for a hearing on the 
matter, accompanied by a statement as to the nature of his 
interest, the reason for such request and the issues, if any, of 
fact or law proposed to be controverted, or he may request : 
that he be notified if the Commission shall order a hearing 
thereon. Any such communication should be addressed: ; 
Secretary, Securities and Exchange Commission, 
Washington, D.C. 20549. A copy of such request shall be 
served personally or by mail upon Applicants at the address 
Stated above. Proof of such service (by affidavit or, in case of 

an attorney-at-law, by certificate) shall be filed contem- i 
poraneously with the request. As provided by Rule 0-5 of 
the Rules and Regulations promulgated under the Act, an 
order disposing of the application will be issued as of course 
following said date, unless the Commission thereafter orders 
a hearing upon request or upon the Commission's own mo- 
tion. Persons who request a hearing, or advice as to whether 
a hearing is ordered, will receive any notices and orders 
issued in this matter, including the date of the hearing (if 
ordered) and any postponements thereof. 





By the Commission. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 9276/May 5, 1976 : 


In the Matter of 


FULTON REID & STAPLES FUND, INC. 
c/o Richard K. Howe, Esq. 

Squire, Sanders & Dempsey 

1800 Union Commerce Building 
Cleveland, Ohio 44115 


(811-1141) < 


NOTICE OF PROPOSAL TO TERMINATE REGISTRATION 
PURSUANT TO SECTION 8(f) OF THE ACT 


NOTICE IS HEREBY GIVEN that the Commission proposes, > 3 
pursuant to Section 8(f) of the Investment Company Act of j 





1940 (the “‘Act’’), to declare, by order on its own motion, 
that Fulton Reid & Staples Fund, Inc. (the ‘Fund”), 
registered under the Act as a diversified, open-end, manage- 
ment investment company, has ceased to be an investment 
company as defined in the Act. 


The Fund registered under the Act on December 26, 1961. 
Information in the Commission's files indicates that the 
Fund’s shareholders, at a special meeting on February 8, 
1973, adopted a plan of liquidation and dissolution of the 
Fund. Pursuant to such plan, all of the assets of the Fund 
were liquidated and distributed on a pro rata basis, in May 
and December of 1973, to Fund shareholders. On December 
31, 1973, the Fund received a Certificate of Dissolution 
from the Secretary of the State of Ohio. 


Section 8(f) of the Act provides, in pertinent part, that when 
the Commission, on its own motion, finds that a registered 
investment company has ceased to be an investment com- 
pany, it shall so declare by order, and upon the taking effect 
of such order, the registration of such company shall cease 
to be in effect. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than June 1, 1976, at 5:30 p.m., submit to 
the Commission in writing a request for a hearing on the 
matter accompanied by a statement as to the nature of his 
interest, the reason for such request and the issues, if any, of 
fact or law proposed to be controverted, or he may request 
that he be notified if the Commission should order a hearing 
thereon. Any such communication should be addressed: 
Secretary, Securities and Exchange Commission, 
Washington, D.C. 20549. A copy of such request shall be 
served personally or by mail upon the Fund at the address 
stated above. Proof of such service (by affidavit, or in case of 
an attorney-at-law, by certificate) shall be filed contem- 
poraneously with the request. As provided by Rule 0-5 of 
the Rules and Regulations promulgated under the Act, an 
order disposing of the matter will be issued as of course 
following said date unless the Commission thereafter orders 
a hearing upon request or upon the Commission’s own mo- 
tion. Persons who request a hearing or advice as to whether 
a hearing is ordered, will receive any notices and orders 
issued in this matter, including the date of the hearing (if 
ordered) and any postponements thereof. 


For the Commission, by the Division of Investment Manage- 
ment, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 9277/May 5, 1976 


In the Matter of 
UTILITY SHARES OF AMERICA, INC. 


700 Newport Center Drive 
New Port Beach, California 92663 


(811-2395) 


ORDER PURSUANT TO SECTION 8(f) OF THE ACT 
DECLARING THAT APPLICANT HAS CEASED TO BE AN 
INVESTMENT COMPANY 


Utility Shares of America, Inc. (‘Applicant’), a closed-end, 
diversified management investment company registered un- 
der the Investment Company Act of 1940 (‘Act’), filed an 
application on October 29, 1975, and an amendment 
thereto on March 15, 1976, for an order of the Commission 
declaring that Applicant has ceased to be an investment 
company as defined in the Act. 


On April 6, 1976, a notice (Investment Company Act 
Release No. 9237) was issued of the filing of said applica- 
tion. The notice gave interested persons an opportunity to 
request a hearing and stated that an order disposing of the 
application would be issued as of course unless a hearing 
should be ordered. No request for a hearing has been filed, 
and the Commission has not ordered a hearing. 


The matter has been considered, and it is found that Appli- 
cant has ceased to be an investment company. Accordingly, 


IT IS HEREBY ORDERED, pursuant to Section 8(f) of the 
Act, that the registration of Utility Shares of America, Inc., 
shall forthwith cease to be in effect. 


For the Commission, by the Division of Investment Manage- 
ment, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 9278/May 6, 1976 


In the Matter of 


E & E MUTUAL FUND, INC. 
800 Brooksedge Blvd. 
Westerville, Ohio 43081 


(811-799) 


NOTICE OF FILING OF APPLICATION PURSUANT TO 
SECTION 8(f) OF THE ACT FOR ORDER DECLARING THAT 
COMPANY HAS CEASED TO BE AN INVESTMENT 
COMPANY 


NOTICE IS HEREBY GIVEN that E & E Mutual Fund, Inc. 
(“Applicant’’), an open-end diversified management invest- 
ment company registered under the Investment Company 
Act of 1940 (‘Act’), filed an application on March 26, 
1976, for an order of the Commission declaring that Appli- 
cant has ceased to be an investment company as defined in 
the Act. All interested persons are referred to the application 
on file with the Commission for a statement of the represen- 
tations contained therein which are summarized below. 
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Applicant was organized as a corporation under the laws of 
Delaware on July 8, 1957. It subsequently registered under 
the Act by filing a Notification of Registration on Form N-8A 
and a Registration Statement on Form N-8B-1. The applica- 
tion states that on December 29, 1975, Applicant's 
shareholders approved an Agreement and Plan of 
Reorganization (‘Plan’), pursuant to which, on the same 
date, Applicant transferred its assets to The Drexel Burnham 
Fund (“Drexel”) in exchange for shares of common stock of 
Drexel, which shares were thereupon distributed to the 
stockholders of Applicant in liquidation thereof. 


Applicant represents that it presently has no stockholders, is 
engaged in no business activity, and filed on March 25, 
1976, a Certificate of Authorization of Dissolution with the 
Secretary of State of Delaware. Applicant states that, as of 
the date of such filing, its only assets consisted of $20,000 
in cash, an amount estimated to be sufficient to pay 
liabilities which were reasonably foreseeable on December 
29, 1975. As provided in the Plan, any excess retained cash 
not used to pay such liabilities will be paid over to Drexel 
and the pro rata portion of such excess attributable to former 
stockholders of Applicant who remain stockholders of Drex- 
el at the time of payment of the excess will be distributed to 
such stockholders in additional shares of Drexel. Such 
shares shall be valued at the net asset value of Drexel on the 
date of payment of the excess, which will be not later than 
June 29, 1976. 


Section 8(f) of the Act provides, in pertinent part, that when 
the Commission, upon application, finds that a registered in- 
vestment company has ceased to be an investment com- 
pany, it shall so declare by order, and upon the taking effect 
of such order the registration of such company shall cease to 
be in effect. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than June 7, 1976, at 5:30 p.m., submit to 
the Commission in writing a request for a hearing on the 
matter accompanied by a statement as to the nature of his 
interest, the reason for such request and the issues, if any, of 
fact or law proposed to be controverted, or he may request 
that he be notified if the Commission should order a hearing 
thereon. Any such communication should be addressed: 
Secretary, Securities and Exchange Commission, 
Washington, D.C. 20549. A copy of such request shall be 
served personally or by mail upon Applicant at the address 
stated above. Proof of such service (by affidavit, or in case of 
an attorney-at-law, by certificate) shall be filed contem- 
poraneously with the request. As provided by Rule O-5 of 
the Rules and Regulations promulgated under the Act, an 
order disposing of the application will be issued as of course 
following said date unless the Commission thereafter orders 
a hearing upon request or upon the Commission's own mo- 
tion. Persons who request a hearing or advice as to whether 
a hearing is ordered, will receive any notices and orders 
issued in this matter, including the date of the hearing (if 
ordered) and any postponements thereof. 


For the Commission, by the Division of Investment Manage- 
ment, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 
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LITIGATION 





Litigation Release No. 7380/May 3, 1976 


SEC v. MEDICAL PROFESSIONAL AIDS, INC., et al. 
(N.D. GA. Civil Action No. C76-348A) 


Jule B. Greene, Administrator of the Atlanta Regional Office 
of the Securities and Exchange Commission, announced that 
on March 31, 1976, Honorable Newell Edenfield, United 
States District Judge for the Northern District of Georgia, at 
Atlanta, entered a consent order permanently enjoining 
Medical Professional Aids, Inc. and Richard L. Shields of 
Atlanta, Georgia from violations of the registration and an- 
tifraud provisions of the Securities Act of 1933 and the an- 
tifraud provisions of the Securities Exchange Act of 1934 in 
connection with the offer and sale of investment contracts in 
the form of agreements to pay investors a return on all sales 
by Medical Professional Aids, Inc. 


For further information see Litigation Release No. 7294. 





Litigation Release No. 7381/May 4, 1976 


United States v. Finkelstein, et al. 
(Docket Nos. 75-1154, 75-1155, 75-1170, 75-1171) 


William D. Moran, Administrator of the New York Regional 
Office, announced today that the United States Court .of 
Appeals for the Second Circuit affirmed the convictions of 
Howard Finkelstein (also known as Robert Howard), 
Anthony Scardino, Alan Segal and Edward Zuber. 


The four appellants were charged with conspiracy to violate 
the substantive violations of the federal securities laws in 
connection with a fraudulant scheme to distribute the stock 
of Pioneer Development Company. 


Finkelstein, Zuber and Scardino were convicted of securities 
fraud. Scardino was also convicted, with Segal, of con- 
spiracy to violate certain securities laws, interstate transpor- 
tation of unregistered stock and sale of unregistered stock 
using interstate communications facilities. 


In rendering its decision, the Court considered various 
evidentiary and constitutional issues raised by the 
appellants, but found them without merit and affirmed the 
conviction. 





Litigation Release No. 7382/May 4, 1976 


United States v. Rubinson, et al. 
(Docket Nos. 75-1197, 75-1205, 75-1228, 75-1306) 














William D. Moran, Administrator of the New York Regional 
Office, announced today that the United States Court of 
Appeals for the Second Circuit affirmed the convictions of 
Norman Rubinson, William Chester, Edgar Reynolds and 
Lawrence Levine. 


The four appellants were among ten defendants named in a 
twenty count indictment and charged with conspiracy to 
violate and substantive violations of certain federal statutes 
in connection with an unregistered distribution of the com- 
mon stock of Stern-Haskell, Inc. 


The appellants Rubinson and Levine were convicted of con- 
spiring to violate the registration and anti-fraud provisions of 
the federal securities laws as well as the federal mail and 
wire fraud statutes. Rubinson, Chester and Reynolds were 
also found guilty of a substantive count of interstate 
transportation of unregistered securities. 


The court, in considering the various issues raised by the 
appellants, including claims that certain appellants were 
denied their right to court appointed counsel and that 
appellants’ rights were violated by pre-indictment delay, 
held that the claims raised were without merit and found 
that the appellants were convicted of serious crimes after a 
fair trail on the basis of overwhelming evidence. 





Litigation Release No. 7383/May 5, 1976 
SEC v. Parklane Hosiery Co., Inc. and Herbert N. Somekh 


William D. Moran, Administrator of the New York Regional 
Office, announced today the filing of a Complaint, in the 
United States District Court for the Southern District of New 
York against Parklane Hosiery Co., Inc. (‘Parklane”), which 
has principal business offices in New Hyde Park, New York, 
and Herbert N. Somekh (“Somekh”), of Great Neck, New 
York, the president and Chairman of the Board and majority 
stockholder of Parklane, charging them with violations of the 
anti-fraud provisions of the Securities Act of 1933, and the 
anti-fraud, proxy, and reporting provisions of the Securities 
Exchange Act of 1934. 


The Commission’s complaint alleges that Parklane and 
Somekh violated Section 17(a) of the Securities Act of 1933 
and Sections 10(b), 13(a) and 14(a) of the Securities Ex- 
change Act of 1934, and Rules 10b-5, 13a-1, 13a-13, 14a- 
3 and 14a-9 thereunder, in connection with the purchase 
and sale of Parklane securities with respect to the merger of 
Parklane with a private company. As a result of that merger, 
Parklane converted its status from a publicy-held company 
to a privately-held company. 


In connection with its conversion to a privately-owned com- 
pany, the Commission alleges that the defendants, Parklane 
and Somekh, conducted a shareholder's meeting and proxy 
vote based on a false, misleading, and deceptive proxy state- 
ment. As part of the alleged scheme, the defendants made 
false and misleading statements and omitted material facts 
concerning, among other things: (1) that a primary reason 


for converting Parklane to a privately-owned company was 
to enable Somekh to appropriate Parklane’s corporate 
assets in order to reduce his substantial and personal debts; 
(2) the true status of negotiations between Parklane and a 
quasi-governmental agency for cancellation of Parklane 
leasehold rights on property in New York City and the poten- 
tial financial benefits which would accrue to Parklane as a 
result of such negotiations: and (3) the fact that the defen- 
dants had not provided certain appraisers with sufficient in- 
formation to adequately prepare a true and complete valua- 
tion of Parklane stock. 


Furthermore, the Complaint alleges that Parklane and 
Somekh violated the reporting provisions of the federal 
securities laws by filing with the Commission false and mis- 
leading 10K annual and 100 quarterly reports of Parklane 
with respect to Parklane’s conversion to a privately-owned 
company as well as Parklane’s false and misleading proxy 
statement. In addition, it is further alleged that Parklane has 
failed to file its Form 10K annual report for the year ending 
September 30, 1975. 


Pursuant to its complaint, the Commission is also seeking, 
among other things, that the Court issue: (1) an order di- 
recting Parklane to amend its public filings with the Com- 
mission so as to correct the false and misleading statements 
in said reports; (2) an order directing Parklane to file its form 
10K annual report for the year ended September 30, 1975: 
(3) an order appointing a Special Counsel with broad powers’ 
to conduct an investigation to determine the correct valua- 
tion of Parklane stock, and to make a report and recommen- 
dation to the Court and the Commission regarding the ap- 
propriate relief to be afforded Parklane’s former public 
shareholders. 


Additionally, the Commission filed a motion for a preliminary 
injunction and ancillary relief. A hearing on that motion will 
be as of a date to be determined by the court. 





Litigation Release No. 7384/May 5, 1976 


SEC v. Western Orbis Co., (D.D.C. Civil Action No. 76-0127) 


The Securities and Exchange Commission (“Commission”) 
announced that on April 27, 1976 the Honorable Oliver 
Gasch, U.S. District Judge for the District of Columbia 
granted the Commission’s Motion for Summary Judgment 
against Western Orbis Co. ("Western Orbis”) of Los Angeles, 
California. 


The Court found that Western Orbis had violated and was 
violating the reporting provisions of Section 13(a) of the 
Securities Exchange Act of 1934 and permanently enjoined 
the Defendant corporation from such violations in the future. 
The Court also ordered Western Orbis to file its delinquent 
annual report on Form 10-K and two delinquent quarterly 
reports on Form 10-Q within fourteen days or show cause 
why additional time should be allowed. 
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Litigation Release No. 7386/May 6, 1976 
SEC v. VTR, Inc., (D.D.C. Civil Action No. 190-73) 


The Securities and Exchange Commission (‘Commission’) 
announced that on April 29, 1976 the Honorable Oliver 
Gasch, U.S. District Judge for the District of Columbia, 
entered judgment for fines against VTR, Inc. (““VTR”) in the 
amount of $1,500 and against VTR’s chief executive officer, 
David E. Jordan (“Jordan”), in the amount of $4,500 for the 
failure to comply with an earlier Final Judgment of Perma- 
nent Injunction. Judge Gasch also ordered that a limited 
receiver be appointed to oversee the prompt preparation and 
filing of certain of VTR’s delinquent reports and to make 
recommendations to the Court and the Commission for a 
program to assure VTR’s future compliance with the Court's 
Final Judgment of Permanent Injunction in that matter. 


On October 22, 1975 Judge Gasch had found VTR and Jor- 
dan in civil contempt of the Court's Final Judgment of Per- 
manent Injunction entered April 19, 1973 which required 
VTR to file with the Commission at its headquarters in 
Washington, D.C. within a specified time certain delinquent 
reports and enjoined VTR from further failing to timely and 
properly file annual, quarterly and other reports with the 
Commission. In that October 22, 1975 decree of contempt, 
the Court found, among other things, that VTR had not filed 
and Jordan had not caused to be filed with the Commission 
VTR’s annual report on Form 10-K for its fiscal year ended 
December 31, 1974 and an appropriate amendment under 
cover of Form 8 correcting material deficiencies with respect 
to its annual report on Form 10-K for its fiscal year ended 
December 31, 1973. In a supplemental order of November 
4, 1975 the Court, among other things, ordered VTR to file 
those reports with the Commission and Jordan to cause 
them to be so filed on or before December 1, 1975. It was 
further provided that VTR should be fined $25 per day and 
Jordan $75 per day for each day after December 1, 1975 
there was a failure to fully comply with those filing re- 
quirements and the Court’s Orders. Upon a showing by the 
Commission that VTR and Jordan had failed to effect those 
filings from December 2, 1975 through February 2, 1976 
Judge Gasch entered judgments of fine of $4,725 against 
Jordan and $1,575 against VTR on March 3, 1976. Pay- 
ment of $6,300 was made into the registry of the Court on 
March 26, 1976. Upon a subsequent showing by the Com- 
mission that VTR and Jordan continued to fail to effect those 
filings from February 3, 1976 through April 2, 1976, Judge 
Gasch entered judgments for the sixty days of additional 
fine. The Court also ordered that the limited receiver be com- 
pensated from the monies paid in satisfaction of those 
judgments. 
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The legal status of any listing in this Index is not affected thereby. 
ACCOUNTING AND AUDITING 


Accounting Series Releases 

No. 141 amended— interpretation in Part A partaining to Item 8, Research and Development Costs, in Rule 12-16 of 
Regulation S-X rescinded, 33-5625, 34-11721, 35-19203, AS-178, 10/9/75, no. 2, p. 39 

No. 178, 10/9/75, Notice of Adoption of Amendments to Regulation S-X with Respect to Accounting for Research and 
Development Costs, no. 2, p. 39. 

No. 179, 10/15/75, In the Matter of Thomas R. Mathews, Order Suspending Accountant from Appearance or Practice 
before the Commission, no. 2, p. 60; rescinded 11/24/75, no. 8, p. 522 

No. 179-A, 11/24/75, In the Matter of Thomas R. Mathews, Amended Order Suspending Accountant from Appearance 
or Practice before the Commission, no. 8, p. 522 

No. 180, 11/4/75, Notice of the Institution of a Series of Staff Accounting Bulletins, no. 5, p. 324 

No. 181, 11/10/75, Notice of Amendments of Regulation S-X and of Certain Filing Forms with Respect to Financial 
Reporting Requirements for Companies in the Development Stage, no. 6, p. 402 

No. 182, 11/12/75, In the Matter of Charles H. Southerland, Notice of Permanent Disqualification from Appearance or 
Practice before the Commission, no. 6, p. 414 

No. 183, 11/14/75, Notice of Adoption of Revision of Regulation S-X to Revise Requirements as to Form and Content of 
Financial Statements of Insurance Companies other than Life and Title Insurance Companies, no. 7, p. 434 

No. 184, 11/26/75, Minor Amendments to Sections of Regulation S-X Which Were Originally Revised by Accounting 
Series Releases Nos. 147, 148, and 149, no. 8, p. 526 

No. 185, 12/11/75, Notice of Adoption of Amendments to Article 9 of Regulation S-X Relating to Financial Statements 
of Bank Holding Companies and Banks, no. 10, p. 692 

No. 186, 12/5/75, In the Matter of Robert L. Ingis, CPA, Order Instituting Proceeding and Imposing Sanctions Pursuant 
to Rule 2(e) of the Commission's Rules of Practice, no. 10, p. 695 

No. 187, 12/15/75, In the Matter of Bill D. Steele, Order Accepting Resignation from Commission Practice as an 
Accountant, no. 11, p. 729 

No. 188, 1/7/76, Interpretive Statement by the Commission on Disclosure by Registrants of Holdings of Securities of 
New York City and Accounting for Securities Subject to Exchange Offer and Moratorium, no. 14, p. 961 

No. 189, 2/9/76, Notice of Withdrawal of Release No. 33-5612 which Proposes Amendments to Form 10-Q and Regula- 
tion S-X Regarding Interim Financial Reporting, no. 19, p. 1231 


Regulation S-X 

Proposed amendment to Article 3 for disclosure of details of marketable and other investment securities, 33-5668, 
34-11986, IC-9116, 1/7/76, no. 14, p. 963 

Rule 1-02, Definitions of terms used, amended; Rule 4-09, revoked; Rule 5-01, Application of Article 5, amended; 
Rule 5A-01, Application of Article 5A, amended; Rule 5A-01, Application of Article 5A, amended; Rule 5A-02, 
Additional information required to be included in financial statements filed by companies in the development stage, 
amended; Rule 12-01, Application of Article 12, amended; Rule 12-06, Property, plant and equipment, amehded; 
Rule 12-O6A, revoked; Rule 12-07, Accumulated depreciation, depletion and amortization of property, plant and 
equipment, amended, 33-5642, 34-11817, AS-181, 11/10/75, no. 6, p. 402 

Rule 2-02, Accountants’ reports, proposed amendment regarding interim financial reporting withdrawn, 33-5684, 
34-12081, 35-19379, AS-189, 2/9/76, no. 19, p. 1231 

Rule 3-16, General notes to financial statements; Rule 5-02, Balance sheets; Rule 5-03, Income statements, Rule 5-04, 
What Schedules are to be filed; Rule 12-08, Intangible assets, preoperating expenses and similar deferrals; and Rule 
12-16; Supplementary income statement information, amended, 33-5625, 34-11721, 35-19203, AS-178, 10/9/75, 
no. 2, p. 39 

Rules 3-16(0), 3-16(q), 5-02-1, 5-02-18, 5-02-25, 6-03-11, 6-03-12, 6-03-16, 6-22-1, 6-22-15, 6-22-17, 6-22-19, 
6-22-21, 7A-03-2, 7A-03-8 and 7A-03-17 amended, 33-5648, 34-11878, 35-19267, IC-9057, AS-184, 11/26/75, 
no. 8, p. 526 

Article 7, Insurance Companies Otdher Than Life Insurance Companies, genera/ revision; Rules 12-17, 23, 34, 25, 26, 
28 and 30 revoked; Rule 12-29, Premiums, losses and claims and policy acquisition costs, revised, 33-5644, 
34-11827, 35-19243, IC-9031, AS-183, 11/14/75, no., p. 434 
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Rule 9-05, Financial statements and schedules of banks, amended, 33-5654, 34-11917, 35-19296, IC-9080, AS-185, 
12/11/75, no. 10, p. 692 


Staff Accounting Bulletins 

No. 1, 11/14/75, no. 5, p. 364 

No. 2, 1/9/76, no. 14, p. 1006 

No. 3, 1/16/76, no. 16, p. 1138 
No. 4, 1/29/76, no. 17, p. 1181 
No. 5, 2/13/76, no. 20, p. 1330 


ADMINISTRATIVE PROCEEDINGS 


See list at end of index for persons and companies named in Findings, Opinions, Orders, Notices 


AMERICAN STOCK EXCHANGE 


Application to Strike from Listing and Registration 

Associated Mortgage Investors, granted, 34-12090, 2/10/76, no. 19, p. 1242 
Clary Corporation, granted, 34-11751, 10/20/75, no. 3, p. 199 

Data Control Systems, Inc., granted, 34-11960, 12/30/75, no 13, p. 900 
Onan Corp., granted, 34-12048, 1/27/76, no. 17, p. 1152 


Proposed Rule Changes 

American Stock Exchange Clearing Corporation, collection of bond transfer tax, ASECC-75-1, order declaring changes effec- 
tive summarily, 34-11780, 10/31/75, no. 5, p. 325 

Arbitration procedure, to expand scope of and to revise schedule of fees, Amex-75-8, 34-11803, 11/6/75, no. 5, p. 343; 
approved, 34-11915, 12/11/75, no. 10, p. 702 

Calculation methods for computing interest on contracts in bonds, Amex-75-7, and order approving, 34-11824, 11/13/75, 
no. 6, p. 415 

Exercise price intervals, Amex 75-5, 34-11836, 11/17/75, no. 7, p. 447; approved, 34-11955, 12/29/75, no. 13, p. 897 

Expiration date, definition concerning option contracts, Amex-75-9, and order approving, 34-11884, 11/28/75, no. 9, p. 
641 

Fee charged to company for transferring from unlisted to listed status, Amex-75-13, 34-11869, 11/26/75, no 8, p. 533; 
approved, 34-12025, 1/16/76, no. 16, p. 1090 

Margin maintenance requirements, Amex 75-10, and order approving, 34-11885, 11/28/75, no. 9, p. 642 

Membership and disciplinary proceedings, Amex-76-2, 34-12011, 1/13/76, no. 15, p. 1024 

Minimum fines and proiedure for use in minor infractions of floor policies and practices, Amex-76-4, 34-10271, 2/5/76, no. 
18, p. 1201 

Options trading, Amex-75-2, 34-11714, 10/7/75, no. 1, p. 10; program to add 20 new option classes approved, Amex-75- 
3, 34-11930, 12/17/75, no. 12, p. 751; principal members, to establish a new class of membership, Amex-75-15, 34- 
11987, 1/17/76, no. 14, p. 979 

Plans filed pursuant to par. (a)(4) of Rule 1 7a-5 and par. (b) of Rule 17a-10 approved, 34-11935, 12/17/75, no. 13, p. 808 

Proxy solicitation procedures, Amex-75-14, 34-11898, 12/3/75, no. 9, p. 650; approved, 34-12014, 1/14/76, no. 15, p. 
1025 

Registered traders designated as specialists, Amex-75-4, 34-11813, 11/7/75, no. 6, p. 410; approved, 34-11883, 
11/28/75, no. 9, p. 640 

Registered trader in options required to be present in trading crowd, Amex-75-12, and order approving, 34-11887, 
11/28. .75, no. 9, p. 643 

Rule 2-05, amendment, Amex-76-3, 34-12047, 1/26/76, no. 17, p. 1151 

Specialist bid or offer substituted for current public bid or offer, Amex-76-6, 34-12117, 2/19/76, no. 20, p. 1301 

Trading restrictions on out-of-the-money option contracts, Amex-75-11, and order approving, 34-11886, 1 1/28/75, no. 9, 
p. 643 

Underlying securities for options, amendment of certain guidelines for selection, Amex- 75-6, 34-11794, 11/4/75, no. 5, p. 
339; approved, 34-11978, 1/6/76, no. 14, p. 975 


ANNOUNCEMENTS 


Advisory Committee on Corporate Disclosure appointed, 33-5673, 34-12064, 2/2/76, no. 18, p. 1192 

Delegation of authority to Directors, Office of Reports and Information Services and the Division of Market Regulation, to 
authorize the issuance of orders granting registration of municipal securities dealers within forty-five days of the filing of an 
application for registration as a municipal securities dealer (or within such longer period as to which the applicant con- 
sents), 34-11742, 10/15/75, no. 2, p. 82 
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Delegation of authority to Director, Division of Corporation Finance, to act on applications to dispense with any written con- 
sents of an expert pursuant to Rule 437, 33-5631, 10/22/75, no. 3, p. 195 


‘Delegation of authority to the Directors of the Office of Reports and Information Services and the Division of Market Regula- 


tion to issue orders accelerating registration of transfer agents for which the Commission is the appropriate regulatory 
agency, 34-11759, 10/22/75, no. 3, p. 203 

Delegation of authority to Director, Division of Corporation Finance, to process applications for confidential treatment re- 
quired to be filed under SEA, 34-11774, FOIA-35, 10/30/75, no. 4, p. 287 

Delegation of authority to Director, Division of Market Regulation, to grant requests for exemptions from Rule 10a-1, 34- 
11888, 11/28/75, no. 9, p. 644 

Delegation of authority to Director, Division of Market Regulation, to grant exemptions pursuant to Rule 17a-5(1)(3), 34- 
11935, 12/17/75, no. 13, p. 808 at p. 891 

Delegation of authority to Director, Division of Market Regulation, with respect to certain provisions of the uniform net 
capital rule, 15c3-1, e4-120u5, 2/6/76, no. x9 p. 1232 

Delegation of authority to Director, Division of Market Regulation, to publish notice of the filing of applications for registra- 
tion and exemption from registration as a clearing agency, 34-12102, 2/12/76, no. 19, p. 1255 

Discriminatory practices against U.S. citizens or businesses resulting from foreign boycotts, Commission expresses its sup- 
port for President Ford's statement reiterating the United States’ policy of opposition, 34-11860, 11/20/75, no. 7, p. 473 

Fraudulent practices in connection with oil and gas fractional interests, 34-11992, 1/8/76, no. 14, p. 981 

Freedom of Information Act, amendment of certain procedural rules relating to requests for records, 33-5647, 34-11864, 
35-19261, 39-419, IA-489, IC-9051, FOIA-39, 11/25/75, no. 8, p. 524 

Investment advisers, Commission will refund annual assessments paid from 1971 through 1974, IA-486, 11/14/75, no. 7, 
p. 512 

Investment company sales literature, staff procedures for rview of, 33-5661, IC-9102, 12/30/75, no. 13, p. 805 

Legislation to amend Investment Advisers Act of 1940 proposed, IA-491, 12/15/75, no. 11, p. 744 

Lost and stolen securities program, including notice of proposed rule regarding reporting and inquiry with respect to missing, 
lost, counterfeit or stolen securities, 34-12030, 1/20/76, no. 16, p. 1092 

Money market funds, statement of views of staff with respect to investment policies relating to industry concentration; com- 
ments requested, 33-5639, IC-9011, 10/30/75, no. 4, p. 238 

Municipal securities transactions, extension to March 31, 1976, of certain aspects of the financial responsibility and re- 
porting program, 34-12021, 1/15/76, no. 15, p. 1029 

National Market Advisory Board, request for public comment regarding establishment of national market system, 34- 
11851, 11/19/75, no. 7, p. 456 

National securities exchanges, revised schedule of oral hearings on rules which limit or condition the ability of members to 
effect transactions otherwise than on such exchanges, 34-11732, 10/14/75, no. 2, p. 71; conclusion of rulemaking 
proceeding, 34-11899, 12/4/75, no. 9, p. 650 

Office of Registrations and Reports and Office of Records merged to form new Office of Reports and Information Services; 
Statement of Organization and Program Management amended accordingly, 33-5665, 34-11977, 35-19329, 39-425, 
IC-9114, IA-495, 1/5/76, no. 14, p. 959 

Short sales of reported securities, new provisions of Rule 10a-1 under SEA will become applicable on March 1, 1976, 34- 
12018, 1/14/76, no. 15, p. 1027 

Social security account numbers no longer deemed mandatory on certain forms, 33-5645, 34-11831, 39-417, IC-9032, 
11/14/75, no. 7, p. 442 

“Street Name Study,” views, data and arguments on issues to be considered are requested, 34-11708, 10/3/75, no. 1, p. 4; 
preliminary report transmitted to Congress, 34-11903, 12/5/75, no. 10, p. 694 


“Back-office crisis,” see 34-11841, 11/18/75, no. 7, p. 449 


Beneficial owners, see 34-11708, 10/3/75, no. 1, p. 4; 34-11903, 12/5/75, no. 10, p. 694 


BOSTON STOCK EXCHANGE 


Application for Unlisted Trading Privileges 

American Natural Gas Company, Cordura Corporation (Del.), 34-11778, 10/30/75, no. 4, p. 297 

American Science and Engineering, Inc., 4-11900, 12/5/75, no. 10, p. 693 

Combined Communications Corp., Dean Witter Organization, Inc., Denny’s Inc. (Cal.). Japan Fund Inc., National Medical 
Care, Inc., Robintech Inc. (del.), Southland Corporation, Wheelabrator-Frye, Inc., 34-11959, 12/30/75, no. 13, p. 900; 
granted, 34-11991, 1/9/76, no. 14, p. 981 

International Flavors & Fragrances, Inc., granted, 34-11818, 11/11/75, no. 6, p. 413 

International Telephone & Telegraph Corp., Norton Simon Inc., Sun Oil Company, Atlantic Richfield Co., Champion Inter- 
national Corp., City Investing Company, Dart Industries Inc., Diamond Shamrock Corp., Household Finance Corp.., Ingersoll- 
Rand Co., Bristol-Myers Co., Carter Hawlye Hale Stores, Inc., H.J. Heinz Co., Occidental Petrolem Corp., Southern California 
Edison Co., Textron, Inc., The Travelers Corp., TRW Inc., United Technologies Corp., Weyerhaeuser Company, 34-12067, 
2/3/76, no. 18, p. 1199 


Applications to Strike from Listing and Registration 
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INA Investment Securities, Inc., granted, 34-12090, 2/10/76, no. 19, p. 1242 
Pubco Corporation, 34-11991, 1/9/76, no. 14, p. 981 S * 


Proposed Rule Changes 

Anti-manipulative rules, to conform with those of other participants in consolidated transaction reporting system, BSE-75-2, 
approved, 34-11797, 11/5/75, no. 5, p. 340 

Execution of round-lot orders, to eliminate 2-minute time requirement and to clarify definition of next transaction occuring in 
primary market, BSE-75-4, 34-11791, 11/4/75, no. 5, p. 338; approved, 34-11962, 12/30/75, no. 13, p. 901 

Fee charged members admitted to exchange by transfer, BSE-75-5, 34-11963, 12/30/75, no. 13, p. 901 ee 

Fine for acts inconsistent with good order and decorum on floor of exchange, BSE-75-1, 34-11717, 10/8/75, no. 1, p. 11; 
approved, 34-11861, 11/21/75, no. 8, p. 530 

Odd-lot differential on orders received before opening of trading and executed at opening, BSE-76-2, and order approving, 
34-12113, 2/18/76, no. 20, p. 1299 

Plans filed pursuant to par. (a)(4) of Rule 17a-5 and par. (b) of Rule 17a-10 approved, 34-11935, 12/17/75, no. 13, p. 808 


Cattle investment contracts, see LR-7 153, 11/7/75, no. 6, p 428; LR-7169, 11/18/75, no. 7, p. 516; LR-7176, 11/24/75, 
no. 8, p. 584 &6 


CHICAGO BOARD OPTIONS EXCHANGE, INC. 
Proposed Rule Changes 


Board of directors, to alter composition and adopt various related procedural amendments, notice of extension of time for 
considering, CBOE-75-3, 34-11755A, 10/21/75, no. 3, p. 201; approved in part, 34-11789, 11/3/75, no. 5, p. 338; ap- 


proved 34-11934, 12/17/75, no. 12, p. 753 6 @ 
Board of directors, provision to increase number who may serve as members of Executive Committee, CBOE-76-1, 34- 
12118, 2/19/76, no. 20, p. 1302 
Boise Cascade Corporation, to trade options, CBOE-75-1, approved 34-12005, 1/12/76, no. 15, p. 1019 
Charges and fees, CBOE-75-8, 34-11993, 1/8/76, no. 14, p. 982 
Exercise price intervals, CBOE-75-5, 34-11836, 11/17/75, no. 7, p. 447; approved, 34-11955, 12/29/75, no. 13, p. 897 
Obligations of supplemental market makers; initial and maintenance margin requirements, CBOE-75-6, 34-11913, 
12/10/75, no. 10, p. 702 C® 
Plans filed pursuant to par. (a)(4) of Rule 17a-5 and par. (b) of Rule 17a-10 approved, 34-11935, 12/17/75, no. 13, p. 808 
Put option contracts, to permit trading, CBOE-75-7, 34-11972, 1/2/76, no. 14, p. 973 & 
Underlying stocks, to expand number, CBOE-75-4, 34-11720, 10/9/75, no. 2, p. 62 
CINCINNATI STOCK EXCHANGE 
Applications for Unlisted Trading Privileges “@ 
Bancal Tri-State Corporation, North American Philips Corporation, 34-11959, 12/30/75, no. 13, p. 900: granted, 34- 
11991, 1/9/76, no. 14, p. 981 
Proposed Rule Changes 
Access program, CSE-75-4, 34-11837, 11/17/75, no. 7, p..447; approved, 34-11981, 1/6/76, no. 14, p. 977 
Anti-manipulative rules, to conform with those of other participants in consolidated transaction reporting system, CSE-75-2, 
approved, 34-11796, 11/5/75, no. 5, p. 340 
Board of Trustees, composition, CSE-75-6, 34-11988, 1/7/76, no. 14, p. 979; approved, 34-12120, 2/19/76, no. 20, p. . o® 
1302 
Dues, to reduce or suspend payment by all regular members as circumstances warrant, CSE-75-3, 34-11855, 11/20/75, 
no. 7, p. 471 
“Ex-dividend,”’ “ex-distribution,” “ex-rights,”” or “‘ex-interest,” procedure for handling open orders, CSE-76-1, 34-12099, 
2/11/76, no. 19, p. 1254 
Net capital rule, to conform to Rule 15c3-1, CSE-75-5, 34-12050, 1/27/76, no. 17, p. 1153 
wD 
Clearing agencies, see 34-11875, 11/26/75, no. 8, p. 540 
Commodity futures contracts, see LR-7159, 11/11/75, no. 6, p. 430 
Confidential treatment, see LR-34-11774, FOIA-35, 10/30/75, no. 4, p. 286 
CORPORATE REORGANIZATION ‘@ 


Equity Funding Corporation of America, advisory report with respect to. the Trustee’s Amended Plan of Reorganization, CR- 
317, 11/25/75, no. 8, p. 589 


y 
Corporate social practices, see 33-5627, 34-11733, 10/14/75, no. 2, p. 41; 33-5653, 34-11914, 12/10/75, no 10, p. @ : 
691 
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DETROIT STOCK EXCHANGE 


Application to Strike from Listing and Registration 
Grow Chemical Corp., granted, 34-12)22, 1/16/76, no. 16, p. 1089 


Proposed Rule Changes 

Competitive floor brokerage rates, DSE-76-2, 34-1211, 2/18/76, no. 20, p. 1299 

Governing Committee, to fix number of members, DSE-76-1, 34-12074, 2/6/76, no. 19, p. 1232 
Officer designations and responsibilities, DSE-75-2, 34-11949, 12/23/75, no. 12, p. 791 


DISQUALIFICATION FROM PRACTICE 


Maxwell Bentley, attorney, permanently disqualified from appearing or practicing before the Commission, 33-5632, 34- 
11762, 10/23/75, no. 4, p. 235 


Robert L. Ingis, CPA, prohibited from appearing or practicing before the Cornmission as an accountant other than as an 
employee of an accountant or consultant under supervision of an accountant, 34-11906, AS-186, 12/5/75, no. 10, p. 695 


David G. Leaverton, attorney, permanently disqualified from appearing or practicing before the Commission, 33-5629, 34- 
11740, 10/15/75, no. 2, p. 62 


Thomas R. Mathews, CPA, order suspending from appearance or practice before the Commision, 33-5628, 34-11736, AS- 
179, 10/15/75, no. 2, p. 60 


Charles H. Southerland, CPA, permanently disqualified from appearing or practicing before the Commission, 34-11821, AS- 
182, 11/12/75, no. 6, p. 414 


Bill D. Steele, accountant, order accepting resignation from Commission practice as an accountant, 33-5655, 34-11923, 
AS-187, 12/15/75, no. 11, p. 729 


Environmental protection matters, disclosure of,{ see 33-5627, 34-11733, 10/14/75, no. 2, 
Equal employment opportunity practices p. 41; 33-5653, 34-11914, 12/10/75, no. 10, p. 691 


Foreign governmental officials, unlawful payments to, 
Foreign political contributions, unlawful \ see LR-7251, 1/27/76, no. 17, p. 1177 


FOREIGN SECURITIES 


American Industrial Research, S.A., a/k/a Investigacion Industrial Americana, S.A., placed on Foreign Restricted List, 33- 
5635, 10/24/75, no. 4, p. 237 


Duncannon Spirits, Ltd., placed on Foreign Restricted List, 33-5646, 11/21/75, no. 8, p. 524 
Hemishpere Land Corporation Limited, placed on Foreign Restricted List, 33-5633, 10/23/75, no. 4, p. 236 
Royal Greyhound and Turf Holdings Limited, placed on Foreign Restricted List 33-5649, 12/1/75, no. 9, p. 634 


Inside information, see LR-7114, 10/9/75, no. 2, p. 188; LR-7117, 10/14/75, no. 2, p. 189; 34-11767, 10/24/75, no. 4, 
p. 261; LR-7141, 10/29/75, no. 4, p. 317; LR-7214, 12/23/75, no. 12, p. 803; IC-9101, 12/29/75, no. 13, p. 931; LR- 
7263, 2/9/76, no. 19, p. 1289 

INVESTMENT ADVISERS ACT OF 1940 


Forms 


Form ADV, for application for registration as an investment adviser or to amend such an application, special instructions re 
disclosure of social security account numbers, 33-5645, 34-11831, 39-417, IC-9032, 11/14/75, no. 7, p. 442 


Rules 


Proposed Rule 202-2 (proposed as Rule 202-1 in IA-353, 12/18/72 but redesignated 202-2 in IA-363, 2/21/73) 
withdrawn, |\A-497, 2/19/76, no. 20, p. 1328 


Rule 203-1, Application for registration of investment advisers, and Rule 203-2, Withdrawal from registration, amehded, |A- 
487, 11/20/75, no. 7, p. 513 

INVESTMENT COMPANY ACT OF 1940 

Forms 

Proposed Forn N-6E1-1, Notification of claim of exemption pursuant to Rule 6e-2 under ICA; Proposed Form N-271-1, 


Notice of right of cancellation and refund; and Proposed Form N-271-2, Notice of withdrawal right, 1C-9104, 12/30/75, 
no. 13, p. 932 
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Form N-1R, Annual report of management investment companies, special instructions re disclosure of social security ac- 
count numbers, 33-5645, 34-11831, 39-417, IC-9032, 11/14/75, no. 7, p. 442 


Rules 


Proposed Rule 6c-2, Exemption for corporations organized pursuant to Alaska Native Claims Settlement Act of 1971, ext. of 
time for comment to 1/15/76, IC-9084, 12/15/75, no. 11, p. 743: withdrawn, IC-9148, 2/6/76, no. 19, p. 1281 
Proposed Rule 6e-2, Exemptions for certain variable life insurance separate accounts, IC-9104, 12/30/75, no. 13, p. 932; 
ext. of time for comment to 3/31/76, IC-9161, 2/17/76, no. 20, p. 1321 

Proposed Rule 17d-1(d)(4) withdrawn, IC-9170, 2/19/76, no. 20, p. 1328 

Proposed Rule 17j-1 (IC-7581, 12/26/72) withdrawn, IC-9169, 2/19/76, no. 20, p. 1328 

Rule 6c-2(T), Temporary exemption for corporations organized pursuant to Alaska Native Claims Settlement Act of 1971, 
rescinded, |C-9149, 2/6/76, no. 19, p. 1281 

Rule 27d-1, Reserve requirements for principal underwriters and depositors to carry out the obligations to refund charges 
required by section 27(d) and section 27(f) of the Act, amended, IC-8999, 10/22/75, no. 3, p. 227 


Kickbacks, see LR-7131, 10/22/75, no. 3, p. 230; LR-7143, 7144, 7145, 10/31/75, no. 5, pp. 360-1; LR-7184, 
11/28/75, no. 9, p. 681; 34-11906, AS-186, 12/5/75, no. 10, p. 695 


LITIGATION 
See list at end of index for persons and companies named 


Manipulation schemes, see LR-7124, 10/15/75, no. 2, p. 190; 34-11766, |A-484, 10/23/75, no. 4, p. 250; LR-7155, 
11/7/75, no 6, p. 428; LR-7171, 11/19/75, no. 7, p. 517; LR-7178, 11/25/75, no. 8, p. 585; LR-7215, 12/29/75, no. 
13, p. 949; LR-7220, 12/29/75, no. 13, p. 952; LR-7225, 1/2/76, no. 14, p. 1004; LR-7254, 1/28/76, no. 17, p. 1180; 
LR-7283, 2/19/76, no. 20, p. 1330 


MIDWEST CLEARING CORPORATION 


Proposed Rule Changes 

Omnibus proxy system implementation, MCC-75-3, 34-11919, 12/12/75, no. 11, p. 730; approved, 34-12039, 1/23/76, 
no. 17, p. 1146 

Participants’ Fund, clarification of intended meaning of Rule 14, MCC-76-1, 34-12116, 2/18/76, no. 20, p. 1301 

Services to members, expansion, MCC-75-2, 34-11770, 10/29/75, no. 4, p. 271 


MIDWEST SECURITIES TRUST COMPANY 


Proposed Rule Changes 

Depository Input Satellite System, implementation, MSTC-75-4, 34-11937, 12/18/75, no. 12, p. 754; approved, 34- 
12077, 2/6/76, no. 19, p. 1233 

Participants’ Fund, clarification of intended meaning of Rule 8, MSTC-76-1, 34-12115, 2/18/76, no. 20, p. 1300 

Securities depository system, MSTC-75-3, 34-11920, 12/12/75, no. 11, p. 731; approved, 34-12107, 2/13/76, no. 20, p. 
1296 

Transfer Agent Custodian Program, procedures for, MSTC-75-2, 34-11800, 11/6/75, no. 5, p. 341 


MIDWEST STOCK EXCHANGE 


Application for Unlisted Trading Privileges 

American Natural Gas Co. (Michigan), 34-11778, 10/30/75, no. 4, p. 297; granted, 34-11829, 11/14/75, no. 7, p. 445 

American Telephone & Telegraph Company, Clark Equipment Credit Corp., Commonwealth Edison Company, Continental 
Illinois Corporation, Ford Motor Company, General Motors Corporation, Household Finance Corporation, Indiana Bell 
Telephone Co., Indiana & Michigan Electric Co., International Harvester Company, Northern Illinois Gas Company, Sears, 
Roebuck & Company, Standard Oil Company (Indiana), granted, 34-11728, 10/14/75, no. 2, p. 68 

Delmarva Power & Light Company, The Williams Companies, 34-11959, 12/30/75, no. 13, p. 900; granted, 34-11991, 
1/9/76, no. 14, p. 981 


Proposed Rule Changes 


Automatic execution system for 100 to 199 orders in applicable stocks, conversion from pilot to permanent program, MSE- 
76-1, 34-12015, 1/14/76, no. 15, p. 1076 


Debt, fine, due or charge, to reduce time period within which member must pay, MSE-75-5, 34-11868, 11/26/75, no. 8, p. 
533; approved, 34-11979, 1/6/76, no. 14, p. 975 

Insurance, sale by member firms, to remove certain restrictions and requirements, MSE-75-2, 34-11858, 11/20/75, no. 7, 
p. 472; approved, 34-11965, 12/31/75, no. 13, p. 902 


Liability of specialists on split orders, MSE-75-7, 34-11950, 12/23/75, no 12, p. 791; approved, 34-12089, 2/9/76, no. 
19, p. 1242 
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Memberships, to reduce time period within which President may sell, MSE-75-4, 34-11867, 11/26/75, no. 8, p. 533; ap- 
proved, 34-11982, 1/6/76, no 14, 978 


Odd-lot differential on orders received before opening and executed at opening of trading, MSE-76-3, and order approving 
change, 34-12063, 1/30/76, no. 18, p. 1198 

Plans filed pursuant to par. (a)(4) of Rule 17a-5 and par. (b) of Rule 17a-10 approved, 34-11935, 12/17/75, no. 13, p. 808 

Rule 1, to amend interpretation, MSE-76-2, 34-12051, 1/27/76, no. 17, p. 1153 

Schedule of charges for services rendered by Midwest Securities Trust Company and Midwest Clearing Corporation amend- 
ed, MSTC-75-1(a) and MCC-75-1(a), 34-11792, 11/4/75, no. 5, p. 339 


Municipal securities, see 34-11854m 11/20/75, no. 7, p. 459; 34-11870,-71, 11/26/76, no. 8, p. 534; 34-11876, 
11/26/75, no 8, p. 541; 33-5667, 34-11985, IC-9115, AS-188, 1/7/76, no 14, p. 961; 34-12017, 1/14/76, no. 15, p. 
1026; 34-12021, 1/15/76, no. 15, p. 1029 


MUNICIPAL SECURITIES RULEMAKING BOARD 


Proposed Rule Changes 

Assessment to defray costs and expenses of operating and administering the Board, MSRB-75-2, 34-11809, 11/7/75, no. 
6, p. 409; approved, 34-11916, 12/11/75, no. 10, p. 702 

Assessment based on face amount of securities underwritten, MSRB-76-1, 34-12052, 1/27/76, no. 15, p. 1154 

Election of members and indemnification of members and staff, MSRB-75-4, 34-12004, 1/12/76, no. 15, p. 1019 

Operation and administration of the Board and definition of certain terms used in rules, MSRB-75-3, 34-11838, 11/17/75, 
no. 7, p. 448 


Rules of Board, MSRB-75-1, and order declaring rules effective, 34-11741, 10/15/75, no. 2, p. 80 


NATIONAL ASSOCIATION OF SECURITIES DEALERS, INC. see FOIA-41, 1/20/76, no. 16, p. 1085, for discussion of 
background of NASD 


Oscar E. Collier, application for an order staying the NASD denied, 34-11926, 12/15/75, no. 11, p. 733; petition for rehear- 
ing denied, 34-11932, 12/17/75, no. 12, p. 752 

Management Financial, Inc. and Robert R. Yurich, John M. Antonius, applications for review of disciplinary action and orders 
with respect thereto, 34-12098, 2/11/76, no. 19, pp. 1248 and 1254 

Charles V. Mercer, Jr., application for review of disciplinary action, proceedings dismissed, 34-11768, 10/24/75, no. 4, p. 
268 

Mutual Fund Securities, Inc., Cecil A. Peterson, Econalysis Investment Corporation and Robert W. Lyon, applications for 
review of disciplinary action, review proceedings dismissed, 34-12093, 2/10/76, no. 19, pp. 1243 and 1245 

Unified Underwriters, Inc., application for review of disciplinary action, proceedings dismissed, 34-11729, 10/14/75, no. 2, 
p. 69 

Alan P. Wollman, application for review of disciplinary action, memorandum opinion and order remanding action of 
registered securities association, 34-11928, 12/16/75, no. 11, p. 734 


Proposed Rule Changes 


Consolidated system, notice of consent to deferral of Commission action on certain rule changes governing the reporting of 
transactions in eligible securities, 34-11816, 11/10/75, no. 6, p. 412; notice of filing of modification to proposed rule 
change, NASD-75-8, 34-11951, 12/2475, no. 13, p. 984 


Entry standards and procedure for suspension of an associated person of a member firm, NASD-76-2, 34-12059, 1/28/76, 
no. 17, p. 1165 


Fee assessment, NASD-75-1, 34-11711, 10/6/75, no. 1, p. 9 

Fidelity bonding requirements, NASD-75-3, 34-11765, 10/24/75, no. 4, p. 249 

Minimum margin maintenance requirements for put and call options, NASD-75-2, 34-11749, 10/17/75, no. 3, p. 195 

Qualifications for membership, NASD-75-6, 34-11889, 12/1/75, no. 9, p. 645 

Plans filed pursuant to par. (a)(4) of Rule 17a-5, par. (b) of Rule 17a-10, and par. (a)(3) of Rule 17a-20 approved, 34- 
11935, 12/17/75, no 13, p. 808 

Private securities transactions, policy statement, NASD-75-7, 34-11897, 12/3/75, no. 9, p. 649 

Sales charges, order approving, NASD-75-13, 34-11725, IC-8980, 10/10/75, no. 2, p. 66 

Termination for any associated person(s), NASD-76-1, 34-12070, 2/4/76, no. 18, p. 1200 

Transfer taxes, payment, NASD-75-4, order approving, 34-11825, 11/13/75, no. 6, p. 415 

Witness to a signature on an assignment or a power of substitution of a registered security, NASD-75-5, 34-11832, 
11/14/75, no. 7, p. 445; approved, 34-11964, 12/30/75, no. 13, p. 902 


NATIONAL CLEARING CORPORATION 


Proposed Rule Changes 


By-Laws, Operating Rules and National Envelope Settlement System rules, NCC-75-1, 34-11999, 1/9/76, no. 15, p. 1015 
Clearing member and amount of securities credited to free position, NCC-76-1, 34-12016, 1/14/76, no. 15, p. 1026 
Fees, to establish certain funds, NCC-75-2, 34-12012, 1/13/76, no. 15, p. 1024 
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NATIONAL STOCK EXCHANGE 
Registration as a national securities exchange withdrawn, 34-11744, 10/16/75, no. 2, p. 98 
NEW YORK STOCK EXCHANGE 


Application to Strike from Listing and Registration 
Garlock, Inc., granted, 34-12048, 1/27/76, no. 17, p. 1152 


Proposed Rule Changes 

Board of Directors, composition of, NYSE-75-4, 34-11720, 19/9/75, no. 2, p. 63 

Capital requirements, to conform to Rule 15c3-1, NYSE-75-11, 34-11909, 12/19/75, no. 10, p. 600; approved, 34- 
11970, 1/2/76, no. 14, p. 972 

Depository Trust Company, order approving plan for sale of part of capital stock, NYSE-75-1, 34-11723, 10/9. .75, no. 2, 
p. 65; to increase number on Board of Directors from 14 to 15 NYSE-75-2, approved, 34-11793, 11/4/75, no. 5, p. 339; 
fee schedule, NYSE-75-19, 12/17/75, no. 12, p. 753, approved, 34-12103, 2/12/76, no. 19, p. 1256; modification of 
eligibility requirements, NYSE-75-12, 34-12020, 1/15/76, no. 15, p. 1029; pursuance of dissenters’, appraisal or similar 
rights, NYSE-75-20, 34-12029, 1/20/76, no. 16, p. 1092; addition to list of eligible securities, NYSE-75-21, 34-12038, 
1/23/76, no. 17, p. 1146 

80/20 business mix test, NYSE-75-24, 34-11925, 12/15/75, no. 11, p. 732; approved, 34-12056, 1/27/76, no. 17, p. 
1163 

Execution of a block of stock at a price outside the prevailing bid or offer, NYSE-75-7, 34-11788, 11/3/75, no. 5, p. 337: 
approved, 34-12095, 2/10/76, no. 19, p. 1246 

Execution of 100-share market orders processed through DOT System, NYSE-76-11, 34-12114, 2/18/76, no. 20, p. 1300 

Fixed floor brokerage rates in connection with 100-share market orders processed through DOT System, NYSE-76-10, 34- 
12110, 2/18/76, no. 20, p. 1298 

Listing and delisting criteria relating to market value of publicly-held shares, to adjust semi-annually, NYSE-75-23, 34- 
11975, 1/5/76, no. 14, p. 974 

Long-term bond listing fees, NYSE-76-12, 34-12112, 2/18/76, no. 20, p. 1299 

Members effecting transactions on another national securities exchange, NYSE-76-5, 34-12041, 1/23/76, no. 17, p. 1147 

Members effecting transactions over-the-counter with a third market maker or nonmember block positioner, NYSE-76-2, 
34-12042, 1/23/76, no. 17, p. 1148 

Non-member broker/dealers doing in excess of $1 million of business through a member, NYSE-75-15, 34-11866, 
11/25/75, no. 8, p. 532; order extending time period within which the Commission is required to act on proposed rule 
changes to 3/2/76, 34-12062, 1/30/76, no. 18, p. 1196 

Odd-lot orders, procedures for execution, NYSE-75-5, approved 34-11754, 10/20/75, no. 3, p. 200 

Off-board trading rules, NYSE-75-8, 34-11815, 11/10/75, no. 6, p. 411; disapproved, 34-11943, 12/19/75, no. 12, p. 
788 

Plans filed pursuant to par. (a)(3) of Rule 17a-5, par. (b) of Rule 17a-10, and par. (a)(3) of Rule 17a-20 approved, 34- 
11935, 12/17/75, no. 13, p. 808 

Regulation of activities of brokers and dealers associated with exchange members to the same extent as members, NYSE- 
75-13, 34-11873, 11/26/75, no. 8, p. 538; order extending time period within which the Commission is required to act 
on proposed rule changes to 3/2/76, 34-12062, 1/30/76, no. 18, p. 1196 

Requirement of all members and member organizations to obtain approval from Exchange prior to employing certain per- 
sons, NYSE-75-9, 34-11807, 11/6/75, no. 5, p. 344; approved, 34-12024, 1/16/76, no. 16, p. 1090 

Responsibility to regulate the activities of associated persons other than broker-dealers and employees, to define and limit, 
NYSE-76-3, 34-12034, 1/22/76, no. 16, p. 1099; order extending time period within which the Commission is required 
to act on proposed rule changes to 3/2/76, 34-12062, 1/30/76, no. 18, p. 1196 

Rule 421.50, proposed rescission, NYSE-75-18, 34-11910, 12/19/75, no. 10, p. 700 

Short sales, NYSE-76-4, 34-12069, 2/4/76, no 18, p. 1200 

Stock Clearing Corporation, rules of, NYSE-75-6, 34-11806, 11/6/75, no. 5, p. 344; approved, 34-12023, 1/16/76, no. 
16, p. 1089; odd-lot transactions, amendments to facilitate clearance and settlement, NYSE-75-10, 34-11922, 
12/12/75, no. 11, p. 372 


Nursing homes, see LR-7207, 12/12/75, no. 11, p. 746; LR-7251A, 1/26/76, no. 17, p. 1178 


Off-board trading, see 34-11732, 10/14/75, no. 2, p. 71; 34-11942, 12/19/75, no. 12, p. 756; 34-11943, 12/19/76, no. 
12, p. 788 

Off-shore fund, see 34-11773, 10/24/75, no. 4, p. 273; LR-7154, 11/7/75, no. 6, p. 428 

Oil and gas leases, see LR-7201, 12/11/75, no. 10, p. 725; LR-7202, LR-7203, LR-7204, 12/11/75, no. 10, p. 726; LR- 
7221, 12/30/75, no. 13, p. 952; 34-11992, 1/8/76, no. 14, p. 981; LR-7226, 1/2/76, no. 14, p. 1005; LR-7231, 
1/14/76, no. 15, p. 1045; LR-7241, 1/19/76, no. 16, p. 1135; LR-7257, 1/30/76, no. 18, p. 1226; LR-7260, LR-7261, 
2/4/76, no. 18, p. 1227; LR-7271, 2/10/76, no. 19, p. 1291; LR-7274, 2/10/76, no. 19, p. 1292; LR-7277, 2/10/76, 
no. 19, p. 1293 
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OPTIONS CLEARING CORPORTION 


Proposed Rule Changes 

By-laws and rules, OCC-75-3, 34-11812, 11/7/75, no. 6, p. 410; approved, 34-12100, 2/11/76, no. 19, p. 1254 

Exercise notices, procedures followed in assigning, OCC-75-2, 34-11811, 11/7/75, no. 6, p. 409 

Exercised option contracts, procedures for settlement, OCC-75-1, 34-11810, 11/7/75, no. 6, p. 409; approved, 34-11947, 
12/23/75, no. 12, p. 790 

Margins on short positions and exercised options contracts, OCC-75-4, 34-11819, 11/12/75, no. 6, p. 413; approved, 34- 
11990, 1/7/76, no. 14, p. 980 

Margin for short positions, excess margin, and variation margin, OCC-75-5, 34-11820, 11/12/75, no. 6, p. 413 

Put option contracts, issuance, clearance and settlement, OCC-75-7, 34-12049, 1/27/76, no. 17, p. 1152 

Specific and escrow deposits and withdrawal of margin deposited in respect of exercised option contracts, OCC-75-6, 34- 
11938, 12/18/75, no. 12, p. 754; approved, 34-12060, 1/29/76, no. 17, p. 1165 


PACIFIC CLEARING CORPORATION 


Proposed Rule Changes 
Fee schedule, PCC-76-1, 34-12003, 1/12/76, no. 15, p. 1018; PCC-76-2, 12076, 2/6/76, no. 19, p. 1233 


_Non-exchange clearing participants application and agreement, PCC-75-2, 34-11996, 1/8/76, no. 14, p. 983 


Participants fund, to establish, PCC-75-1, 34-11994, 1/8/76, no. 14, p. 982 
PACIFIC SECURITIES DEPOSITORY TRUST COMPANY 


Proposed Rule Changes 
Fee schedules, to amend, PSD-75-2, 34-11984, 1/6/76, no. 14, p. 978 
Participants fund, to establish, PSD-75-1, 34-11995, 1/8/76, no. 14, p. 983 


PACIFIC STOCK EXCHANGE, INC. 


Proposed Rule Changes 

Anti-manipulative rules, to conform with those of other participants in consolidated transaction reporting system, PSE-75- 
11, 34-11973, 1/2/76, no. 14, p. 973; approved, 34-12101, 2/12/76, no. 19, p. 1255 

““Buy-in’” procedures for listed and over-the-counter securities, PSE-75-5, 34-11798, 11/6/75, no. 5, p. 341; approved, 34- 

11940, 12/18/75, no. 12, p. 755 

Constitution and rules, to bring all provisions in compliance with Rule 19b-3, PSE-76-4, 34-12073, 2/6/76, no. 19, p. 1232 

Definitions relating to rules of Board of Governors, PSE-76-2, 34-12096, 2/10/76, no. 19, p. 1247 

Dues payable by members and member firms, PSE-76-6, 34-12086, 2/9/76, no. 19, p. 1240 

Facsimile signatures, use of, PSE-75-9, 34-11894, 12/3/75, no. 9, p. 648 

Fines imposed by Pacific Clearing Corporation, PSE-75-10, 34-11895, 12/3/75, no. 9, p. 649 

Interface agreements between Pacific Securities Depository Trust Company, Depository Trust Company, and Midwest 
Securities Trust Company, PSE-75-3, 34-11715, 10/8/75, no. 1, p. 10; approved, 34-11856, 11/20/75, no. 7, p. 471 

Interface between Pacific Securities Depository Trust Company and Pacific Clearing Corporation, PSE-75-6, 34-11799, 
11/6/75, no. 5, p. 341; approved, 34-11941, 12/18/75, no. 12, p. 756 

Memberships, to increase number authorized, PSE-75-1, approved, 34-11743, 10/16/75, no. 2, p. 98 

Odd-lot differentials, PSE-76-7, approved, 34-12080, 2/6/76, no. 19, p. 1238 

Options trading, PSE-76-3, 34-12037, 1/23/76, no. 17, p. 1144 

Pacific Securities Depository Trust Company, establishment of a satellite facility for handling securities receipts and 
deliveries, PSE-75-4, 34-11724, 10/10/75, no. 2, p. 66; approved, 34-11857, 11/20/75, no. 7, p. 471 

Plans filed pursuant to par. (a)(4) of Rule 17a-5 and par. (b) of Rule 17a-10 approved, 34-11935, 12/17/75, no. 13, p. 808 

Round-lot limit orders executed through COMEX, PSE-75-7, 34-11828, 11/14/75, no. 7, p. 444; approved, 34-11948, 
12/23/75, no. 12, p. 791 

Signature guarantees, procedures for, PSE-75-8, 34-11896, 12/3/75, no. 9, p. 649 


PBW STOCK EXCHANGE, INC. 

Applications for Unlisted Trading Privileges 

American Natural Gas Company (Michigan), Memorex Corporation, Occidental Petroleum Corporation, 34-11778, 
10/30/75, no. 4, p. 297 

American Natural Gas Company (Michigan), Memorex Corporation, granted, 34-11829, 11/14/75, no. 7, p. 445 

National Patent Development Corporation, errata, 34-11671A, 10/14/75, no. 2, p. 62 

Saxon Industries, Inc., 34-12067, 2/3/76, no. 18, p. 1199 

Proposed Rule Changes 

Board of Governors, PBWSE-75-11, 34-11989, 1/7/76, no. 14, p. 980 
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Fidelity bonding requirements, PBWSE-75-1, approved, 34-11802, 11/6/75, no. 5, p. 342 
Options specialist, by-law amendment to reduce commission received on limited orders left with specialist by a floor broker, e) 
PBWSE-75-5, 34-11805, 11/6/75, no. 5, p. 343 iy . 4 
Option trading, PBWSE-75-3, approved, 34-11718, 10/8/75, no. 1, p. 11; PBWSE-75-4, approved, 34-11710, 10/3/75, 
no. 1, p. 8; to expand pilot program, PBWSE-75-2, approved, 34-11746, 10/16/75, no. 2, p. 98; to expand pilot program, 
PBWSE-75-6, 34-11804, 11/6/75, no. 5, p. 343, approved, 34-12043, 1/23/76, no. 17, p. 1148 
Options, to modify exercise price intervals for securities trading between 100 and 200, PBWSE-75-8, 34-11859, 
11/20/75, no. 7, p. 472; approved, 34-11955, 12/29/75, no. 13, p. 897 
Plans filed pursuant to par. (a)(4) of Rule 1 7a-5 and par. (b) of Rule 17a-10 approved, 34-11935, 12/17/75, no. 13, p. 808 


Registered Options Trader to be present in trading crowd when customer's order is executed, PBW-75-9, approved, 34-  @ 
12044, 1/23/76, no. 17, p. 1149; designated as a specialist, PBW-75-10, approved, 34-12045, 1/23/76, no. 17, p. 
1150 


PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Forms aC 
Form USS, for annual reports filed under section 5(c) of the Act, proposed amendment relating to security ownership and 
holdings of principal beneficial owners and management, ext. of time for comment to 1/2/76, 33-5650, 34-11891, 35- 
19276, 12/2/75, no. 9, p. 634; proposed amendment relating to indebtedness of or guarantee of obligations of directors, 
officers, or employees, 35-19362, 1/30/76, no. 18, p. 1204 
Interpretations, Statements of Policy +@ 


Invitation for comments on whether issuers should be authorized to restrict, up to ten years, the refundability of long-term 
debt and preferred stock, 35-19224, 10/24/75, no. 4, p. 302 


Rules 

Rule 48, Certain exemptions in connection with appliance sales and loans to officers or employees, proposed amendment, e 
35-19362, 1/30/76, no. 18, p. 1204 '@ 

Rule 70, Exemptions from section 17(c) of the Act, amended, 35-19392, 2/18/76, no. 20, p. 1307 


Pyramid promotions, see LR-7222, 12/30/75, no. 13, p. 953; LR-7267, 2/9/76, no. 19, p. 1290 

Railroad tank car management contracts, see LR-7161, 11/13/76, no. 6, p. 430; LR-7239, 1/19/76, no. 16, p. 1134 

Rare coin portfolios, investment contracts, see LR-7244, 1/19/76, no. 16, p. 1136 @ 
Real estate limited partnerships, see LR-7166, 11/17/76, no. 7, p. 515; LR-7243, 1/19/76, no. 16, p. 1136 


Real estate syndications, see LR-7158, 11/11/75, no. 6, p. 430; LR-7175, 11/21/75, no. 8, p. 584; LR-7181, 11/25/75, 
no. 8, p. 586 


RULES OF PRACTICE ee) 


Rule 25, Confidential treatment of certain matters, and Rule 26, Review by the Commission of determinations at a 
delegated level, amended, 34-11774, FOIA-35, 10/30/75, no. 4, p. 287 


Secret bribes to registered representatives, see LR-7265, 2/9/76, no. 19, p. 1289 


ase 
SECURITIES ACT OF 1933 
Forms 
Forms S-1, S-2, S-7 and S-9, proposed amendment relating to the disclosure of environmental matters, 33-5627, 34- 
11733, 10/14/75, no. 2, p. 41; supplemental information, 33-5653, 34-11914, 12/10/75, no. 10, p. 691 
Forms S-1, S-2, S-3, S-11 and 1-A, proposed amendment relating to security ownership and holdings of principal beneficial ee 
owners and management, extension of time for comment to 1/2/76, 33-5650, 34-11891, 35-19276, 12/2/75, no. 9, p. : 
634 
Form S-3, Item 12, financial statements, revised and expanded; Form 1-A, Item 11 of Schedule | revised, 33-5642, 34- 
11817, AS-181, 11/10/75, no. 6, p. 402 ) 
Form 144, notice of proposed sale of securities, special instructions re disclosure of social security account numbers, 33- ' 4 


5645, 34-11831, 39-417, IC-9032, 11/14/75, no. 7, p. 442 
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Rules 


Rule 306, Limitations on offerors, proposed amendment, 33-5660, 12/23/75, no. 12, p. 751 
Rule 310, Filing and use of the offering sheet, amended, 33-5662, 12/30/75, no. 13, p. 807 


SECURITIES EXCHANGE ACT OF 1934 


Forms 


Proposed Form MSDW, Notice of withdrawal from registration as a municipal securities dealer pursuant to Rule 15Ba3-1, 
34-11876, 11/26/75, no. 8, p. 541 

Proposed Form X-17F-1A, Lost/Missing/Stolen/Counterfeit Securities Report, 34-12030, 1/20/76, no. 16, p. 1092 
Form BD, Uniform application for registration, license or membership as a broker or dealer, interpretation of certain terms in 
Item 10 and solicitation of comments, 34-12078, 2/6/76, no. 19, p. 1234 

Form BDW, notice of withdrawal from registration as a broker-dealer; Form 3, initial statement of beneficial ownership of 
securities; Form 4, statement of changes in beneficial ownership of securities, special instructions re disclosure of social 
security account numbers, 33-5645, 34-11831, 39-417, IC-9032, 11/14/75, no. 7, p. 442 

Form CA-1, Application for registration or for exemption from registration as a clearing agency and for amendment to 
registration, adopted, 34-11787, 11/3/75, no. 5, p. 328 

Form MSD, Application for registration as a municipal securities dealer pursuant to Rule 15Ba2-1 or amendment to such 
application, adopted, 34-11742, 10/15/75, no. 2, p. 82 

Form TA-1, Uniform form for registration as a transfer agent and for amendment to registration as a transfer agent pursuant 
to Section 17A adopted, 34-11759, 10/22/75, no. 3, p. 203 

Form U-4, Uniform application for securities and commodities industry representative and/or agent, adoption of special in- 
structions, 34-11734, 10/15/75, no. 2, p. 73 

Form X-17A-5, Information required of certain brokers and dealers; Form X-17A-10, Annual report of revenue and expenses 
to be filed by brokers and dealers, proposed amendment; Form X-17A-11, Report of information required of certain 
members, brokers and dealers, proposed revocation, 34-11748, 10/16/75, no. 2, p.99 

Form X-17A-5, Financial and operational combined uniform single report, Form X-17A-10, Information required of brokers 
or dealers pursuant to Section 17 and Rule 17a-10 thereunder, Form X-17A-20, Information required of brokers and 
dealers pursuant to Section 17 and Rule 17a-20 thereunder, amended; Form X-17A-11 repealed, 34-11935, 12/17/75, 
no. 13, p. 808 

Forms 10, 10-K, 12 and 12-K, proposed amendment relating to the disclosure of environmental matters, 33-5627, 34- 
11733, 10/14/75, no. 2, p.41, supplemental information, 33-5653, 34-11914, 12/10/75, no. 10, p. 691; proposed 
amendment relating to security ownership and holdings of principal beneficial owners and management, ext. of time for 
comment to 1/2/76, 33-5650, 34-11891, 35-19276, 12/2/75, no. 9, p. 634 

Form 10 and Form 10-K, instructions as to financial statements revised; Form 10-Q, general instructions revised, 33-5642, 
34-11817, AS-181, 11/10/75, no. 6, p. 402 

Form 10-Q, proposed amendment regarding interim financial reporting withdrawn, 33-5684, 34-12081, 35-19379, AS- 
189, 2/9/76, no. 19, p. 1231 


Rules 


Rule 14a-6, Material required to be filed, and Rule 14c-5, Filing of information statement, proposed amendment, 34-11709, 
10/3/75, no. 1, p. 6 

Rule 14a-3, Information to be furnished to security holders, and Rule 14c-3, Annual report to be furnished security holders, 
proposed amendment, 33-5627, 34-11733, 10/14/75, no. 2, p. 41; supplemental information, 33-5653, 34-11914, 
12/10/75, no. 10, p. 691 

Rule 15Ba2-1, Application for registration of municipal securities dealers which are banks or separately identifiable 
departments or divisions of banks; Rule 15Ba2-2, Application for registration of non-bank municipal securities dealers 
whose business is exclusively intrastate; Rule 15a-1(T), Temporary exemption of municipal securities brokers and 
municipal securities dealers from requirements of Section 15(a)(1) of the Act; and Rule 15Ba2-3(T), Temporary exemption 
of municipal securities dealers from the requirements of Section 15B(a) of the Act, adopted, 34-11742, 10/15/75, no 2, p. 
82 

Rule 17a-4, Records to be preserved by certain brokers and dealers; Rule 17a-5, Reports to be made by certain brokers and 
dealers; Rule 17a-5, Reports to be made by certain brokers and dealers; Rule 17a-10, Report of revenue and expenses: 
Rule 17a-11, Supplemental current financial and operational reports to be made by certain brokers and dealers; and Rule 
17a-20, Monitoring effect of competitive commission rates, proposed amendment, 34-11748, 10/16/75, no. 2, p. 99 

Rule 17Ac2-1, Application for registration of Transfer Agents, adopted, 34-11759, 10/22/75, no. 3, p. 203 

Rule 24b-2, Nondisclosure of information filed with the Commission and with any exchange, rescinded and new rule pro- 
posed, 34-11774, FOIA-35, 10/30/75, no. 4, p. 287; extension of time for comment to 1/2/76, 34-11844, FOIA-38, 
11/18/75, no. 7, p. 453 

Rule 17Ab2-1, Registration of Clearing Agencies, adopted, 34-11787, 11/3/75, no. 5, p. 328 

Rules 13a-13 and 15d-13, Quarterly reports on Form 10-Q, revised, 33-5642, 34-11817, AS-181, 11/10/75, no. 6, p. 402 

Rules 15c3-1, Net capital requirements for brokers and dealers; 15c3-3, Customer protection—reserves and custody of 
securities; 15c2-1, Hypothecation of customers’ free credit balances; 17a-3, Books and records to be maintained by 
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brokers and dealers; 17a-4, Preservation of books and records; 17a-5, Annual report on Form X-17A-5; 17a-11, 
Supplemental financial reporting requirements; 17a-13, Quarterly security counts, amendment and/or interpretation per- 
taining to transactions in municipal securities, 34-11854, 11/20/75, no, 7, p. 459 

Rule 17f-2(T), Exemption from fingerprinting requirements, adopted; Proposed Rule 17f-2, Fingerprinting of securities in- 
dustry personnel; Rule 17a-3, Records to be made by certain exchange members, brokers and dealers, and Rule 17a-4, 
Records to be preserved by certain exchange members, brokers, and dealers, proposed amendment, 34-11872, 11/26/75, 
no. 8, p. 535 

Rule 23a-1(T), Temporary exemption for certain municipal securities brokers and municipal securities dealers, adopted; Rule 
10b-3, Employment of manipulative and deceptive devices, Rule 10b-16, Disclosure of credit terms in margin transac- 
tions, Rule 15b1-3, Registration of successor to registered broker or dealer, Rule 15b8-1, Qualifications and fees relating 
to brokers and dealers who are not members of a national securities association, Rule 15b8-2, Disqualification of non- 
member brokers and dealers and their associated person-association or exchange disciplinary actions, Rule 15b9-1, Initial 
fees for registered brokers or dealers not members of a registered national securities association and their associated per- 
sons, Rule 15b9-2, Annual fees for registered brokers and dealers not members of a registered national securities associa- 
tion, Rule 15c1-1, Definitions, Rule 15c1-3, Misrepresentation by brokers, dealers and municipal securities dealers as to 
registration, Rule 15c1-4, Confirmation of transactions, Rule 15c1-5, Disclosure of control, Rule 15c1-6, Disclosure of in- 
terest in distribution, Rule 15c1-7, Discretionary accounts, Rule 15c1-8, Sales at the market, Rule 15c2-4, Transmission 
or maintenance of payments received in connection with underwritings, Rule 15c2-5, Disclosure and other requirements 
when extending or arranging credit in certain transactions, Rule 15c2-7, identification of quotations, Rule 15c2-11, Initia- 
tion or resumption of quotations without specific information proposed amendment; Proposed New Rules 15b10-12, Ex- 
emption for certain municipal securities brokers and municipal securities dealers, Rule 15Ba2-4, Registration of successor 
to registered municipal securities dealer, Rule 15Ba2-5, Registration of fiduciaries, Rule 15B2a-6, Adoption of application 
filed by predecessor, Rule 15Bc3-1, Withdrawal from registration of municipal securities dealers, Rule 17a-21, Reports of 
Municipal Securities Rulemaking Board, 34-11876, 11/26/75, no. 8, p. 541; ext. of time for comment and correction of 
proposed amendments to Rule 15c2-5, 34-12017, 1/14/76, no. 15, p. 1026 

Rules 13d-1, 13d-3, 14d-1, Schedules 13D, 14A and 14B, proposed amendment; Proposed Rules 13d-5, 13d-6 and 13d- 
7, relating to disclosure of beneficial owners and holders, ext. of time for comment to 1/2/76, 33-5650, 34-11891, 35- 
19276, 12/2/75, no. 9, p. 634 

Rule 15b2B-1, Application for registration of separately identifiable department or division of a person, adopted, 34-11881, 
11/28/75, no. 9, p. 636 

Rule 19c-1, Governing off-board trading by members of national securities exchange, adopted, 34-11942, 12/19/75, no. 
12, p. 756 

Rule 17a-4, Records to be preserved by certain brokers and dealers; Rule 17a-5, Reports to be made by certain brokers and 
dealers; Rule 17a-10, Report of revenue and expenses; Rule 17a-11, Supplemental current financial and operational 
reports to be made by certain brokers and dealers; and Rule 17a-20, Monitoring effect of competitive commission rates, 
amended, 34-11935, 12/17/75, no. 13, p. 808 

Rule 23a-2(T), Temporary exemption for certain registered brokers and dealers, adopted; Rule 15b8-1, Qualifications and 
fees relating to brokers or dealers who are not members of a national securities association, Rule 15b8-2, Disqualification 
of non-member brokers and dealers and their associated persons—association or exchange disciplinary actions, Rule 
15b9-1, Initial fees for registered brokers and dealers not members of a registered national securities association and their 
associated persons, Rule 15b9-2, Annual fees for registered brokers and dealers not members of a registered national 
securities association, and Rule 15b10-7, Exemption for certain exchange members, proposed amendment, 34-11967, 
12/31/75, no. 13, p. 903 

Rule 15c3-1, Net capital requirements for brokers and dealers, and Rule 17a-11, Supplemental current and operational 
reports to be made by certain exchange members, brokers; and dealers, amended; Rule 15c3-1, proposed further amend- 
ment, and Rule 15c3-3a, Exhibit A—formula for determination of reserve requirement of brokers and dealers under Rule 
15c3-3, proposed amendment; interpretations with respect to Rules 15c3-1 and 15c3-3, 34-11969, 1/2/76, no. 14, p. 
963 

Proposed Rule 17f-1, Requirements for reporting and inquiry with respect to missing, lost, counterfeit or stolen securities, 
34-12030, 1/20/76, no. 16, p. 1092 

Proposed Rule 15a-4, Forty-five day exemption from registration for certain members of national securities exchanges, 34- 
12053, 1/27/76, no. 16, p. 1154 

Rule-19b-2, Utilitzation of exchange ‘memberships for public purposes, rescinded; Rule 11a-1-1(T), Transactions yielding 
priority, parity, and precedence, adopted; Proposed Rule 11a1-2, Transactions for certain accounts of associated persons 
of members; Rule 17a-3, Records to be made by certain exchange members, brokers, and dealers, proposed amendment, 
34-12055, 1/27/76, no. 17, p. 1155 

Proposed Rule 10b-14 (34-8413, 9/25/68] withdrawn, 34-12119, 2/19/76, no. 20, p. 1302 


Securities information processors, see 34-11874, 11/26/76, no. 8, p. 539 
Short sales, see LR-7155, 11/7/75, no. 6, p. 428; 34-12018, 1/14/76, no. 15, p. 1027 


Silver bullion, see LR-7205, 12/11/75, no. 10, p. 727; LR-7278, 2/10/76, no. 19, p. 1293 
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STOCK CLEARING CORPORATION 


Proposed Rule Change 


Odd-lot transactions, mechanism for processing through continuous net settlement system, SCC-76-1, 34-12006, 
1/12/76, no. 15, p. 1020 


Whiskey investment contracts, see LR-7244, 1/19/76, no. 16, p.1136 
SUSPENSIONS OF TRADING 


Alta Gold Corporation, 34-12010 1/13/76, no. 15, p. 1023 

American Commonwealth Financial Corporation, 34-12058 1/28/76, no. 17, p. 1165 

American Realty Trust, 34-12065 2/2/76, no. 18, p. 1199 

Ampac National Corporation, 34-11877 11/26/75, no. 8, p. 562 

BBI, Inc., 34-11771 10/29/75, no. 4, p. 272 

Beneficial Labs, Incorporated, 34-11758 10/22/75, no. 3, p. 203; 34-11786 11/3/75, no. 5, p. 327: 34-11758A 
12/1/75, no. 9, p. 635 

Conrac Corporation, 34-11968 12/31/75, no. 13, p. 908; 34-11997 1/8/76, no. 14, p. 983; 34-12026 1/16/76, no. 16, 
p. 1091; 34-12040 1/23/76, no. 17, p. 1147 

Falstaff Brewing Corporation, 34-11781 10/31/75, no. 5, p. 325 

Franklin Properties Inc., 34-11908 12/8/75, no. 10, p.700 

GAC Corporation and GAC Properties Credit, Incorporated, 34-11912 12/9/75, no. 10, p. 701; 34-11931 12/17/75, no. 
12, p. 752; 34-11953 12/29/75, no. 13, p. 896 

Generics Corporation of America, 34-11880 11/28/75, no. 9, p. 636; 34-11905 12/5/75, no. 10, p. 695; 34-11936 
12/17/75, no. 12, p. 753; 34-12027 1/19/76, no. 16, p. 1091 

Grant Company, W. T., 34-11719 10/8/75, no. 1, p. 12; 34-11746 10/16/75, no. 2, p. 99; 34-12092 2/10/76, no. 19, p. 
1242 

Hamilton Bancshares, Inc., 34-12106 2/13/76, no. 20, p. 1296 

Industries International, Inc., 34-11945 12/22/75, no. 12, p. 789 

Metro-Urban Investment Corporation, 34-12054 1/27/75, no. 17, p. 1155 

Omega-Alpha, Inc., 34-12097 2/10/76, no. 19, p. 1246; 34-12121 2/19/76, no. 20, p. 1302 

Royal Properties, Incorporated, 34-11814 11/7/75, no. 6, p. 411 

Stelber Industries, Inc., 34-12072 2/5/76, no. 18, p. 1201 

Tl Corporation (of California), 34-12019 1/15/76, no. 15, p. 1028; 34-12031 1/20/76, no. 16, p. 1098 

Transjersey Bancorp, 34-11834 11/14/75, no. 7, p. 446; 34-11863 11/21/75, no. 8, p. 531; 34-11956 12/29/75, no. 
13, p. 897 

Van Dyk Research Corporation, 34-11755 10/21/75, no. 3, p. 201 

Western Orbis Co., 34-12032 1/20/76, no. 16, p. 1098 

Westgate California Corporation, 34-11893 12/2/75, no. 9, p. 648 


ALPHABETICAL LIST OF PERSONS AND COMPANIES NAMES IN NOTICES, ORDER, FINDINGS, OPINIONS, AD- 
MINISTRATIVE PROCEEDINGS, AND OTHER COMMISSION RELEASES 


A.E.I., Inc., 34-11726, no. 2, p. 67 

AID Investment Fund, Inc., IC-8986, no. 2, p. 178; IC-9029, no. 6, p. 427 

AMCAP Fund, Inc., IC-8984, no. 2, p. 176; IC-9036, no. 7, p. 503 

ATB Enterprisesm Inc., LR-7184, no. 9, p.681 

Abitibi Paper Co., LR-7116, no. 2, p.188 

Accumulating Fund, Incorporated, The, IC-9147, no. 19, p. 1280 

Adams, Milton, LR-7217, no. 13, p. 950 

Adams and Whitney Securities Corporation, 34-12083, no. 19, p. 1239; 34-12084, no. 19, p. 1240 

Advanced Container Corporation, LR-7143, no. 5, p. 360; LR-7145, no. 5, p. 361 

Advisers Fund, Inc., LR-7162, no. 6, p. 431 

AEtna Variable Annuity Life Insurance Company [and Variable Annuity Accounts C and D], IC-9052, no. 8, p. 577; IC-9094, 
no. 12, p. 802 

Ahtna Incorporated, IC-9150, no. 19, p. 1282 

Air West, LR-7156, no. 6, p. 429 ; 

Alabama Power Company, 35- 19240, no. 6, p. 418; 35-19288, no. 10, p. 708; 35-19293, no. 10, p. 713; 35-19315, no. 
13, p. 913; 35-19333, no. 14, p. 989; 35-19350, no. 16, p. 1107; 35-19381, no. 19, p. 1273; 35-19384, no. 19, p. 
1277; 35-19391, no. 20, 1306; 35-19395, no. 20, p. 1311 

Alabama Property Company, 35-19391, no. 20, p. 1306 

Alexander, H. Williams, |A-496, no. 18, p. 1226 

Alexander, Howard W., IA-496, no. 18, p. 1226 
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Alexander Investment Counseling, H. William, |A-496, no. 18, p. 1226 
Allegheny Pittsburgh Coal Company, 35-19327, no. 14, p. 984 ’ 
Alleghney Power System, Inc., 35-19205, no. 2, p. 166; 35-19225, no. 4, p. 303; 35- 19244, no. 7, p. 473; 35-19273, no. & @ 
9, p. 657: 35-19377, no. 19, p. 1270 ® 
Allen & Associates, Inc., R. J., |A-496, no. 18, p.1226 
Allen, William L., LR-7137, no. 4, p. 316 | 
Alliance Energy Corporation, LR-7174, no. 8, p. 583 
Allied Artists Pictures Corporation, 34-11906, AS-186, no. 10, p. 695 
Allied Products Corporation, 39-418, no. 7, p. 519; 39-423, no. 12, p. 799 } 
Allison Production Affiliates, Inc., LR-7186, no. 9, p. 682 e 
Alpha Capital Ventures Corp., 34-12001, no. 15, p. 1016 * 
Ambassador Church Finance/Development Group, Inc., 34-11833, no. 7, p. 445 N 
American Agronomics Corporation, LR-7124, no. 2, p. 190; LR-7197, no. 10, p. 724 
American Commodity Exchange, LR-7159, no. 6, p. 430 
American Electric Power Company, Inc., 35-19236, no. 5, p. 350; 35-19282, no. 9, p. 665; 35-19297, no. 11, p. 737; 35- } 
19353, no. 16, p. 1111; 35-19382, no. 19, p. 1275 } 
American Express Co., 34-11882, no. 9, p. 640 
American Fund of Government Securities, Inc., |C-8984, no. 2, p. 176; IC-9036, no. 7, p. 503 * @ 
American Fund for Savings, IC-9135, no. 17, p. 1172 | 
American Funds Distributors, Inc., |C-8984, no. 2, p. 176; IC-9036, no. 7, p. 503; IC-9061, no. 9, p. 668; IC-9105, no. 13, a | 
p. 947 
American General Exchange Fund, IC-9134, no. 17, p. 1169 
American Group Companies Fund, The, IC-9046, no. 8, p. 573; IC-9090, no. 12, p. 800 
American Income Life Insurance Company, FOIA-31, no. 2, p. 34 


—— aa 


American Institute Counselors, Inc., IR-7183, no. 8, p. 587 6 @ 
American Institute for Economic Research, LR-7183, no. 8, p. 587 } 
American Leaders Fund, Inc., 1C-9007, no. 4, p. 311 } 


American Mining and Smelting, Inc., LR-7264, no. 19, p. 1289 : 

American Mutual Fund, Inc., 1C-8984, no. 2, p. 176; IC-9036, no. 7, p. 503; IC-9061, no. 9, p. 668; IC-9105, no. 13, p. 
947 

American Solar Energy Corporation, 33-5643, no. 6, p. 407 


American Southwest Development Corporation, LR-7276, no. 19, p. 1293 e| 
American Stock Exchange Clearing Corporation, 34-11875, no. 8, p. 540 

American Trustee and Loan Association, Inc., LR-7111, no. 1, p. 29; LR-7240, no. 16, p. 1134 

Ammon Corporation, LR-7178, no. 8, p.585 a 
Andersen & Co., Arthur, LR-7186, no. 9, p. 682 


Anderson, Bobby D., 34-12002, no. 15, p. 1017 
Anderson, Richard B., LR-7253, no. 17, p. 1179 
Annuity Fund, The, IC-9066, no. 9, 674; IC-9118, no. 14, p. 1002 


Antonius, John M., 34-12098, no. 19, pp. 1248 & 1254 € 2 
Antoun, Nazir Selim, 34-12088, no. 19, p. 1241 5 
Apostol, George E., LR-7122, no. 2, p. 190 
Appalachian Power Company, 35-19223, no. 4, p. 301; 35-19257, no. 8, p. 563; 35-19303, no. 12, p. 793 


Applied Concepts, Inc., 1C-9050, no. 8, p. 576; IC-9092, no. 12, p. 801 
Arata, Robert L., LR-7112, no. 1, p. 29 
Arkansas-Missouri Power Company, 35-19230, no. 5, p. 345; 35-19245, no. 7, p. 474; 35-19264, no. 8, p. 568; 35- 


19295, no. 10, p. 715 . e\e 
Arkansas Power & Light Company, 35-19206, no. 2, p. 167; 35-19233, no. 5, p. 348; 35-19237, no. 5, p. 352; 35- 
19245, no. 7, p. 474; 35-19270, no. 9, p. 653; 35-19291, no. 10, p. 711; 35-19295, no. 10, p. 715; 35-19309, no. 13, ’ 


p. 908; 35-19314, no. 13, p. 912; 35- 19334, no. 14, p. 990; 34-19335, no. 14, p. 991; 35-19359, no. 17, p. 1167; 35- i 
19370, no. 18, p. 1214 
Armon Systems of Colorado, Inc., LR-7272, no. 19, p. 1291 
Arnett, Robert Lee, LR-7202, no. 10, p. 726 
Arnold, Theodor, LR-7254, no. 17, p. 1180 ££ @ 
Artic Slope Regional Corp., IC-9150, no. 19, p. 1282 
Ascot Oils, Inc., 33-5651, no. 10, p. 690 
Ashton, Harris J., IC-9127, no. 16, p. 1126 
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